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Preface
The Danes have been declared the most happy people of the world in several 
cases. Nevertheless social distress is widespread in Denmark. 64,500 Danish 
children grow up experiencing povertya), and inequality has been increasing 
for several years. Politicians have the same agenda no matter their alleged 
political views  - tax cuts for the rich, social cutbacks, and public austerity, 
and  especially pressuring immigrants as much as possible.
 Such politics does not solve any problems; They are not what the majori-
ty of voters want. They want to return to the time of the welfare state: a time 
when public service actually worked. But that is not a political focus point in 
Denmark, or most other countries.
 Political fatigue and disgust with politicians is widespread, not only in 
Denmark but in every country of the planet. In most European countries 
social distress and poverty is as pronounced or even more pronounced than 
in Denmark, a problem that is not being efficiently dealt with politically. It 
is not on the political agenda. The policies being enforced by the EU will 
increase social inequality in Europe.

In other parts of the World the problems are far greater.

The most important factor creating these problems and many others is eco-
nomic inequality. It is increasing, even in rich countries like Denmark and 
Germany. It is evident in every country, because all countries adhere to one 
out of a few economic models for society that are all defective at their core. 
Inequality is even more dominant in countries with a weak economy having 
to cope with rich countries dominating international trade.
 Other consequences of inequality are enormous environmental and cli-
matic problems: The vast majority wanting as much economic prosperity as 
the rich minority. But if that is accomplished it would destroy the livelihood 
of us all. There isn’t room for more than 7 billion people having the same 
consumption of resources as the rich minority.
 There isn’t even room for the present minority and its consumption. The 
problem is not the number of people; the problem is resource consumption. 
The rich minority is eating away a lot more than their fair share of the planet. 
This minority is now trying to show off how efficiently it is fighting climatic 
change. But it is far from enough to become CO2-neutral. Unequal control 
over resources is the main problem, causing this distortion in consumption 
between rich and poor. To attack CO2 emissions we need to attack social 
inequality.

But inequality is not addressed, especially not at the global level. Inequality 
is exploited by the rich to gain control over resources, so that the rich can 

a)  https://www.bt.dk/samfund/rapport-12.000-flere-danske-boern-blev-fattige-i-2017
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continue to ”eat” the planet at the same or increasing rate as now. In a few ge-
nerations, perhaps as few as three, the plate will be empty. Inequality is cau-
sing population growth; poor families have only one option to increase their 
earnings: to increase the workforce of the family by having more children.

This quote can be found on the internet. The source is ufortunately unknown:

”Poverty exists not because we cannot feed the poor but because we cannot 
satisfy the rich”

There are system errors. Political systems increasing inequality must be rid-
dled with defect cogwheels. It cannot be true that economic activity WILL 
lead to giant contrasts between rich and poor, by default. When such con-
trasts occur it must be because the political and economic systems are at 
fault.

Political dissidence is needed, not only some critique of imbalances and inju-
stices. That is far from enough. We need an in-depth dissidence of all present 
societies; None of them have been able to, or wanting to, create communities 
where people are given equal opportunities by having their fair share of the 
wealth of this community.

The world is full of conflicts and millions of people are fleeing their home-
land. These conflicts can be military or socio-economic, but the effect is the 
same. Millions have been displaced either internally in their own country 
or to their neighboring countries; only a small percentage has chosen rich 
countries as their destination.
 We should ask why these conflicts occur, and why they are politically 
ignored until the flow of refugees grows so massive that rich countries are 
being affected.
 Even in the rich countries of the World poverty and unemployment is 
widespread. The World is recovering from a financial crisis that started in 
2007. But “recovering” does not mean “solved”, and it does not mean that 
efficient measures to prevent future crisis have been taken. Key financial 
indicators show that the economy is recovering, but that does not mean that 
the social distress and inequality aggravated by this crisis has been dealt with 
efficiently. Even now signs of a future crisis is evident.a)

Is there a common denominator behind military conflicts being allowed to 
grow to a size making them difficult to handle, and behind economic and 
financial crises – a defective cogwheel that could be replaced?

The claim in this book is that socio-economic inequality is this denomina-
tor. We need to find out why inequality develop: why can extreme poverty 

a https://www.nytimes.com/interactive/2018/09/12/business/the-next-recession-financial-cri-
sis.html
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develop in countries rich in natural resources and infrastructure; and not just 
develop but consistently become one of the prime characteristics of any so-
ciety.

The critique in this book of the socio-economic forces behind these problems 
is hard and aggressive. Many will find it one-sided and strongly condemning. 
That is correct. It is justified to condemn and a conscious choice to focus on 
the negative aspects - the reasons behind inequality - and focus much less 
on things that have succeeded. Without such a focus we will never be able to 
move towards a more just World.
Of course nuances are left out. Of course it is fantastic that we can can pro-
vide for more than seven billion people. But it is being done by causing a 
nauseating degree of inequality and enormous environmental consequences.
 Of course it is fantastic that the economy is growing in countries like 
Kenya and India. But the prosperity does not trickle down the social ladder 
to all parts of the nation. The same thing happen as in richer countries: The 
elite prosper a lot, the middle class to some extent, but the majority remain 
where they are.
 Of course it is fantastic that we avoided the perverse evil of Nazism and is 
now fighting the mechanisms that created it. Or are we? These mechanisms 
still live happily in our midst. It was not least the punitive actions against 
the German people after the first World War, combined with the Great De-
pression caused by the collapse of the Gold Standarda)2), that laid down the 
fertile ground for Nazism; pronounced social distress and inequality and an 
economy forced into deep recession. But inequality is again on the rise and 
this threatens the future of mankind in numerous ways. Inhumanity is the 
result of people being treated as nothing more than cogwheels in a machinery 
making it possible for a minority to become enormously rich at the expense 
of most. We live in a world where such mechanisms are regarded as normal 
and even desirable: creating inequality is regarded as efficient economy, a 
prerequisite for growth.
But are we on our way towards a similar degree of social injustice that laid 
down the foundation for Nazism? Right-wing nationalism is winning sup-
port in many countries, not least European countries, and the Eurozone is 
showing many of the same characteristics that led to the collapse of the Gold 
Standard.
This book does more than criticize: alternatives are proposed. A political mo-
del that can repair the distorted foundation of all communities is put forward. 
A model that will actively fight unjust inequality. This model is based on the 
notions that we should all have an equal right to the wealth created by the 
development of society.
 Alternative principles are also put forward for international trade to coun-
teract inequality, and for proactively avoiding conflicts growing out of pro-
a https://www.investopedia.com/ask/answers/09/gold-standard.asp
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portions, and for creating international alliances based on democracy.

It sounds complex and technical. It probably is. But I hope that this book 
will give the reader an understanding of this model, called Rights-and-De-
mocracy, and how and why it will work. Not least why it is an essential 
prerequisite for repairing both local communities, nations and the globalized 
society, thereby diminishing the distortions that are causing economic reces-
sions and repeated financial crises, a poverty bordering on genocide, and not 
least right-wing extremism.

The subtitle of the book “We should all dwell on diversity” expresses that 
diversity plays a central role in this societal model. Diversity is not only im-
portant for ecosystems; it is just as vital for societies and economy.

An overview of the contents of the book:

Chapter 1: We should all dwell on diversity argues why diversity should 
be the core principle for every policy and every community. Diversity is 
not just about biodiversity. It is also relevant for all aspects of a community. 
One standard for how a community should be managed is the core principle 
for international institutions like the EU and IMF, but it is shortsighted and 
contributes to destabilizing cultural coherence and economic adaptability 
resilience and durability.

In Chapter 2: A critique of economic politics - an overview a general cri-
tique of the structure and inner workings of politics is put forward, focusing 
on the neo-liberal economies that dominate most countries.

Chapter 3: Ingredients of economy introduces macro-economy. The star-
ting point is both the traditional socio-economic theory and a more modern 
theory, that gives a markedly different perspective on the reasons for eco-
nomic crises and inequality than the theories dominating present political 
thinking. Following this is a description of the concept of inequality.

These three chapters lead up to the substantiated assertion, that inequality 
and unjust distribution of wealth undermines a healthy economy and decent 
social living conditions. Understanding why inequality arises and how to 
counteract it, can only be achieved by analyzing political ideologies to find 
their basic principles, and understand the consequences of these principles.

Chapter 4: Political ideologies examine the three basic political ideologies: 
capitalism, socialism and liberalism. It is shown that liberalism, especially 
neo-liberalism, is just a variant of capitalism.
 The chapter is completed with a short introduction to the alternative 
fourth ideology: Rights-and-Democracy.
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Chapter 5: The national level – Rights-and-democracy is a thorough in-
troduction to Rights-and-Democracy with details on how to implement it.

In Chapter 6: The international level – Globalisation focus is changed 
from the national to the global level. Globalisation and its ugly faces are trea-
ted and alternatives for globalisation focused on equal rights are put forward.

In Chapter 7: The EU - The greatest threat against Europe focus is on the 
EU. The EU is just another variant of the neo-liberal model. But the assertion 
that the EU is the biggest threat against the political, economic, social, cul-
tural etc. future of Europe makes it crucial to give the EU special treatment. 
The model for the EU is aggressively criticized, and an alternative model for 
an European alliance is put forward.

In Chapter 8: A world with Rights and Democracy the book is completed 
with an account on how Rights-and-Democracy can develop from a national 
political model to becoming the basis for a global political model.

Footnotes are nummered with letters, starting from “a” on each page. Refe-
rences with digits are for the bibliography.
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hapter 1C

We should all dwell on diver-
sity
Diversity is the most important concept to appreciate when understanding 
and respecting the world we live in.

Diversity plays a crucial role in nature. An ecosystem is dependent on biodi-
versity to be long-lasting, stable and tolerant to change.

In evolution diversity is just as crucial. If genetic diversity is low evoluti-
onary processes will struggle and perhaps fail to find the combinations of 
genetic traits needed o create the winning design after tens of thousands of 
generations. It is this diversity that maintains the ecosystems on which we 
humans depend for long-term viability.

Diversity is just as important for economy and culture.

For a macro-economy it is dangerous to have the economy dominated by a 
few very large companies, while the undergrowth of independent small and  
medium-sized companies become more and more depleted. That is exactly 
what happens in a globalized world where equity funds acquire companies 
in bundles, while other companies are outcompeted by giants that are able to 
distort competion for their own benefit - at the expense of other companies, 
and especially consumers. 

Independent nations are vital for economic diversity. Independent nations 
choose independent political solutions, in particular fiscal- and finance poli-
cies. This diversity is important for countries that experience problems with 
their policies - they can be inspired by the policies of others.

For several nations to submit to one common policy in detail is very unwise. 
Socioeconomic conditions and labour markets etc. will always be too diffe-
rent.

In any society, ethnic and cultural identity is the essential glue that keeps 
them from falling apart. If this glue is combined with a reasonable degree of 
social equality, cultural diversity is no problem. The glue is the foundation 
that people need to meet other people from different cultures with openness 
and trust. Cultural diversity is the focal point for any longterm international 
cooperation. Language plays a central role for any cultural or ethnic group.

That does NOT mean that nation and cultural identity should always be coin-
cident, on the contrary.  If socio-economic conditions er not under pressure, 
cultural diversity will always be good.
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Ethnic, cultural and lingual diversity is under attack. There are about 7000 
languages. In a hundred years, about 3000 will be gone. It is not only langu-
ages that will vanish. It is the culture for which this language is culture-bea-
ring, that will vanish. It is the histories of these cultures that will vanish 
- immense amounts of data (to use a modern expression) that will be wiped 
from the global human harddrive forever. a)b)

People will be denied the possibility to retain their identity, an awareness of 
who they are and why. A rootlessness will spread, which will lead to margi-
nalisation of these people living in a society, that does not reflect who they 
are.

People need an ethnic and cultural sense of belonging. It is not enough to 
have prosperity. This sense of belonging is essential for a nation to function 
as a nation. That means that it is also vital for the economy - people need to 
feel that they are treated with respect and as an equal member of the society 
to which they are contributing.

The primary cause for this de-diversification is economic globalisation.

Normally globalisation is a buzzword. It is good for people from many diffe-
rent countries to know each other and to interact economically.

The world was already - if not globalised - then at least quite close, in the 
Iron and Bronze Age of Europe, perhaps even the Stone Age. There was tra-
de and therefore economic and cultural interplay between cultures thousands 
of kilometres apart.

Globalisation is not a modern invention. But the modern version has several 
faulty cogwheels that are creating extreme inequality both within nations, 
but especially between poor people in weak economies and rich people in 
strong economies. The core idea of modern economic globalisation is to re-
duce people from cultural and ethnic identities to workressources and consu-
mers in a globalised market, where many nations follow the same ”perfect” 
political model, more or less. Strong economies exploit weak economies in 
a carnivore-herbivore like fashion, and are oblivious to the suffering of the 
people in the weak economy, that is being destroyed, oblivious of the people 
that are being socially marginalised and children that grow up in poverty 
- and the cultural and ethnic identities that disappear because of this de-di-
versification.

We have seen it historically. Denmark tried to wipe out Greenlandic from 
Greenland, the British tried to remove Gaelic language and culture from Wa-
les, Ireland and Scotland; the Americans tried to wipe out Hawaian and many 

a) http://www.endangeredlanguages.com
b) https://www.mtholyoke.edu/~alvar22n/Disappearing_Languages/Cause_of_Death.html
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Indian languages and cultures and were almost successfull. In Africa many 
ethnic languages and cultures suffer the exact same problems. In most coun-
tries south of the Sahara, European languages are now official languages 
in many countries. The ethnic African cultures are the birthplace of all the 
cultures and languages of humanity. Africa is the birthplace of humanity in 
every sense of the word.

That is lot more than ”too bad”. It is threat against humanity, against our 
diversity. 

Historically colonialism was the primary threat to local cultures: the abi-
lity of the colonial masters to exploit the colonised country and its natural 
ressources, but most of all its population, as a work resource for these rich 
colonisers, who brought civilisation to these countries. But is it really civili-
sed behaviour to reduce people to a source of ”food” for your own wealth?

But we don’t do that anymore! The colonial era is over. Now we cooperate 
with these countries as equal partners. Don’t we?

That is what it looks like in puffed-up speeches by politicians and 
businessmen, when the press is in attention, and the need for self-promotion 
and self-praise is needed.

But reality is somewhat different. The weaponry has changed. The primary 
weapon today is market-fundamentalist neo-liberalism. But the goal is the 
same.

The EU is a good place to start. Even when reasonably rich countries coope-
rate, the same distortions are clear to everyone, that does not let themselves 
be blinded by the speeches and the mutual pats on the shoulder. The EU, or 
rather Germany, has enforced an economic policy, that has lead to a deep 
recession  in the eastern and southern European countries, while Germany 
and a few other countries are shoveling in trade surplus every year. Member 
nations must submit to an economic union, that will be incapable of functio-
ning without a political union. The political union has not been realised, but 
is still the fantasy-like dream of the federalists. The EU model simply does 
not add up - there are to many self-contradictory aspects.

The EU can best be compared to a car that has left the assembly line too 
early, before several of the main parts were installed. But it is now speeding 
down the political freeway with minimal political guidance.

Even now the nation-states play a minimal role in the EU, and many EU-citi-
zens feel cut off from the political process. But it will get worse - the goal of 
the EU is to become de-nationalised. The ultimate goal is the federal union 
where all important political aspects of all the member ”states” are being 
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standardized by a few people at the top of EU’s steep political hierarchy. 
Ethnic and cultural differences will become mininal and we will all become 
consumers and workers - conscripted economic beings - in the great Europe-
an common market.

Globally the relation between the rich West, North and partly East on one 
side, and the poor South on the other, is not much different from what it was 
during the colonial era. We have stopped wiping out languages and cultures 
as a conscious act. Now it happens under covers of ”free” trade. The colo-
nialization continues - now markets and ”free” trade are being used to force 
weak economies to submit to market-fundamentalism through international 
organisations like IMF and WTO. The same resources are at stake - natural 
resources, work-resources and consumer-resources - but the means are diffe-
rent and more hidden from the public.

There is another important reason to criticise and fight this neo-liberal globa-
lisation. Diversity is as important for the stability and durability of economic 
systems as it is for the ecosystems of nature. Inequality and the distorted 
power structures of the international markets lead to a situation where it is 
the biggest globalised companies, based in the strongest economies, that are 
winning the fight for market shares, thereby obtaining an increasing market 
monopoly. Monopolies are never a positive factor in any economy - you are 
putting ever more economic eggs in a decreasing number of baskets. It is not 
a stable condition in the long-term, no matter how much growth is achieved. 
Monopolies de-diversify economies and undermine economic long-term du-
rability.

These monopolies obtain a marked degree of political remote control, by 
becoming deeply embedded in the political system, and undermine any form 
of popular based democracy. Even in the best democracy in the world (or is 
it?) - Denmark - we are allowed to vote only whenever the prime minister 
allows us to. But in reality, the political influence of this popular vote is very 
limited. Other people in power - outside or inside the political system - are 
remotely controlling the decisionmaking of the politicians - especially the 
EU. That is the primary cause for the marked difference between what poli-
ticians promise and what they do.

Even in Denmark there is in reality a two-party system. The leader of the li-
beral party (Venstre) or the leader of the Social Democrats will become head 
of government. The leaders of other parties are forced to choose one of them.

It is even clearer in other countries.

This de-democratising and de-nationalising form of globalisation is called 
hyper-globalisation. The main assertion is that we need one global market, 
where every human being is converted from a national, ethnic being to a 
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global consumer, and where every barrier against free trade is removed. We 
need to integrate the countries ever closer together so that future conflicts are 
avoided - Hallelujah!

No one asks how weak economies wil be able to defend themselves against the 
strong bullies of the schoolyard. Asking this question is almost blasphemous.

We have already seen irrefutable proof that hyper-globalisation is the perfect 
breeding ground for conflicts. When peoples are being exploited as just a 
way to create wealth for a few and social disstress for an increasing part of 
the population, conflicts are unavoidable.

One might wonder why supporters of the hyper-globalist cause claim that 
free competition between different companies will further economic growth, 
but on the other hand strongly advocate a global system where one set of 
rules for financial policies, market-control and economy etc. is of the essen-
ce. This standardisation will lead to less competition between political-eco-
nomic models for how best to structure a society, to optimize conditions for 
private companies. It is clearly self-contradictory.

The nation is needed as a unit for diverse ways of doing politics - of control-
ling finance, economy, public expenditure, labour market etc. This competi-
tion between political system are vital. It will be ineffective and destabilising 
to standardise them. But standardisation is the goal of the EU, IMF and WTO 
and others.

Competition between companies and nations should not be about finding 
perfection. It should be about finding different ways of doing politics in a 
world that will be ever changing. Perfection is short-term - diversity is long-
term and durable.

The principle of ”survival of the fittest” permeate neo-liberalist economic 
and business thinking, and of course globalist ideas, as if it was an ideo-
logy in its own right. This pseudo-Darwinist perception is typical for the 
neo-liberalist understanding of competition - ”survival of the fittest” become 
”survival of the strongest”.  This oversimplied perception boils down to the 
notion, that if the strongest wins now, then that kind of strength will always 
win in the long-term.

But that is not what happens i nature. ”Survival of the strongest” or  ”the 
fittest” for that matter is far from being an adequate description of how evo-
lution works. Evolution is about ecosystems continually adapting to an ever 
changing world. Evolution is NOT about perfection and strength. Perfect 
species die out when their living condition change too much, too quickly. 
The most important prerequisite for successful adaptation is diversity.
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That is also the case politically and economically. Perfect solutions loose 
their perfection when conditions for this perfection change. Then a new ”per-
fection” needs to evolve - it takes time. Therefore, a range of alternative 
models, well tried and in existence, are vital. What is perfect here and now, 
is not perfect in another society, and in another time.

To strive for a global society with one set of conditions and ”perfect” solu-
tions is to turn the pyramid upside down. That is exactly what the hyperglo-
balists are adhering to as their staple principle. Nations can achieve a vital 
quality, that hyperglobalism is completely devoid of: A plethora of solutions 
to inspire others when their solution fail.

For globalisation to become durable it will need to use diversity as its gui-
ding principle - independent, but mutually cooperating nations. Peoples and 
societies need to be allowed to be different, because the conditions in which 
people live, in different parts of the world, ARE different no matter what the 
hyper-globalists believe. To disrespect these differences is conflict monge-
ring especially if we maintain a globalisation where the strong always win.

This does not mean that we need to revert to the time of national states and 
nothing else. Globalisation is important and positive. But the neo-liberalist 
hyper-globalisation with its gradual abolishment of the nation is a very de-
structive way to globalise.

It is time to have the final showdown with the colonial and de-democratizing 
edition of the economic ideology, that constitute the basis for the present 
global economy - neo-liberal capitalism.

One the most important messages of this book is that such a showdown will 
need to be focused on economy and political ideology. They are difficult 
subjects. But it is here that the faulty coqwheels should be identified; It is 
here that the mechanisms behind the global misuse of people and resources 
should be found; it is here the causes behind inhumanity and inequality has 
its root. It is from this starting point the socio-economic deformation can be 
removed. We need to find a political ideology that does not activly create 
faulty cogwheels.
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A critique of economic politics 
- an overview
The following points of criticism are to a great extent based on political 
realities in Denmark - the country I know best. Still these points of criticism 
are relevant for most countries in the world. 

Balance and growth
At the centre of the mind of any politician is the balance between public and 
private. Most rightwing politicians will argue that keeping public expenditu-
re as low as possible, no-matter what, is the most important. A political deba-
te wil be focused on tax reduction - to reduce the public budget by as much as 
possible. Money belong in private pockets, always and in any circumstances.
 This principle has its origin in original capitalist ideology, continued by 
neo-liberalist thinking. In the EU it governs everything by hogtying all mem-
berstates through the stability- and growth pacta). and the policy of  fixed 
exchange rates of the Euro. 
 What little money the public is allowed to spend must be used as effi-
ciently as possible. In most of the debates where this magic word - efficiency 
- is used, a clear and unequivocal definition is completely absent. The word 
is like a religious mantra.
 It isn’t true that cutting public expenditure and moving money back to 
the pockets of taxpayers is always the most efficient action. There are many 
examples of this in history - public expenditure can be very growth stimula-
ting - China is a good example, as is the USA: how public expenditure turned 
the economy back on track after the recession the 1920-30’s.
 A recession cannot be solved by the private sector. Macro-economic im-
balances must be solved by the intervention of the public sector.
 Tax cuts for the rich will not kickstart an economy. The rich can of course 
invest this revenue in new production, creating jobs. But who would do that 
if the demand for new products doesn’t increase as well. It is not enough to 
produce - you need to be quite certain that you can also sell more.
Another aspect is that tax cuts meant to increase the number of jobs will run 
the risk of creating an imbalance in the labour market. If there is minimal idle 
workforce with the needed qualifications an increase in jobs will lead to an 
increase in wages, because the fight for a limited workforce can only be won 
by increasing salary. That is unlikely to lead to economic growth.

Tax cuts will only be prudent if there is a potential for an increase in demand 
for new products and unemployed workforce with the needed qualifications.
 If tax cuts are given, it’s better to distribute these to all tax payers instead 

a)  https://www.investopedia.com/terms/s/stability-growth-pact.asp

hapter 2C
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of giving them to a rich minority. It will be the most efficient stimulus for the 
demand. Tax cuts for the rich minority will stimulate their consumption, or 
even their willingness to invest, but they already have enough. The growth 
effect will be minimal.
 Tax cuts to all taxpayers will stimulate demand much more efficiently. 
Those who need to eat will buy more food, and those who need to buy new 
clothes, or to improve their living conditions, etc., can do so.
 You could say that tax cuts for all will pull the economic vehicle out of 
the muddy puddle with the joint effort of all tax payers. Tax cuts to the rich 
would be like asking them - a few people - to push the vehicle out of the 
puddle.

Public cutbacks
Using cutbacks as a way to finance tax cuts is a bumpy drive. If efficiency is 
about getting more people to work more for less pay, then efficiency will be-
come inefficient. It is important that the professional competency of emplo-
yees is respected; that they can deliver the work quality needed to satisfy 
both the worker and the customer. The customer is not only the patient of a 
doctor or a nurse; not only the social client in need of a solution to problems: 
it is society as a whole. 
 In other words: public employees need to have their professional 
self-respect met everyday, solving all the tasks needed for a smooth and effi-
ciently running society: child care, education, social care, health care, econo-
mic management etc. These people are not just a workforce - they are people, 
and society is not just a way to implement tax cuts for the rich; it is a very 
complex machine that will only work efficiently, if all cogwheels - private or 
public - are treated with due care, dedication and common sense.

The way out of economic recession
For an economy in recession public investments can often be a constructi-
ve way out - there are many fine examples of this in history, also from this 
century.
 Social benefits and perhaps mentoring as a way out of the social quag-
mire is just one out of many constructive public investments. Infrastructure 
development and education are other examples. Investing in the combination 
of social benefits and mentoring, followed by education is a even more  ef-
ficient - if long-term - way to increase the number qualified workers so that 
these people can contribute, both as workers and as consumers. That is a way 
to increase the demand for both jobs and consumer goods.
The public sector has one great advantage over the private sector: it does not 
need to sell a product to create a surplus.
 China is a thought-provoking example: Only a few decades ago China 
was a developing country, comparable to many African countries. Now, 
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China is the biggest or second-biggest economy in the world, and the live-
lihood for most Chinese has improved significantly. This process was kick-
started by public investments. Now China is run politically as a plan-capita-
list society. Not the best choice in the long run, but it did the job.
Social cutbacks and cutbacks to education and a long list of other public 
benefits are counter-productive. The problem is rarely that public expense is 
too high - the problem is, most often, lack of demand for consumer goods or 
a lack of qualified workforce. Socio-economic marginalisation and an educa-
tional system not quite up to speed are the primary reasons.
 If expenses for social benefits have become a strain, it is far more con-
structive to fight the reasons for social marginalisation and inequality - cut-
backs will only increase inequality and the number of people living with 
socio-economic marginalisation, and therefore increase the strain on the eco-
nomy.
 The British economist John Maynard Keynes expressed this very clearly, 
when he advised the American government on how to help the the US eco-
nomy out of the depression of the 1920’s and 1930’s. He boiled down his 
advice to one simple sentence: ”Look after unemployment and the budget 
will look after itself”. a)

It is blatantly logical: public investments to increase the number of people 
working will increase demand for consumer goods of any kind, and therefore 
stimulate private investments. More people working will increase tax reve-
nue. The costs for social benefits will fall.
 So simple, so logical - but the political establishment seem to be unable 
to fathom this simple truth.
The budget - meaning the public budget - is the primary focus for many 
economists and politicians. They are market-fundamentalists and think that 
if market conditions are free from political influence, and if an ever increa-
sing percentage of GDP is in private pockets, all recessive imbalances of the 
economy will solve themselves, even if reality has proven this theory wrong 
over and over again.
 This fundamentalism is at the core of the EU’s economic policies, con-
trolled by Germany: the stability- and growth pact combined with the policy 
of frozen exchange rates in the Euro-system. These economic policies have 
proven destructive for all the weaker economies of the euro-zone.
 The mechanisms of the free market - private investments - cannot create 
an increased demand in a weak economy. You need to increase this demand 
to create fertile conditions for private investments - you need public invest-
ments. Economist who believe in market-fundamentalism will claim, that 
people should accept selling their labour for a cheaper price. Then the wheels 
will start turning again.
 But this theoretical simplicity does not exist. There are many and com-
plex mechanisms that prevent it from being realised. There are all the annoy-
a)  http://bilbo.economicoutlook.net/blog/?p=18488
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ing details with trade unions and labour agreements, and there is the simple 
truth that we are dealing with unpredictable people, not robots controlled by 
theories and ideologies. These people do not fit theoretical recipes in acade-
mic text books about how reality should work.
 What is needed is a constructive interplay between public institutions and 
their contributions AND conditions for private investors to react to changes 
in these conditions. Public investments aren’t enough either. Perhaps  chan-
ges to the way financial institutions work need to be adjusted; or the rules for 
establishing companies need changing; how and to what extent companies 
and people are taxed etc.
 Perhaps an economy suffers from imbalances between its productive part 
(the one that produces goods), and the part where income is earned by mo-
ving money around - land and currency speculation and work-free profits. 
The latter contribute only minimally to creating growth.
 What is needed is a rational diagnosis of the real problems. An ideologi-
cal based automatic treatment is not in accordance with due care.

Free markets and speculative economy
There are many reasons for the highly praised market mechanisms not being 
as free and perfect as claimed in old economy cookbooks.
 There are big problems in nations running their house according to this 
fantasy perfection.
 But the repercussions are far greater when this perfection become the 
prophetic truth in managing the global economy.
There are two intertwined parts of economy. The part that produces of con-
crete products and services; it could be called the productive economy. The 
part that earn money by moving money - currency speculation, land specula-
tion, stock manipulation etc. - plays a dominant roll in macro-economy; it 
could be called the speculative economy. This speculation distorts the mar-
ket mechanisms. It makes it possible to achieve an accumulation of wealth 
produced by others. Those that achieve these accumulated funds can win 
competitive advantages, not obtainable by all participants in the competiti-
on - especially in a globalised market. Furthermore such companies achieve 
even more distortion through political influence and pressure.

Strong economies like USA, Germany, Japan and China and their globalised 
companies achieve a position of strength, and will always safeguard a sur-
plus on the balance of payments at the expense of weaker economies. They 
do that with the help of accumulated capital, realised by speculative means, 
and by protectionist mechanisms, that they claim as their right, but demand 
that weaker economies drop.
 In essence these strong economies become and remain strong by parasi-
tizing weaker economies.
 That is the essential goal of economic, neo-liberal, globalisation. It is 
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the perfect tool for the rich in rich countries to become even richer, and 
thereby creating poverty. It doesn’t stimulate the world economy as a who-
le. It increases poverty and inhibits economic growth for the majority. 
Hyperglobalisation undermines economic long-term durability
 It is the inhumanity behind poverty, that is the main reason for most 
conflicts. It is the reason behind most refugees trying to find another country 
to improve their conditions for life. It is the reason for the anger that is the 
basis for terrorism - to mention but a few of the problems.
 Poverty is self-reinforcing: When people grow up in poverty, their chil-
dren become poor. Poor families in weak economies have only one way to 
increase the family income: having more children that can work from around 
the age of ten. A poor farmer cannot employe. An employee needs a salary 
that can sustain his family. A child needs only clothes, food and a place to 
sleep.
 That is true not only in rural communities; it is also true in industrialized 
communities.

Globalism
The political-economic ideology behind these powerstructures is neo-libera-
lism. It should change its name to anti-liberalism. It is anything but liberal. In 
my opinion the globalised edition of neo-liberalism is the most anti-humane 
ideology ever invented by man.
 The most pertinent problem in this globalised liberalism is that local 
markets on which people depend for their livelihood are forced to be at the 
disposal of strong economies, in their feeding frenzy for economic profit. 
Strong economies demand so-called free trade: that weak markets deliver 
surplus to strong economies, making the weak economy even weaker.
 This is not free trade. It is remotely controlled power trade.
 Local markets are destroyed by the un-free market mechanisms and the 
poverty they create, so that small local producers are forced to sell their 
products on an international market to a low price determined by the strong 
economy. Furthermore they are met with protectionism from these strong 
economies, demanding open borders for their products. Strong economies 
will overflow these markets with products that will outcompete local pro-
ducts 3) 4) 15) 17).
 When a weak economy manage to eke out a little growth, this growth will 
not trickle all the way down the social ladder, but remain at the upper steps 
of this ladder.
It is due to the behaviour of this un-free market that inhumanity flourishes. In 
is in this soil that inequality and poverty grows, and where the cause of death 
for millions of poor and hungry - mostly children - shall be found. And it is 
the main reason for population growth.

Strong economies use IMF, WTO, the World Bank, and the EU to forcibly 
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open up weak economies; not only for goods but for financial exploitation as 
well. This system claim to want to help, but instead it wreaks havoc on many 
economies, and the people who depend on them. This is perhaps not violent 
in the strict sense of the word, but policies are enforced, which create even 
more poverty.
 Gandhi expressed it by stating that poverty is the worst kind on violen-
cea).
Neo-liberalism does not limit itself to being the creator of poverty. In the 
long run it will hamper even strong economies. Poverty and notable inequ-
ality limit the number of people that are able to contribute optimally to both 
national, but also international, global economies. To create and promote 
poverty is not only anti-humane, it is economically inefficient in the long-
term.
 All members of a society should be able to contribute optimally to the 
local economy, so that this economy can contribute optimally to the global 
economy. Neo-liberalism ruins the opportunity of having this optimal inter-
play between local and global economies. It seems to be conscious - the rich 
have to win. It will be to the detriment of all. The policies are furthered by 
IMF, The World Bank, WTO, OECD, the strongest EU countries, China and 
USA, but global companies in every country contribute.
A globalised economy combined with distorted markets and double standard 
trade agreements is the opposite of globalisation. 

True globalisation must have equality as its main goal.

a) https://www.triplepundit.com/2012/01/lessons-sustainability-gandhi/
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Ingredients of economy.
Macro-economic theory - an overview.
I hope to be able to show, that economy is not as theoretically difficult as it 
may seem. Economy is in fact intuitively logical - it is only when you dig 
yourself into the details, and you need to make predictions and calculations, 
that the complexity becomes real, especially for economists. But the guiding 
principles are logical and intuitive. That doesn’t mean that they are simple. 
Every economic problem will always have many aspects, but there will al-
ways be a core of logic.
 Thus basic political theory is also intuitive and understandable, as long as 
you make an effort.

Economy is based - in many tangible ways - on land and is dependent on the 
natural ressources made available by this land - geologically, biologically, 
and energy-wise

Basically, economy is about creating value by investing capital and work 
effort in exploiting land and natural ressources for the production of pro-
ducts and then selling these products. The increase in value is called profit 
or wealth, and the part of this, which is reinvested in creating more turnover 
is called capital.

That is economy in a nutshell. But let us break out of that shell. More details 
are needed.

Production require three factors to work together:

• Land and its ressources. 
• Capital for investment in and use of the production ressources.
• People’s work effort.

The profit of this production and sale of the products should then logically 
be divided into three:

• Profit for the owner of the land and the natural ressources used.
• Profit for the owner of the capital invested in starting or continuing the 

production.
• Profit for those that made the effort - wages.

Often the owner of the land and the capital will be the same.

In a modern society this is still true. There may be more cogwheels involved 
in the ”machinery” that creates profit, invests capital, and then creates in-

hapter 3C
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creased profit to be divided between all three participants. The profit for the 
capitalowner is called capital rent, and the profit for the landowner is called 
land value rent.

Land is much more than what we dig up when we plant a tree in our garden:
• It is the ground we stand on, we dig in, and we build on.
• it is the agricultural quality of the land. It is gravel, iron ore, coal, oil 

etc., and all other chemical compounds, derived directly from natural 
resources

• It is biodiversity with all that follows - the ecosystems that are the prere-
quisite for life.

Everything given by nature, the planet and the cosmos, which can contribute 
to economic activity, should be included in the term LAND in a socio-eco-
nomic sense.

Profit or wealth should be divided into accumulated wealth - wealth not 
reinvested in production or consumption - and productive profit, called capi-
tal, used either for investments or consumption.

Wages for the workers are the profit created by his or her own effort - the 
legitimate share of the profit. Wages are also wealth. They will be put in the 
bank and later withdrawn for consumption, thereby becoming capital: each 
workers contribution to macro-economy.

The profit paid as wages is created by the worker, not given by the capitalist. 
Production can not be completed without the worker’s efforts, or without 
the the workers reinvesting their share of the profit in buying products. The 
worker is a crucial part of the production ressources.
 Production could not be accomplish without a capitalist investing his ca-
pital in the production, and the ressources needed - including the land, on 
which the company has been built.
 These three aspect are equally important. None of them are superior.

A family house can be thought of as accumulated, inactive wealth until it is 
sold or improved. In that case the house will contribute to the overall capital 
of the community. But the house is also capital in everyday life, contributing 
to consumption of a lot of goods - heating, lighting, water etc. 
 The land on which a house is built gives rise to economic turnover. It is 
quite clear for companies, but even for family houses the property right of 
the piece of land contributes to economic turnover - and the house becomes 
capital. The return of this property right of the land (separate from the house 
and other man-made improvements), i.e. land value rent, can be realised as, 
for example payment of interest on the loan used to finance the purchase or 
as equity used to finance further improvements. Most of this land value rent 
revenue is actually earned by the mortgage lender. Only a small part goes to 
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the house owner.
 A car is clearly capital, because it contributes to mobility, consumption of 
fuel, and repairs etc. 
 Even food is capital, because it maintains and improve the ability of a 
person to contribute - as a worker or as a consumer - to economic turnover. 
The car is not the only one in need of fuel.

To put it differently: Production leads to an increase in the wealth of a com-
pany - added value. This added value is created by combining invested ca-
pital from the company, invested work effort by the employees - from the 
CEO to the cleaning crew - and invested materials. In this process the land 
on which the company is built, is yet another production factor, but with 
special economic qualities that both capital and workforce is lacking: Land 
cannot be produced - we can not increase the amount of land. Land is a fixed 
economic factor, so control over land is an all important source of power in 
any macro-economy.

It is important to realise that the wage paid to each worker, is created by the 
work effort of that worker. It is not taken from the capital revenue of the 
company - an assertion often maintained by capitalists. The revenue paid as 
salary could not have been created without the work effort of each worker.
 This revenue would also not have been realised if the company hadn’t 
invested its capital in continuing production, using the land on which is is 
built and the natural resources used. All three factors are equally important.
 A capitalist, a landowner and a worker has coinciding interests - a point 
that should be at the centre of thought for any company leadership and any 
politician, in fact all of us.

Supply and demand are the two processes, that creates turnover. Figuratively 
speaking they are the energy source of the economy, while work, capital and 
land are its raw materials.

Demand is what people spend on goods and services + what companies 
spend on production facilities + public spending on service and infrastruc-
ture + net export.

Supply is the total supply of these goods: the production of goods and ser-
vices + what is needed to produce them, including land, workforce and ca-
pital.
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Figure 1: The economic cycle. The interplay between land, work, capital 
and demand and supply.
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The famous market mechanims will alway try to bring the economy into 
macro-economic equilibrium. When that happens demand has been satisfied 
and supply cannot increase any further.

But it is far from always that equlibrium is attained.

Lack of equilibrium can become a reality, e.g. when:

• Demand for products cannot be satisfied, e.g. due to high unemployment 
- economic recession if the imbalance is deep.

• Demand for workforce cannot be satisfied, because a workforce with the 
needed qualifications is unavailable.
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Figure 2: The macro-econmic equilibrium between supply and demand.
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To solve disequilibrium the focus should be on what causes the lack of de-
mand for products or jobs. The guiding factor in any recession will always be 
demand. In an imbalanced economy, economic growth can only be attained 
if demand for jobs and products is increased. However an increase in pro-
duction or in the number of jobs will not automatically solve the imbalances: 
in the long run no company will invest in an increased production if the 
products cannot be sold to the extent needed, or if the unoccupied workforce 
needed is not available.
 An increase in jobs without the availability of unoccupied qualified work-
force can lead to an increase in wages. Companies need to fight amongst 
each other for the needed workforce. That will not stimulate economic grow-
th. A job/workforce disequilibrium can only be solved if the educational sy-
stem can ”produce” persons with the needed qualifications fast enough. You 
could re-qualify people, to supplement their qualifications. But that does not 
increase the overall workforce. To do that you either need to import work 
force or fight social marginalization: if many people have become socially 
marginalized, this problem needs to be solved before the equlibrium can be 
solved - social de-marginalization and re-education is a far more prudent and 
durable way forward.
 The import of workforce may solve the problem for one country, but it 
re-inforces it for countries delivering the work force. The problem is expor-
ted to other countries, not solved.

A long term solution to his problem calls for investments in social rehabilita-
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tion and for investing in a dynamic educational systems, capable of respon-
ding quickly to new needs. It calls for compassion and responsibility - for an 
active fight against social inequality

Economics and speculation
So far I have focused on the productive part of the economy - the part that 
produces products and services, creating the Gross Domestic Product, GDP.

There is also a parallel economy based on speculation. It has one constructi-
ve purpose: to make risk-taking capital available for investors. But it also has 
a darker side: The Wall Street principle: banks and other financial institutions 
exploit the wealth of others to create revenue, that does not contribute to the 
GDP, but simply redirects revenue away from productive service and into the 
pockets of the extreme rich - work-free profit.
 A dominant part of the revenue obtained by financial institutions comes 
from interests of loans to buy land and property. In chapter 5, the capitaliza-
tion of land values through buying and selling land is described as the most 
important problem in any economy, and solutions to this problem is descri-
bed.
 Banks, equity funds and other financial institutions are, of course where 
risk-taking capital is made available. Banks and other mortgage lenders are 
where ordinary people obtain their loans. These activities are an essential 
part of any economy.

But it has been taken too far. In the dark part of the speculative economy, 
the focus is on trading with values and potential values created by the work 
effort of other people. This trade can create revenue for the speculators in 
several ways:
• By trading with and controlling land and natural ressourcer, like oil - land 

speculation.
• By trading with and controlling the availability of risk-tasking capital.
• By capital and currency speculation.

Equity funds earn their money by owning and trading companies. They in-
vest in these companies, but they suck out a significant part of the profit for 
their own benefit, not re-investing all the profit into a given company. In 
essence it is a corporate income tax, paid to the equity fund.

Financial institutions are able to maximize their profit by not investing a 
significant part of their accumulated wealth as risk-taking capital, thereby 
boosting the economy, but instead investing it in capital, currency or even 
land speculation. Such activities have become a dominant part of any eco-
nomy. The effect is that the market mechanisms are no longer free - they have 
become distorted to the advantage of people who have accumulated most of 
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the wealth. It also constitutes a growing monopoly on the availability of land 
and risk-taking capital.

A dominant part of this accumulated wealth comes from having control over 
land; not necessarily by legal ownership of land, but to a great extent by the 
fact that people can only obtain access to a piece of land for their house or 
company by indebting themselves.

An example of currency speculation

A speculator obtains a loan in a weak currency - let’s say 100 million of the 
weak currency at an exchange rate of 10 in US dollars. 
 He then waits for the exchange rate to fall - perhaps he even provokes a 
decline. Rumours that the currency is weakening and will soon be devalued, 
can be enough whether it is true or not. Other speculators now sell this cur-
rency to get rid of it.
 That triggers a decline in the rate of exchange, because the market is 
flooded with the currency. Devaluation is forced, and the currency can then 
be traded at a much lower price. 
 The speculator can now repay his loan with dollars converted  to the now 
weaker currency, to a significant profit, simply by remaining at his desk, 
manipulating and lying about reality.
 The profit is obtained by forcing an economic crisis in a country with all 
the immense social repercussions that can cause. More people will experien-
ce poverty and have their lives destroyed. The spculator remained seated on 
his ass and contributed with nothing but a profit for his own benefit.
It is nothing but an advanced form of robbery.

An uncontrolled and un-planned devaluation of a currency can force the 
country into an even deeper recession, because the country’s ability to pay 
its loans - obtained in dollars of course - will be hindered. It is an efficient 
way to impede the competitiveness of this conomy, so that stronger economi-
es can increase their competitiveness and obtain a even bigger trade surplus.

Pure win-win - but only for the strong economy and the speculators. 
It is a blatant destruction of the livelihood of fellow human beings.

An example of land speculation:

A speculator buys up vast amounts of cheap land, and simply waits for infra-
structure to be developed by tax payers, or for a shortage of land to arise - or 
both. The price of the land will now increase, and can be sold with an enor-
mous profit - again without the speculators having contributed to nothing but 
their own profit.
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What is social inequality?
In the daily political debate inequality is just numbers. The more statistics the 
more difficult it becomes to cut through all the number crunching and get to 
the core: to the people living with this inequality in their daily lives.

The economist Thomas Piketty describes inequality in selected european 
countries, USA and a few other countries - with statistics of sufficient quality, 
as well as the mechanisms behind it, in his book.25) Numbers of the statistical 
quality necessary for such comparisons are rare. The numbers Piketty descri-
bes only cover rich countries.
 The picture shown by Piketty and all his numbers is deeply worrying, but 
reality is far worse.

Inequality is about people, not numbers. The numbers hide differences in 
living conditions in bigger towns in e.g. Romania, where at least part of the 
population lives in comparative affluence, another part lives in ghettoes, and 
the poor rural population in small villages are living in extreme poverty with 
a very high unemployment rate. These are realities not shown by numbers.

The same is the case in all countries - including Denmark. The only differen-
ce is the scale of it; how poor the people are. 

Romania, Spain and Greece are rich countries compared to Mali, the Phil-
lipines, Venezuela etc. The inequality of living conditions in Romania is 
shocking. But the inequality is far greater if you compare the richest people 
in Denmark with the poorest in Spain, and even worse if compared to the 
poorest in Mali, Venezuela etc. It is again just a question of scale.
 This inequality is not only deeply anti-humane. From an economic 
point of view the system (globalised, neo-liberal capitalism) which is the 
culprit responsible for such poverty and monstrous inequality is immensely 
ineffective and short-sighted. It is an extremely inefficient use of the human 
resources of these societies. A vast number of people are kept in poverty, and 
are therefore unable to contribute optimally to the society in which they live  
and to the global economy. Children are raised in poverty in a ”society” that 
does not allow itself to be inclusive towards these poor people. Then why 
should they include this society in their lives. Inclusiveness goes both ways. 
This lack of two-way-inclusiveness is destructive for social cohesiveness, 
but also for the economic growth opportunity of this society. Both the natio-
nal and the global economy suffers as a result.

You might ask: is it justified to use the honorary term ”society” for a country 
where a growing number of people are becoming socially marginalised, and 
live or have lived in poverty for a long time. It proves that there is something 
very basically wrong. The leaders of such a community is not necessarily to 
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blame. They can easily be victims of the global economy.

The mechanisms behind this growing inequality seem to be deliberate. It is 
built into the neo-liberal system to enrich the few and to keep the political 
power concentrated at the elite. Inequality undermines the long term durabi-
lity both of the national economies and the global economy. It creates pover-
ty that kills, and as a consequence force people to become refugees, putting a 
strain on rich economies, and so on. But the people in power - and that is far 
from being just politicians - seem to not care as long as they remain in power, 
keep their privileges, and especially their accumulated wealth.

Inequality is also numbers

Socio-economic inequality is a many-facetted phenomenon. It is difficult 
to accurately measure the degree of inequality in a way that is useful and 
credible in every aspect.

One should distinguish between inequality in income and inequality in 
accumulated wealth.

Inequality is a result of some people obtaining a higher income than others 
through time, and who then use this to build up a fortune, not only by wor-
king but also by using speculation of several different kinds.

 Inequality in income thus becomes inequality in accumulated wealth.
The famous Gini-coefficient only describes inequality in income. If all mem-
bers of a society have the same income every month the coefficient is 0. If 
one member has all the income, the coefficient is 1. This is converted into a 
percentage through a complex statistical calculation
 For example: it is calculated how many people earn between $50.000 and 
$75.000 a year; how many people earn between $75.000 and $100.000 etc. 
It is then calculated how broad  this distribution is - i.e. how big is the dif-
ference between lowest and the highest income. And finally how skewed is 
the distribution, - how many have an income below average, and how many 
above average.
 The Gini-coefficient should be used with care. A number only gives a 
statistical snapshot, but never a complete picture of the inequality.
The coefficient is best used to compare countries or to look at the develop-
ment over time - as long as the same statistical method is used.

This table and figure shows the gini-coefficient in 149 countries (CIA’s 
factbook).a)

a https://www.cia.gov/library/publications/the-world-factbook/rankorder/2172rank.html and 
https://www.cia.gov/library/publications/the-world-factbook/geos/bl.html
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Figure 3: Distribution of the Gini-coefficient

Gini-coef-
ficient

No. of 
countries

%

20-25 7 4,7%

25-30 17 11,4%

30-35 32 21,5%

35-40 31 20,8%

40-45 20 13,4%

45-50 24 16,1%

50-55 10 6,7%

55-60 2 1,3%

60-65 6 4,0%

149 100%

Finland has the smallest coefficient - the highest degree of equality in income 
- while Lesotho has the highest coefficient of 63,2. The average coefficient 
is 39,05.

The World Bank has some different statisticsa); not quite the same result and 
data from a smaller number of countries. But we see the same tendency. The 
country with smallest coefficient is Ukraine (24,7) and the highest is South 
Africa (63,4).

Global inequality can also be illustrated by using GDP pr. inhabitant.b)

The world-wide average GDP pr. inhabitant is $16.300. The country with the 
highest number is Liechtenstein ($139.100), while Somalians settle for $400, 
a factor of 347.

If these numbers are compared to the population size of each country, it be-
comes even scarrier.

A little more than two-thirds (67,3%) of the world population lives on a 
GDP/person lower than average, while 42% lives on an GDP/person of half 
this average.

But all of the above has only been focused on inequality in income.

The inequality in accumulated wealth is far greater: The simple truth that 
8 people owns a collective fortune just as great as the collective fortune of 
approx. 3,7 billion of the poorest people in the world, is deeply upsetting.

How can anyone accept this as the way it should be? How can anyone sup-

a http://data.worldbank.org/indicator/SI.POV.GINI
b https://data.worldbank.org/indicator/ny.gdp.pcap.cd
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port the economic-political ideology - neo-liberalism - that is responsible for 
these facts?

It is very inefficient that such a dominant part of the global population is not 
allowed to contribute optimally to the national and global economy. It is also 
the by far the biggest threat against long term economic and social durability 
of mankind. And of course there is the problem with our livelihood - the 
planet, its biodiversity and the climate. It is the inequality that creates popu-
lation growth and it is the rich that conssumes most of the resources.

Even in one of most equal nations in the world - Denmark -  inequality is 
increasing. It started with the financial crisis in 2007/8. Even if the crisis is 
more or less over, the inequality has not decreased again.

In the periode between 1990 and 2005 the number of poor people in Den-
mark was quite stable - approx. 19.000. Since then this number has more 
than doubled to 39.50021).

That may not sound like a lot, but that number only tells you how many poor 
there are according to a certain statistical standard. It does not tell you how 
many pepole have already been thrown off the socio-economic train, and it 
does not tell you how many are close. But it does show a clear tendency in 
the oh so equal and prosperous Denmark: Welfare is being ever more limited 
- those who need it the most will no longer be offered welfare to the same 
extent as those that need it less.

In Denmark inequality in accumulated wealth is also notable, as illustrated 
by these to tables21):

Wealth in families with one adult (2014):

Poorest 10% Richest 10% Richest 1%

Average wealth DDK -0,3 million DDK 5,6 million DDK 19,4 million

Part on the collective 
wealth

-3,4% 58,6% 20,4%

Wealth in families with two adults (2014):

Poorest 10% Richest 10% Richest 1%

Average wealth DDK -0,7 million DDK 12,1 million DDK 40,4 million 

part of the collective 
wealth

-2,6% 46,8% 15,7%

A thorough review of the realities of the Danish class-society can be read in 
these books 18) 19).
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The existing political ideologies have been able to create economic growth, 
but this growth has not trickled down the social ladder in most countries. 
These ideologies have given rise to enormous problems and extreme inequa-
lity and even bigger environmental issues, threatening all of us.

Let us join to find a solution. This solution implies that we attack the core 
of the problem - the political ideologies, the guidelines for politics. This is 
where the faulty cogwheels can be found and where they can be corrected.
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Political ideologies.
Capitalism.
All economic policies are about demand and supply and the management of 
those.

The correct terms are aggregate demand and aggregate supply.

Aggregate demand: The value created by consumer spending on goods and 
services + private investment and corporate spending for non-final capital 
goods (factories, equipment etc.) + government spending for public goods 
and social services (infrastructure, medical care etc.) + net exports (exports 
- imports)a).

Aggregate supply: also known as total output, is the total supply of goods 
and services produced within an economy at a given overall price level in a 
given periodb).

Notice that it is only demand and supply of real products and services, not 
what is spent on purely speculative activities, like currency speculation, land 
speculation and the trading of currencies.

Demand and supply are shown as two curves meeting in a point - the macro-
economic equilibrium (see figure 2).

There are essentially two theories about how the macro-economic equilibri-
um is attained (and there are different variations of both of these two theori-
es).

The classical theory claimes that there will alway be equilibrium - except in 
short periods - because prices and wages always adapt automatically. There 
will always be full employment, because if people become unemployed - 
creating an oversupply of unoccupied workforce - workers will be willing to 
sell themselves for a lower price, and wages will fall automatically. Similarly 
if people start buying less products - perhaps because of lower wages - prices 
will automatically fall, until a new equilibrium is attained. All that is needed 
is free competition. Remove any restrictions on the free development of pri-
ces and wages and any economic recession will be solved with no need for 
political intervention.
 Classical economists focus on the supply of products and jobs. Economic 
growth is realised by investing capital in new production, thereby increasing 
the supply of products and jobs. Demand will automatically follow suit so 
a https://www.investopedia.com/terms/a/aggregatedemand.asp
b https://www.investopedia.com/terms/a/aggregatesupply.asp

hapter 4C
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that a new equilibrium is attained; prices and wages will fall when more 
products and jobs flood the market.
 This is the foundation for the original form of capitalism. It is still a major 
factor for many modern economists and politicians - especially when poli-
cies fail, and a new quickfix must be found. It is the theoretical answer key 
for the EU, IMF, OECD, WTO and many others.
 This classical theory is of course untenable and oversimplified. That was 
proven beyond a doubt in the 1920’s and 30’s in the great depression, where 
unemployment was persistently high and companies went bankrupt by the 
hundreds. This reality was the antithesis of the classical theory. The demand 
for products fell drastically and remained low until political action was ta-
ken.
 There are several mechanisms built into any society that will prevent pri-
ces and wages from developing automatically as the classical theory requires 
- unions, labour agreements, a mobility of workers that is not unlimited, and 
especially the fact that companies constantly fight competition, so they can 
obtain advantages and priviliges not available to their competitors.
The classical theory is also called supply-economy. 

The opposite point of view is called Keynesianism.

The British economist John Maynard Keynes helped the US government to 
stop the depression in the 1930’s and 40’s. He discarded the classical theory 
and created an economic framework based on the complete opposite focus. 
He observed the reality that revealed itself to every person capable of thin-
king logically during this depression - that the classical theory was worthless 
in explaining reality, let alone creating ways out of it. Keynes was also a 
capitalist, but of a far more socially responsible kind14).
 He focused on increasing demand as the guiding principle for boosting a 
recessive economy. The solution was to fight unemployment.
 Private companies were unable to deliver the needed investments - de-
mand wouldn’t follow automatically. Private companies will not invest in 
an increased production if the demand doesn’t follow, and with widespread 
poverty, that wouldn’t happen. The free market had created this poverty - the 
market had hit rock bottom.
 In Keynes’ edition of capitalism the truth is that in a recessive economy 
public investments are necessary to kickstart the creation of jobs - e.g. educa-
tion, social de-marginalisation, public building projects etc. People need jobs 
so that they can start to consume again, so that companies in turn can sell 
more. Besides, the tax revenue would also increase to alleviate the increase 
in public spending.
 But that is not enough: policies for stimulating private investments, so 
that companies can react to the increase in demand, and fiscal and financi-
al policies to counteract hyperinflation and macro-economic imbalances are 
also needed, to mention some aspects.
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To put it in other words: In a recession the free market has to be control-
led by policies, to avoid imbalances created by speculation and deliberate 
attemps to obtain advantages not shared by everyone in the market. It is a 
public responsibility to kick start the economy, so that jobs can be created, by 
public investments. This would lead to private investments again becoming 
profitable. 

Of course, this shouldn’t be the permanent state of things. When the eco-
nomy is back on track the public should hand over more of the economic 
playing field to private companies. Public policies to counteract imbalances 
and market manipulations will continue to be necessary.

This is the Keynesian version of capitalism that became evident during the 
depression when it became obvious that the supply-fixated form of capita-
lism - with the perfect market mechanisms - was littered with errors.

But the Keynesian version of capitalism has one important mistake:

Demand and supply is far from the only aspect necessary to counteract me-
chanisms responsible for inequality and the distortions of a society.

The all important aspect is ownership.

A distinction should be made between ownership of what nature gives us - 
the prerequisites for production - land and natural resources - and ownership 
to what is produced by people - products, manufacturing equipment and the 
profit generated by workeffort etc. The demand-economy formulated by 
Keynes maintains private ownership to land and ressources - the things that 
everyone depends on for survival. It has massively negative consequences.
 Capitalism is characterised by everything being privately owned, except 
the part that is paid as tax to finance public spending. Both versions of capi-
talism share this. In some countries taxing property (including land) is also 
done. By taxing land you are in fact taxing what nature has given us.
 But that is never the case in classical capitalism. Monopoly rights to land 
are of pivotal, almost religious, importance, and to limit that in any way bor-
ders on blasphemy.

Marxism, communism and socialism.
These three are all variants of the same theme. Marxism emerged as a protest 
against inhumane assembly line production of inequality and poverty in so-
cieties guided by classical capitalism.
 The pivotal concept of marxism is surplus value: that labour creates more 
than the yield of the work effort. It also creates a surplus value which is ap-
propriated by the capitalist. Surplus value is profit not given as wages for the 
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workers, including profits obtained by investments and through ownership of 
land. The marxist concept of surplus value includes land value rent, capital 
rent and profit, where land value rent is the surplus value obtained through 
land monopoly.
 In capitalism the entire surplus value is raked in by capitalists, through 
their monopoly of both land, production resources and investment capital, 
thereby keeping wages at a minimum.

 Marxists take the consequences to the other extreme: that surplus value 
should be owned by society. This means that all companies become natio-
nalised, the land and all its ressourcer become nationalised, any return of 
production become nationalised - and every citizen become clients of social 
welfare. Their entire income is given by the state as handouts, not because  
of their work effort.
 The soviet version of marxism went one step further: Value could only be 
created by work effort, by definition. Because land wasn’t created by work 
effort, land was by definition worthless and did not contribute to the creation 
of wealth. This is a blatant contradiction of Marx himself: he knew that land 
contributes to wealtha)6):

Quote 1:

”Labour is not the only source of wealth. Nature is just as much the source 
of use-values as labour”.

The fact that soviet economist did not take land values into account in their 
calculations and reports to the power establishment was one of the main 
causes for the demise of the soviet project. Lenin, Stalin and others weren’t 
competent economists - they were guided entirely by ideology, not compe-
tent knowledge and understanding of true macro-economic realities.
 Moreover it is a simple truth that in a country devoid of true democracy 
nationalisation equals ownership given to the political establishment. The 
capitalist establishment is replaced by the marxist establishment. The worker 
is still paid a minimal wage, controlled by the state. The surplus must be used 
to develop the country, so that comrads can become even richer - right? 
 In reality this comradship was limited to the establishment, while the  rest 
of the population remained at the bottom of society.

Another destructive aspect is that marxism undermines private initiative. 
Why make an extra effort, when the establishment reaps all the benefits.

All these marxist societies developed into dictatorships.

The marxist analysis of the mechanisms creating inequality was quite illu-
strative, but far from error free. The political establishments that were trying 
a https://www.marxists.org/archive/marx/works/1867-c1/ch01.htm
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to realise marxism were more focused on enriching themselves than on fight-
ning inequality. They were essentially fascists. Marxism was used to give 
power and money to the few and inequality to the rest.

The main error is found in the concept of surplus value. The prerequisites for 
production are land, capital and work effort: The result of production should 
be divided into profit for the landowner, profit for the investor and profit for 
the worker. Only the profit for the landowner should be regarded as surplus 
value, because it is obtained by exploiting ressources, that were given to all 
of us by nature. The other two factors are produced, but land is not produced. 
For more detail, see chapter 5.

It is interesting that some modern socialists use Keynesian arguments about 
demand as the driving force of economic growth, to argue that low wages, 
poverty and social cutbacks are counterproductive because they limit de-
mand. That is of course true, and they are correct in pointing out that capita-
lism shoots itself in the foot by restricting most of the surplus of production 
on few hands. But marxism differs only on paper, not in reality. 

Marxists need to understand the mistake in the marxist concept of surplus 
value.

Liberalism.
Liberal means freedom-loving. Liberalism is an ideology striving to obtain 
equal freedom for all - in theory.

Liberalism developed as a protest against absolute monarchy - the royal dic-
tatorship. But it also became a response to societies where the public sector 
became too dominant. Each citizen should be free to create welfare for him-
self and his family, with as little involvement of the public sector as possible. 
Value of any kind should be in private pockets, not in the public sector. The 
public sector contribute constructively only to a limited extent. A minimal 
state is the ideal - even public welfare as known from Scandinavian countries 
is conceived as a threat against this freedom.
 This attitude ignores the vital contribution by the public sector to the 
solution of many services.
 Liberalism is about personal freedom, freedom of speech, etc. and this is 
of course of vital importance in any democratic society. But when it comes 
to economic policies the ideology is not as concrete. The ideology doesn’t 
clearly state what the guiding principle for the management of economy is - 
demand or supply.

But the view on ownership is clear - as much as possible should be privately 
owned, including land.
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The consequence is therefore inevitable: An economy based on demand as 
the guiding principle has public investments as the primary tool in solving 
recessions. That is strictly forbidden in a liberalist way of thought: public 
spending should be kept at an absolute minimum. Liberalist economic theory 
is therefore classical capitalism, focusing on supply; a disguised version of 
classical capitalism. The focus is a little different but the socio-economic 
principles of inequality are the same.
There were som liberalists with a socialist twinge who realised that inequali-
ty had become too pronounced. They invented a version of liberalism where 
income- and corporate tax were used to make the broadest shoulders pay for 
the welfare of all. You could call it social-liberalism.

It worked for some decades in Denmark and other Scandinavian countries to 
become the famous (or infamous depending on point of view) welfare state. 
Prosperity trickled down the social ladder and inequality decreased.
 But social-liberalism was forced off the road by the big, young speed 
demon - the economic aspect of globalisation - neo-liberalism. Perhaps the 
name should be changed to globalism.

Social-liberalism was already beginning to falter for one simple reason: in-
come- and corporate tax etc. had become too dominant. The surplus that 
could be used to create economic prosperity and to distribute this prosperity 
down through the social ladder, was being cut into a smaller portion so that 
less was being used for job creation. This tax was putting an increased pres-
sure on the economy. You cannot have sustained prosperity if you tax the 
surplus that should pay for it.
In Denmark a new concept emerged as an argument for neo-liberalism and 
its almost natural and inevitable necessity - the competitive state22)a). The 
welfare state should no longer be about creating the democratically concur-
rent individual in a society, where even the weakest was allowed to have a 
sufficient income. Welfare should be about creating competitive conditions 
for private companies in global competition. Citizens should be just a work 
resource - a serving genie. Globalisation demand this if the welfare state is 
to survive.
 This concept was immediately adopted by politicians.
There is a definite totalitarian aspect of this way of thinking.

The result is clear. Even in Denmark increasing inequality is evident, caused 
by the competitive state and refined by both right- and left wing govern-
ments.

The main cause of the increase in inequality is a conscious distortion of the 
market mechanisms.
a) https://www.cbs.dk/en/knowledge-society/examples-of-research/the-theory-of-the-competi-
tive-state-created-a-stir-and-attracted-the-interest-of-the-chinese
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 In an economy with the market working equally well for every partici-
pant it would be difficult for any company to become market dominant. If the 
market was devoid of dominance the revenue of the trade of a given product 
would be distributed fairly equally between competitors.
 That is bad - seen from the egocentric point of view of any company 
owner. But for the macro-economy and especially consumers it is definitely 
a good thing.
 The freedom of the market can be distorted  in several ways making cer-
tain companies market dominant. There are generally speaking two ways:

1) Corruption: to be on good terms with politicians in power, so that poli-
cies favouring specific companies can become a reality, or at least that unfa-
vourable policies can be avoided.

2) Monopolisation:

• Of a product, e.g. the creation of a cartel and control of the price level of 
a product so that price can be kept high, with little market control.

• Controlling the availability of land, thereby keeping the price high.
• Earning money by trading value - speculation

This phenomenon is called Rent Seeking. It is all about maximising profit 
without contributing equally.

In the book The Price of Inequality17) Joseph Stiglitz examine the details of 
rent seeking and what it means for the macro-economy.

The overall onsequence of rent seeking is that the free market is not free - not 
even close. When politicians and businessmen argue for a given economic 
legislation they often use the claim, that given the free market, there are 
some details that need to be adjusted. Then the market will repair itself and 
everyone will benefit.
 They of course know all about how rent seeking destroys the free market. 
 When  few get the advantages it means the majority get the disadvanta-
ges, and the weakest suffer. Society as a whole also suffers.
 Even in Denmark there are many examples of rent seeking. A company 
called DONG Energy (later renamed Orsted) had very good connections 
with the government and got a very favourable deal for oil prospecting in 
the North Sea. Later DONG was sold to Goldman-Sachs on terms that later 
proved to be very beneficial. It is alleged that Danish taxpayers missed out 
on 7-11 billion DKK.a)

We have seen that neither capitalism in its many shades and nu-
ances (including neo-liberalism), marxism (also in several shades 
a) https://www.thelocal.dk/20150325/denmark-lost-billions-on-goldman-sachs-dong-sale-re-
port
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of grey) nor income-tax-harvesting social-liberalism have been 
able to avoid extreme levels of inequality. So what would do the 
trick?

The answer lies in the structure of ow-
nership.

Who owns what is the crucial point. 
More precisely it is about who has the economic control.

The land and its resources should not become a  
commercial entity.

The ideal of theoretical capitalism is that both the foundation of production - 
land and its resources - and the return of production are privately owned. The 
surplus value created by the joint effort of all members of the community is 
also privately owned. In the real world income is of course taxed, and this 
revenue become collectively owned.
 Neo-liberalism on the other hand is just a modern version of capitalism.
 The ideal of theoretical marxism is the exact opposite: everything is col-
lectively owned.
 Social-liberalism is an adapted version of capitalism: the return of pro-
duction is taxed to a degree necessary to run public services and establish 
welfare for the weak. In the so-called welfare society this dominated every 
aspect of economy. In Denmark the total tax-revenue is almost half the GDP. 
A somewhat weird mix of capitalism and socialism.
To tax the income that we all need to live, and invest, etc. will have devasta-
ting effects in the long run.

But there is yet another logical possibility: In short, the ideal is that land and 
resources are collectively owned, while the return of production is privately 
owned. The revenue created by the collective effort of all (i.e. the land rent) 
should be equally accessible to all, while the revenue created by each person 
or company should be exempt from any kind of taxation.

Expressed differently:

• Actions that limit other prople’s access to land and ressources should 
be taxed - i.e. the use of a particular piece of land or the exploitation of 
non-renewable resources for personal gain.

• Actions that contribute to the economy should be exempt from taxation - 
i.e. work effort, investments, consumption and production.

The tax on land should be thought of as the rental value of the land in an 
unimproved state. All the improvements made on a given piece of land, buil-
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dings etc., should not be taxed. Only the land itself, its non-renewable res-
sources, and the surplus value created by the development of society, should 
count in calculating the tax on a given peace of land. No one should be 
allowed to earn wealth by simply owning or controlling land.
 The ownership or control of land should not have any commercial value 
in itself. Land should be rented, not sold. 
 The collective owner ship of land should not be understood literally. The-
re is no need to nationalize land. All we need is to tax the rental value of land, 
and to keep the wealth created by work effort and investments exempt from 
tax. The rental value of land should be the only source of tax revenue, so that 
this revenue becomes collectively owned.
 Nationalization of land is a bad idea. Government officials will control 
the availability of land and therefore the value of that land. Market conditi-
ons should control this availability.

Surplus value is at the core of this way of thinking, but in more limited way 
compared to the marxist concept of surplus value. It is only the surplus value 
of land, that counts. As time goes by the joint economic effort of all members 
of society and the infrastructural development of society creates a increase 
in land value, because the potential for profit from land ownership increases 
as a result. This increase in potential profit reveals itself as an increase in 
land value. The increase cannot be ascribed to the effort of the landower 
himself, but to the collective effort of every member of society, improving 
the conditions for economic interactions in general, and therefore creating an 
increase in potential revenue to be gained by owning or controlling a given 
piece of land.

This increase in land value should become collectively owned, by taxing the 
increase in land value - the land value rent.

The land value rent plays an enormous role in every society. In the present 
reality this land value rent goes to the landowner. But typically the landow-
ner bought the land by taking out a mortgage on the property - house plus 
land - and typically pays this mortgage for 20-30 years. This payment of 
interest redirects a major part of the revenue of the land value rent to the 
financial institution behind the mortgage. This means that ultimately this re-
venue becomes a part of the international currency and land speculation. 
It is these mechanisms of redistributing land value rent that is the major 
cause for accumulation of wealth, and therefore for both national and global 
socio-economic inequality. They are creators of fortunes - limitless and bor-
derless - the most destructive aspect of globalism

As stated earlier there is no need to nationalize land. Ownership in a judicial 
sense should remain private. But the economic ownership of the land value 
rent should become collective. No one should be allowed to earn money 
simply by owning or controlling land. To achieve judicial ownership of a 
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piece of land, the landowner should pay the land value rent as tax and should 
continue to do so.

But the revenue created from exploiting the land for productive purposes 
should not be taxed.

This political ideology is called Georgeism. Henry George9) - a socio-eco-
nomic philosopher of the late 18-hundreds - was the first to give a complete 
account of the theoretical foundation for the taxation of land values. But the 
idea is older than Henry George. Adam Smith, and Malthus are among those 
worth mentioning. Even in islamic theory a land value tax called Kharaj 
is mentioned. It should be calculated according to the value and possible 
production worth of the landa), but it should only be paid by non-muslim 
citizens.

In marxism land was collectively owned, and that did not have a positive out-
come. Nationalized ownership of land means that the political power esta-
blishment controls land. How is that avoided in Georgeism?

First of all the land is not nationalized, as in marxist societies. It is not col-
lective ownership in the strict sense. Politicians and public servants will not 
become the de facto owners of the land.
 Secondly another aspect of society needs to be put in focus to understand 
this alternative to the present political ideologies: Democracy. The only sa-
feguard against the political power establishment is democracy percolating 
into every part of society. It is vital to define and discuss how to design de-
mocratic structures to safeguard the people as the primary source of power, 
and to keep the political establishment in check. Georgeism should be com-
bined with democracy based on the original principles for democracy and the 
peoples control with corridors of power regardless of socio-economic status.

Democracy is about far more that just putting two intersecting lines on a 
piece of paper.
 Democracy is about how representative candidates are, compared to the 
people they represent. And even more importantly; how honest they are.
 Democracy is about how the hierarchy of political movements and parti-
es functions, or rather how to avoid hierarchy. Are the people elected capable 
and willing to act on the basis of their own views, or are they remotely con-
trolled by a leader, focused on positions of power and less on honest politics 
and open political debate?
 Democracy is about the formation of government. Is government focused 
on giving power to the head of state and his ministers, or is it on making sure 
that the views and wishes of the voters are represented and followed. Even 
with several political parties a one- or two-party system is often a reality, 
even if there are free elections and the opportunity to be nominated for elec-
a) http://www.khilafah.com/islam-and-taxation/
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tion is free. Denmark illustrates this perfectly.
 Democracy is about how the system of government work; e.g.  are the 
ministerial officials - the political mechanics - controlled by the minister, and 
forced to do what the minister orders? In this case the distortion of democra-
cy is a real risk.

It does not stop here. There are many more aspects of true and honest de-
mocracy.

Georgeism is about the right to an equal share of the land value rent, and to 
the full revenue created by your own work effort. Democracy is about the 
equal right to political influence.

These two concept are joined into one: Rights-and-Democracy, the focus 
of the next chapter.
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The national level – 
Rights-and-Democracy
The two concepts - Rights and Democracy - are two sides of the same coin.

Rights is about the right to your share of the surplus value created by the 
effort of society as a whole, and to the revenue created by your own labour. 
Even more: it is about your right to be treated as an equal member of this 
society - economically, socially, culturally, personally and politically.

Political equality is about democray. Democracy is about far more that just 
electing representatives. Democracy is about the equal right to exercise your 
influence on daily politics. It is the right to be free from a political system, 
where political manipulations distort the system, in favor of certain political 
views. Democracy is about preventing a minority or majority from dictating 
policies to their own advantage, without involving the rest of the population 
and their views.

The two most important concepts are political and economic equal rights and 
opportunities. If these two are realised, social, cultural and personal equality 
will follow.

It is Georgeist theory on land taxation, that constitutes the foundation for 
economic rights to the surplus values of society, and thereby for economic 
equality.

Georgeism.
A short story from Denmark:

In 2009 the government panel of economic advisors: Peter Birch Sørensen, 
Michael Roshold and Jan Rose Skaksen proposed to use  property tax to 
stabilize property values and thereby minimizing the risk of future economic 
crisis.

A quote from their proposal: a)b)

a)  https://www.dors.dk/oevrige-publikationer/kronikker-artikler/investeringer-gavn
b)  A summary in english: https://dors.dk/files/media/rapporter/2009/e09/e09_summary.
pdf 

hapter 5C
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Quote 2: (The authors translation)

”From early 2002 there have been a tax freeze in property tax. By introdu-
cing this tax freeze  an important stabilizing factor in macro-economy was 
disabled. The historical principle of having property tax be determined by 
the development in property values would have dampened the fluctuati-
ons in property prices in recent years and the general market fluctuations 
would have been minimzed.

In the latest report from the panel of economic advisors we recommend to 
abolish the tax freeze, thereby reinstating the principle that property tax is 
determined by the development in property prices. We also propose a tax 
on future capital gains, used for consumption. Our proposals would not 
increase the effective tax rate on housing in the short term, but in the long 
term it would contribute to a marked decrease in income taxation.

Specifically we propose that property tax is calculated on the basis of the 
present property valuation, but at the same time the that rate of property 
tax is lowered so that the revenue remains the same.

If such a reform of the property tax was initiated immediately, the tax rate 
should be set at 0,5% of the present property value to obtain the same 
revenue as the present taxation. Our calculations show that if all property 
owners should pay e property tax of 0,5% of the present property value 
(which approximately averages the property value of 2006) almost all in-
come groups would pay less, while the top 10% wealthiest would pay con-
siderably more.”

I have asked Peter Birch Sørensen for his arguments that this seemingly 
small adjustement of the property tax, proposed by the panel, could lead to 
marked decreases in income tax - a mere 0,5% on property values:
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Here is his answer:

Quote 3: (The authors translation)

Here is my answer to your question: historically house pricing and espe-
cially land pricing in Denmark has increased significantly faster in the 
long term than consumer pricing, as shown in the  figure - based on danish 
data taken from the quartely overview of the Nationalbank (part two), first 
quarter of 2011. Taxing these increased values, either through ground due 
and property tax, or through tax on capital gain, would therefore be expe-
cted to give a significant renvenue that could be used to lower the income 
tax rate.

The underlying mechanisms behind the increase in values can be explained 
as follows: if the total land value rent is close to being a fixed percentage 
of GDP in the long term, the land value rent would in average increase by 
the same rate as the GDP, which is known to increase faster than consumer 
prices, primarily due to an increase in productivity.

Furthermore: the market price on buildings must be assumed to follow the 
development of building costs in the long term and for many years there 
have been a tendency for the building costs to increase faster than the 
general price level.

Official statistics from the Danish national bank show that the increase in 
land prices is markedly higher than the growth in consumer and houses pri-
ces and building costs. This marked difference in growth rate is caused by 
capitalization of land values. The real economic value of land as a produc-
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tion factor increases with a significantly smaller rate - it is its importance as 
a generator of surplus value caused be improved conditions for economic 
activity, that is the reason for this difference in growth rate.

This is a general truth in every contry or region of the world.

There is a close similarity between the goal of these advisory economists and 
several of the purposes of land value taxation. The most important differen-
ce is that land value taxation is a tax on land alone. The building and other 
improvements should not be taxed. That is the case with the present property 
tax in Denmark.

Land value tax is one concept for this principle of taxation. Another is ground 
due: you pay your due for the ground you possess.

In Denmark we have a tax that is called ground due. Nominally it is a tax 
on land values. But the way this tax is structured makes it quite dissimilar to 
land value tax, for primarily three reasons:

• It is a tax that is collected by municipal authorities. They can raise the tax 
rate freely, if they need more money. 

• The revenue from this ground due is just a supplement on top of other 
taxes. It is not used to reduce other taxes on property, companies or 
income tax.

• The ministry for taxation are doing all the valuation of properties, based 
on statistical methods in an almost mechanized way. It also valuates the 
the contribution of the land value to the overall property tax, in the same 
mechanized way. It is this double mechanized valuation that is the basis 
for calculating the ground due for each property. It is not a true valuation 
of land value, and ground due is just a percentage of the assessed land 
value, not a rental value.

Land values in Denmark are taxed twice: the ground due to municipal autho-
rities, and a property tax to government authorities.

Constructive forms of taxation
Joseph Stiglitz has written some general principles for constructive forms of 
taxationa)

a)  http://rooseveltinstitute.org/wp-content/uploads/2014/05/Stiglitz_Reforming_Taxation_
White_Paper_Roosevelt_Institute.pdf
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Quote 4:

The Generalized Henry George Principle

One of the general principles of taxation is that one should tax factors that 
are inelastic in supply, since there are no adverse supply side effects. Land 
does not disappear when it is taxed.

But it is not just land that faces a low elasticity of supply. It is the case for 
other depletable natural resources.

Subsidies might encourage the early discovery of a resource, but they do 
not increase the supply of the resource; instead, that is largely a matter of 
nature. That is why it also makes sense to tax natural resource rents, from 
an efficiency point of view, at as close to 100 percent as possible.

Generalized Polluter Pay Principle

The generalized Henry George principle identifies a class of taxes that 
does not impede economic efficiency. But there is a class of taxes that actu-
ally increases economic efficiency: taxes that discourage activities that ge-
nerate negative externalities. There is a further principle that should guide 
deliberations, which is it is better to tax bad things (such as pollution) than 
good things (such as work). The market produces too much of some things 
(such as toxic mortgages and toxic waste) and too little of others (such as 
basic research). Taxes can be particularly effective in curbing these nega-
tive externalities, and in doing so, yield double dividends. As noted earlier, 
“corrective” taxes improve the efficiency and stability of the economy and 
yield revenue.

The most important category of corrective taxes are those on environmen-
tal externalities, and within this area, the most important are those asso-
ciated with carbon emissions, with their impact on global climate change.

The basic idea
In 1980 a Danish real state agency built 388 houses with the exact same 
layout, and same materials and on an allotment of the same size, in 388 dif-
ferent places in Denmark. The building costs were the same, but the houses 
were sold at vastly different prices. The cheapest cost less that one tenth of 
the most expensive.

The same investment of building material, land area and work effort resulted 
in these differences in pricing. This shows that location means everything. 
What makes location so important is differences in land values, and is proof 
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of the economic capacity hidden in land values.

Basically georgeism is the idea of a single tax for all purposes. This tax 
should be on the posession of land and natural ressources only, and should 
have a revenue that makes it impossible for land owners to turn the land into 
a capitalizable entity to be sold on a free market.
 But georgeism is far more that just a tax-ideology. It is a political ideo-
logy that focuses on the equal right and opportunity for all people, not just as 
a judicial principle, but as a very concrete situation, where the wealth created 
by the development of every aspect of society, is distributed equally to all, 
as a payment for contributing to the development of this society. The wealth 
created by the individual effort of each member of society, and therefore con-
tributed to the general economic turnover, should be exempt from taxation.

It is the ultimate goal of the georgeist model, that when the revenue of land 
value taxation has reached a level where all public expenses are covered the 
surplus of revenue shall be distributed as a basic income for all.

There cannot be a more equalising principle than this. The land value rent is 
the result of the joint effort of alle people in society. Therefore it is the only 
logical source of public expenses and a basic income for all.

Land value rent - an overview.
The land value rent is the part of the yield of production given to the landow-
ner, for investing land and ressources, in the same way as wages are the part 
given to the worker, and the capital rent is the part given to the investor.

But this is but a skin-deep description. A more thorough description is ne-
eded. I will try to give this description by comparing with biological evolu-
tion.

To explain land value rent seen from the point of view of daily economic 
turnover, is like explaining biological evolution by describing which species 
eat each other, and which individuals obtain the biggest number of offspring. 
These processes are more about the daily function of nature - about ecology. 
Ecology is analogous to the daily production and sale of products.
 But these ecological processes - eat and reproduce - play a vital role in 
evolution. Evolution happens in small steps as a result of interactions bet-
ween numerous organism with small, but numerous differences. But evoluti-
on can only truly be understood as a never ending combination of processes 
that create changes in populations of organisms and therefore changes in the 
ecosystem which they are a part of. These changing organism can participate 
in changing ecosystems, continually adapting to changes in living conditi-
ons - ecological, geological and climatical. It is this continual adaption to 
changes that is the purpose of evolution. Evolution happens every day and in 
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every generation, but can only be understood in the very long perspective.

In the same way land value develops on a daily basis, but its full effect can 
only be understood in the long perspective. The accumulated land value rent 
is a result of days and years of economic turnover  - a never ending combina-
tion of processes, that develop society by developing infrastructure, expan-
ding the number and diversity of companies (while others disappear), impro-
ving  conditions for trade nationally and internationally etc. These processes 
will create a surplus that could not have been created simply by the work 
effort of individuals, because the daily turnover happens in a society where 
economic conditions are constantly improving. This surplus are created by 
the joint effort of society as a whole and should be distributed equally to all. 
No one can objectively claim to be contributing more than others.
 This surplus created by society is the land value rent.
 These improvements doesn´t happen equally fast in every region. In 
some regions the development happens faster, because these regions have 
obtained a more developed infrastructure or because the condition for trade 
are better. This will determine how attractive it is to become a landowner of 
a particular piece of land and the size of the revenue that can potentially be 
generated by owning or controlling this piece of land.

But where is the land value rent? it is not on my paycheck.

Well, it is there - on the paycheck and on the bankaccount. But it is hidden 
in many ways. For some it will be higher salary for a given job in one region 
than in another, because the same type of company can obtain a higher yield 
for a given investment in this region than in another region. Perhaps the sa-
lary is generally higher in and around cities because of the need for workers 
with qualifications is higher - there are more companies with the need for 
workforce so the competition is more fierce and the job opportunities better.
 Perhaps property sale gives a higher yield in some regions, because land 
values are developing faster in these regions than in others. Perhaps it is ea-
sier to obtain a mortgage to invest in improvements of a house in one region, 
so that  a higher sales price can be obtained, compared to another region, 
even though the building costs of the houses are the same.

In other words: if there is revenue enough in a household to pay interests on 
the mortgage for the price of land to the mortgage lender and the income tax 
to the government, there is also revenue enough to pay the tax on the land to 
the government and not to pay any income tax.

The ordinary house owner is rarely the one harvesting the biggest revenue of 
land value rent. The big harvesters are the banks and other mortgage lenders, 
and the biggest are the international banks, insurance and pension compani-
es, and equity funds. They are the ones receiving most of land value tax not 
paid to the government, while income and profits of companies are taxed by 
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the government.
 We are double up on taxation. Most of the revenue of land value rent 
end up in the deep pockets in the privately owned accumulations of wealth, 
while the profit created by investments and work effort is taxed by the public 
sector.
 It would be far more sensible to pay the land value rent as tax to the 
government, and lowering or hopefully in time, completely abolishing the 
payment of tax on income and yield of investment.

That is the goal of the georgeist model for society.
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Figure 5: The ideal taxation of the production yield.

Land Value Taxation explained in a second 
way.
The mechanisms behind taxation of land can be explained by comparing to 
busking.

Buskers depend on a sufficient number of people passing by their chosen 
place for busking - the more the better. A clear-cut correlation exists between 
potential income and the number of people passing by the chosen place. 
Other factors have an impact, but the number of people wanting to give a 
dime is the most important.

At some places it wouldn’t pay off. On the other hand there would be places 
that are very good, especially if you are the only one busking: pedestrian 
streets in larger cities, trains- and busstations with many passing passengers 
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etc.
 Places where the income from busking was exactly big enough for it to 
pay off would define a baseline for the potential income from busking.
 If busking was taxfree there would be more places that would pay off - 
the baseline would be lower. But if buskers should pay a fixed percentage of 
their income in tax the baseline would be significantly higher. This income 
tax would be obstructive towards getting a sufficient revenue, and would 
therefore limit the number of places where busking would pay off. Income 
taxing busking would therefore limit both the work and the income opportu-
nities of busking.

If more bus or train routes were opened from a particular station the potential 
for income from busking at that station would increase  - simply because an 
improved infrastructure led to more passenger passing by. But this increase 
would be hampered by the fact that the increase would be taxed.
 What if no income tax should be paid, but that the right to busk should 
be rented, and that this rent was dependent on the quality of the place - e.g. 
the numbers passing by; the more passengers a month, the higher the rent. 
The size of the actual income should not play a factor in calculating the tax 
to be paid. The only factor behind this calculation should be the quality - the 
attractiveness - of the place.
 Suddenly it would again be feasible to busk at some of the places where 
income tax had destroyed the opportunities. The rent to be paid for such pla-
ces would be lower than at places with more visitors.
 Those that busked at the good places would contribute more that those 
busking at lower quality places.

Now replace busking value with land value. This will give you a rather preci-
se  picture of how land value taxation would work: instead of taxing income 
the conditions for income is taxed. The use value of a piece of land is defined 
by the potential income that can be generated by having ownership to this 
land.

It is quite clear that land value tax adhering to these principles would functi-
on as an equalizing factor in the economy.

Taking the analogy one step further would make the differences between 
income tax and land value tax even clearer.

If the right to busk could be bought and sold, this would lead to a capitalizati-
on of this right. The owners could exclude others, and would be able to gene-
rate an income simply from owning the right, without ever singing or playing 
the guitar themselves. Simply by buying the right to busk at many places and 
keeping them off the market for some time, the price would increase in gene-
ral, and the busking-speculators would collect a work-free profit, potentially 
quite a big revenue.
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 It would create a monopoly on the right to play music publically, and 
it would make it a brilliant idea to buy this right for many places and then 
either renting them out to buskers or especially to sell the right for a higher 
price - a capitalized price controlled by the owners, but not controlled by the 
market.
 The free market for busking would not be free. The market mechanisms 
would become distorted.

There is no doubt that this trading-price for busking would increase at a fa-
ster rate than the potential income from actual busking. Owning and trading 
this right would be economy on steroids. This is a close analogy to how the 
land is being treated and exploited in a society, that is not based on the prin-
ciples of land value taxation.
 The trading price of busking controlled by the monopoly would be an 
analogy to the capitalized trading-price of land. A tax on this busking mo-
nopoly, preventing the price from increasing and preventing the one-sided 
advantage of owning the monopoly would be analogous to full land value 
taxation. The only income to be generated from having access to a busking 
place would come from working, e.g. busking. 

Even today there are companies that buy up land cheap, wait for the price 
to increase, and then sell the land again, to an increased price generated by 
the development of society and the increased demand for land - an demand 
that could not be satisfied before the owner put the land back on the market.

Land and its ressources is the only economic factor that cannot be produced. 
It is also the only factor, whoose economic potential is not diminished by 
taxation - land remains indispensable for everyone needing housing or pro-
duction. Therefore it is sensible to place the tax burden on land, rather than 
on work effort or investment.
 Land value taxation does not distort the economy - a tendency suffered 
by all other forms of taxation. What you tax you hamper - so when profit or 
income is taxed you get less income, and therefore less potential investment. 
The potential for economic turnover is hampered, and therefore economic 
growth is hampered. In a recession it becomes more difficult to get the eco-
nomy back on track.
 Land and its ressources is the ONLY exception from this rule - You won’t 
get less land or fewer ressources by taxing a monopolized access to land or 
ressources - land does not become less important for any form of production 
or habitation by being taxed.

Land is said to be inelastic to taxation, while any form of income is said to 
be elastic.

How does land become valuable?
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Territoriality
The potential to exploit the living conditions offered by nature to satisfy 
your needs and at the same time to preclude others from exploiting the same 
subset of ressources, that you need - this is what transform land from just 
being something physical, geological and biological to being an all important 
cogwhell in an economic machinery.

A bird wanting offspring needs a partner. But to get a partner it needs a ter-
ritory, so that this pair can generate the yield of their labour - the offspring. 
But it means that this territory has a real value for this pair of birds to the 
extent that they will fight to keep it. It leads to competition and fighting over 
different territories that can best fullfill the need for the biggest number of 
offspring with the least amount of effort.
 There are clear differences between the yield that can be generated, de-
pendent on the quality of the territory. Pairs that have monopolized a certain 
territory with lots of food and easy foraging, better protection from predators 
etc. will in fact be able to have more offspring than pairs having a territory of 
lesser quality. 
 Even animals and plants understand and exploit the concept of land va-
lue, seen from their point of view. Luckily they cannot block others from 
ressources that they don’t need themselves.

In human hunter-gatherer societies the analogy is close. To get a territory for 
your group of people close to a bay, with easy access to forest, marshland, 
meadows etc. gave the best conditions for finding food and habitation - the 
more types of landscape and diversity of animals and plants, the better the 
living conditions.
 But not all groups of hunter-gatherers were that lucky. The most optimal 
places were taken. They would have to contend with less optimal places , 
perhaps only with access to forest and marshland. No doubt this was a li-
miting factor, but instead they had the opportunity to exploit regions further 
away, either permanently or seasonally. Mechanisms like this was probably 
behind the spread of people to uninhabited regions, with no land monopo-
licies, but stilll with a mosaik of potential living conditions and therefore 
potential land value.

There were few people and lots of land.

But the number of people increased, especially after agriculture developed, 
and man began to produce his own food. The intensity of territoriality step-
ped up. When you had cut down the forest and tilled a given area, your were 
much more dependent on keeping it.
 Over time populations grew, and access to land became limiting. A few 
people took over control over large regions - the feudal hierarchy.
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Those that controlled land and raked in the yield generated by this control, 
gained a enormous advantage. The feudal system, where few landlords con-
trolling vast areas had all the benefits. Others not quite as fortunate had to 
accept being dependent on these feudal lords, and their focus on maximizing 
their own profit from this land monopoly. The class society with extreme 
poverty with vast numbers of people living under slave-like conditions and 
extreme wealth for a minority, emerged as a result of this land monopoly.
 Apart from the feudal lords all had to rent land from the lords, at a price 
dictated to maximize the income of the lords. Market mechanisms were in 
essense non-existent. A fascist system where the feudal lords earned the enti-
re land value rent. They were probably also capable of diverting a significant 
share of the capital rent and wages into their own pockets by controlling 
prices and wages.

Land monopoly still exist. The owner of a family house or a company has a 
monopoly to his own piece of land.

But it is an acceptable monopoly as long as the owner pays his due rent to so-
ciety for having this monopoly; the land value rent. The owner of this piece 
of land only satisfies his own needs, in the same way that a bird satisfies its 
needs by having a territory and the ressources it contains.

Land value increases, because over time the cooperation of people and in-
frastructure is improving the yield generated by a particular piece of land in 
an interplay with all the adjoining pieces of land. Society develops and is 
thereby able to offer improved economic conditions to all members, genera-
ted by all members cooperating. As a result of this the value of a given piece 
of land increases beyond what a given landower can accomplish by his own 
workeffort.
 If a landowner could collect this yield maximized by the development of 
society, he would in essence collect income created by others. It is a negative 
land monopoly. It does not require ownership in the judicial meaning of the 
word. Mortgage owners can rake in a lot of this yield simply by the payment 
of rent on these mortgages.

This negative land monopoly is what creates land speculation; It creates 
accumulated wealth of disproportionate size; it improves the possibilities for 
obtaining work-free profit, by land and currency speculation.

This is where we will find the main cause for economic crisis and especially 
socio-economic inequality.

There are innumerable examples of companies that buy up land cheap, keeps 
it off the market to create a shortage in supply, while society continues to 
develop. Later they sell the land with a significant profit, having contribut-
ed nothing. Such behaviour will divert work-free profits into their booming 
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pockets, to become even more booimg with the aid of currency speculation: 
trading capital created by others, and keeping capital off the market so that 
the need for - and therefore the price of - venture capital increases. Same 
destructive principle as with land speculation.

This speculative economy will create economic turnover to a very limited 
extent. On the contrary: it will hamper access to land and capital, in order to 
increase the price of both.

These negativ aspects of the land monopoly can be avoided by accepting 
the judicial ownership of land but to limit the economic ownership by pay-
ing - as tax - a rental value of the land as close to what is needed to remove 
the potential for capitalization of land values as possible. This will limit the 
possibility of obtaining work-free profits.

What determines the value of a piece of land?
For habitation it is the easy access to the services of the community - schools, 
day care centers, transport (both public and private), motorways, hospitals, 
family doctors, shopping centers etc.. It is what we have financed as a om-
munity, that is the most important factor. An important point.

In farming with crops the quality of the land is of course important. But the 
produce must be transported to a buyer. And a farmhouse is also habitation.

For companies in general easy access to transport of products away from the 
company and raw materials and labour to the company is vital.

Even for companies trading in internet services or delivering consultancy, 
location is important - the transport infrastructure financed by society.

In all cases the level of service provided by society is the most important 
factor in determining the economic attractiveness of a certain piece of land.

How big is the revenue from the land value rent?
Earlier in this chapter the theory behind land value taxation was explained by 
comparing to busking and the right to play at certain places.

For buskers it is quite evident, that there are places where you would not be 
able to have an income by busking. It is just as evident that there are places 
that are very attractive, especially if you are allowed to be the only one play-
ing.

The same applies to land. There are places where having a certain company 
would not pay off, and there are places that would be very attractive. Li-
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kewise there would be places where building your house would be out of 
the question compared to your private or work-related reality and places that 
would be very attractive - close to work, shopping, daycare, shools etc.

As a logical consequence there must be places with a balance between 
pros and cons.

The law of rent

The law of rent was formulated by the economist David Ricardo (1772-
1823).

It is a theoretical law that forms the theoretical foundation for evalua-
ting the value of land. It is theoretical because it does not give a concrete 
method for calculating this value.

The law of rent 9):

The rent of land is determined by the excess of its produce over that which 
the same application can secure from the least productive land in use.

As a first impression the law of rent only applies to companies, while it is 
more difficult to apply it to land used for habitation.

But that is a first impression. You have to remember that ”living” is not an 
economically passive activity. It is to a great extent numerous economic ac-
tivities, contributing greatly to economic turnover. You pay a price for your 
home, covering mortgage payment, heat, electricity etc.. You spend more or 
less time and money transporting yourself to shopping, work, schools etc. 
These are all key aspects of a macro-economy.

The needs of people in relation to their home, combined with the price they 
pay for it - not only the home itself, but the activities related to it - is what 
will determine the market-price for the property. The land value is an intrical 
part of this price.
 This reality is in the forefront of the mind of any real estate agent, when 
he determines - valuates - the market price of real estate.
 This should also be at the forefront when determining the revenue of land 
value tax to be paid for any given property.

But how is this revenue determined for a given property?

That is a difficult question to answer. The problem is lack of data.

In Denmark we are really on top of this. We have the public real estate asses-
sment system placed in the Ministry of Tax, that valuates every property in 
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Denmark, including the part made up of the land value. So everyone else can 
just copy what we are doing in Denmark, right?

Well, perhaps not.

The accordance between this public valuation and the true marketprice paid 
when a property is traded, is not impressive. This means that the guidelines 
used by the ministry of tax does not reflect the conditions determined by the 
market. This public valuation is a piece of theoretical statistics with little or 
no foundation in reality
 We lack credible data, that reflect reality. That is true in every country. 
Even in a well-regulated country like Denmark the public data is far from the 
quality needed. 

But it is possible. Real estate agents do it all the time. They know the mar-
ket-prince for every property in their area, and has the statistics to prove it.
 From this data an average price pr. square meter in a given area can be 
calculated. The average building costs can be subtracted together with the 
average price for other improvement, again pr. square meter. Of course this 
calculation must be adjusted for different factors. Economists know how.
 This gives you the average capitalized value of the land pr. square meter.
 The capitalization rate must then be estimated. Subtracting the capitali-
zed value will give you the unimproved value of the land. The capitalization 
revenue will be the accumulated land value rent for a given piece of land.

Where do I find the land value rent?
Land value rent exists. That is accepted by all economists. But where is it? It 
does not show on the salary statement or the annual financial statements of 
companies. It is not evident in public statistics. The market price of land does 
not equal the land value rent. They are correlated, but there is no simple way 
to calculate one from the other.

In theory it is the landowner that earns the land value rent. But reality is a 
bit more diverse.
 A normal landowner will typically earn only a part of the land value re-
venue of his property. It could be as a part of the salary, if he lives in a part of 
the country where wages are higher, or when he sells his property to a higher 
price than what was paid for it.
 But most of this revenue is earned by financial institutions and land 
speculators - often two sides of the same coin.
 The mechanisms behind it is land speculation, currency speculation and 
manipulation, and forced indebtedness.

Land speculation is about buying land cheap, and keeping it off the market 
for some time while land values increase due to shortage of land and infra-
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structure development.

Land speculators earn revenue created by others without contributing 
anything to the GDP themselves. It is in essence legalized theft.

Currency speculation has many facesa). 

It could be the spreading of information giving false or misleading signals 
about supply, demand or market value of marketable securities or currencies. 
It could be putting pressure on a currencies by simply selling or buying cur-
rencies.

What they all have in common is work-free profits - earning without contri-
buting to the GDP.

It is important to understand that when accumulated wealth is being used for 
obtaining work-free profit it is not capital. Wealth becomes capital only when 
it is used to either increase aggregate supply or demand for concrete products 
or services, or when used for investing in production or for consuming pro-
ducts. It must contribute to aggregate economic turnover. Work-free profits 
contribute only to redirecting wealth into the pockets of the speculators.

It is dead-weight carried by the productive part of the economy. It is the pri-
vate sector putting a tax on the private sector.

Indebtedness

It is a good thing take out a loan to buy a car, or a mortgage to buy or make 
improvements to your house, your company etc.

The downside is, that as long as the land value rent is flowing freely around 
the marketplace - so to speak - you have to take out a mortgage to finance 
the price not only for the house etc, but also of the capitalized value of the 
land. Others will profit a lot from this mortgage. The primary profiteer is the 
mortgage lender.

The underlying problem is the accumulated wealth in financial institutions, 
equity funds etc. They are the only source of money for people or companies 
in need of financing activities. The financial institutions only give loans on 
their terms. This is the one place for people to get hold of money, and to pay 
back more, as interests.

The land monoply and the monopoly on risk-taking capital are just two sides 
of the same coin. If financial institutions judge that the market is not favo-
rable, they will hold on to the money. A shortage occurs so that the price 

a) https://www.sapling.com/8711767/currency-speculation
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increase - interest. The risk is that the price then becomes higher that what 
the market would dictate.

This is one of the mechanisms that create and exacerbate economic crisis. 
And it is one of the mechanisms redirecting the revenue of land value rent 
into the deep pockets of these institutions.

Land speculation is where the problem starts. Land speculation is the mother 
of all extreme accumulations of wealth, and it is therefore the starting point 
of all speculative economy - work-free profits.

Some sources detailing land value taxation and its effects area) b) c) d). There are 
many more - just search for land value taxation.

Effects of Land Value Taxation
Restructuring a society to be based on Land Value Taxation, will probably 
influence all the cogwheels that constitutes this society. It is of course not 
possible to state what the effects will be with certainty; no one has ever tried 
to implement LVT to its full extent. However, there are  some who have tried 
to do to some extent 6) and most often with positive effects. But the core of 
it is that there are only arguments left. There are few historical or scientific 
facts to build upon.
 It will be up to the individual to assess the credibility of these arguments.

Socio-economic effects.
It may seem strange to start with the mortgaging of housing when talking 
about socio-economy. But it will make sense: The selling and buying of land 
touches on every part of the economy.

Compare three possibilities:

1) In the present non-LVT society a property is sold as a whole; i.e. land 
and improvements like buildings etc. is traded as one entity. Land is regarded 
as just a base on which to build. The economic importance of land is hidden. 
 The mortgage needed must cover the costs of the improvements plus the 
capitalized value of the land. Two houses built for the same building costs on 
two equally sized allotments can be sold for vastly different prices, simply 
because the capitalization rate for one of the allotments has been much hig-
her than the other.
 The buyer must take out a mortgage at a much higher price for one of 

a)  http://www.henrygeorge.org/ted.htm
b)  http://www.realmarkits.com/realestate/locationvalue.php
c)  https://www.prosper.org.au/wp-content/uploads/2007/11/dwyer-tax-resources.pdf
d) http://www.masongaffney.org/publications/G2009-Hidden_Taxable_Capacity_of_
Land_2009.pdf
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these  houses even though the building costs are the same. This extra revenue 
is earned by the mortgage lender, raking in the accumulated land value once 
again.
The former owner of the expensive property can get a marginal advantage if 
he can sell his property to a price high enough to pay the remaining debt or if 
he is lucky enough to be able to sell the property at a higher price than what 
he paid for it - after having paid the revenue from the capitalization rate on 
the land to his mortgage lender for several years. The chain goes on.

The winner is of course the mortgage lender. He can force every buyer of 
land to pay him for an ever increasing capitalization of that land.

This capitalization revenue is the result of the society developing, but it ends 
up in the deep and expandable pockets of the financial system.

The downside is given to the buyer, every time a property is traded. He must 
take out a mortgage higher than what the previous buyer had to do, and pay 
the interests for the next 20 to 30 years.

It is evident from Danish statistics that the increase in property prices is 
primarily caused by the increase in land value due to capitalization, not by 
the buildings themselves increasing in value. That is true in every region of 
the world.

In fact the value of a house would have a clear tendency to decrease over 
time, as it will suffer from tear and wear, even though improvements are 
made - in the same way that the value of a car will decrease over time.

2) A property is rented as a whole. It doesn’t really make a difference. The 
owner must still pay his expenses from the rent. The situation when buying 
and selling would be the same.

3) In a society with Land Value Taxation, trading property will change 
drastically - buildings and other improvements will be sold as before, 
but the land will not be sold. The capitalization of land will not contribute 
to the overall price of the property. The new owner will simply take over the 
payment of the Land Value Tax, as if renting the land.

The mortgage to be taken out for buying a property will be significantly 
lower than before; it will cover the price of the buildings and improvements, 
but the land value will not contribute to this mortgage. The new owner will 
take over the property with full judicial ownership, as long as he pays the 
LVT to the public.

There may be limits to this judicial ownership given in laws or district plans, 
but that is also the case without LVT. The economic ownership WILL be 
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limited by the LVT. The owner will not be able to earn revenue simply by 
having ontrol over a piece of land. He will be allowed to exploit the land as 
a factor in whatever economic activities he want, as long as they are legal. 
But the LVT will make sure that the future capitalization of the land will be 
redirected to the community, to the benefit of all members.

The economic ownership of the buildings and other improvements will be 
unlimited. No tax on buildings etc. will be paid. No income tax will be paid. 
No tax on the return of investments.

The purpose of the Land Value Tax is not only to redirect the capitalization 
revenue to the public. The other purpose is to use this revenue to replace all 
other forms of taxation. The single-tax principle; to remove double taxation: 
the capitalization revenue taxed by the financial system and income taxed by 
the public.

The costs of buying a property and using it, will become a smaller part of the 
overall costs of living or starting or continuing a company. It will be cheaper 
to invest, and housing will be cheaper, because double taxation will have all 
but disappeared. The socio-economic repercussions of this will be enormous.

Sofar most companies have been paying most of the Land Value Rent to 
mortgage lenders, as payment of their debt. They have paid corporate tax 
and other taxes. The salary paid to their workers is theoretically created by 
the work effort of each worker. But perhaps that is not quite true in a society 
dominated by income taxation. In any case, each company has been paying 
the income taxe AND the mortgage rents of each worker, as part of salary. 
The question is: has at least part of this double-taxation been financed by 
burdening the capital meant for reinvesting in the company? To what extent 
that is the case is difficult to say, but there must be a potential for extensive 
dynamic effects, when this double taxation is removed.

This will also apply to all the suppliers. It will impact the structure of expen-
ses - some expenses will become less dominant, e.g. start-up costs, but also 
the yearly payment of mortgage interests. Production will be cheaper, buy-
ing supplies will be cheaper etc. It will impact most, probably all, operating 
costs, including the price of products.

Buying a house or renting a flat will become less of a burden on a private 
economy, when the double taxation has disappeared. The impact on the price 
level will lower the risk of becoming socially marginalized. The need for a 
salary big enough to pay both kinds of taxes will disapppear. You get to keep 
your monthly income apart from the revenue you pay in LVT, which will no 
longer be paid to a mortgage lender, but to the community.

When a company can be certain to keep 100% of its turnover, and workers 
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kan be certain to keep 100% of their income - except the part paid in LVT 
- the basis for deciding future investments or consumption will change sig-
nificantly.

Reflections on social welfare policy

When building a community on the principles of Land Value Taxation the 
number of people experiencing social issues will decrease. It will not prevent 
people from becoming unemployed and in need of help from the community. 
People will still be injured in accidents, or become ill for some reason to 
a degree that will prevent them from working. Furthermore the problems 
experienced by people before the implementation of  Land Value tax will not 
disappear automatically. We will still need a community to make an effort to 
amend such problems.
 In many countries the problems are enormous.
 In most countries - Denmark is NO exception, contrary to the belief of 
many - wellfare policies are implemented according to the principle that pe-
ople have an obligation to solve their own problems so that they can be avai-
lable to society as a work force; in essence conscripted economic duty.
 If they cannot solve these problems with a minimal of help they are on 
their own.

The future principle behind any social welfare policy should be that the 
community should be just as available to each person in need, as this 
person should be available as a work force to the community.

A person in need of help is just a fellow human being having problems ad-
justing to the demands of the society. Could this be caused by the demands 
being too demanding? Perhaps people fail to meet these demands because 
the politicians have failed to respect the need for diversity. Not all people are 
able to work from 9AM to 4PM, having a well functioning family with chil-
dren that grow up to become responsible contributers to society etc.. Perhaps 
the needs of some people are different, for many reasons.

We need to make room for this diversity.

Even people that have contributed for many years can suddenly stop doing 
so, for numerous reasons. They should not be treated as a liability. They can 
still contribute - still be an active member of the community. We just need to 
respect different kinds of contributions.
 It is important that people in need of assistance from the social services 
remain able to provide for themselves and their children. Children forced to 
grow up with parents not being helped sufficiently, run the risk of continuing 
on the path of their parents. That is not what society needs.
 Denmark has a reputation for a decent social wellfare policy. It is not 
warranted. The Danish wellfare policy has a clear tendency to look upon the 
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people in need, isolated from their families - mostly children. The danish po-
licy is blind to the consequences of having entire families subject to a policy, 
based on  principles of minimal help. This help have been cut many times to 
provide tax cuts for the rich. The reasons given for these cuts are always that 
these people should get their acts together, and stop being a liability.
 This Danish social policy is not social - it is anti-social. And not only 
that: it is plain stupid. A social policy not focused on solving the issues for-
cing people into the depths of the social quagmire and continuing this policy 
generation after generation IS a macro-economic liability.

We must all remember that even though you cannot work, you can still 
contribute as a consumer. Consumption is just as important part of the ma-
cro-economy as revenue created by work. 
 We must also remember that children growing up feeling that the com-
munity is not there for their sake, will most likely be unable to break the 
social heritage and will end up at the bottom of the community. They will 
be unable to help their children to break the social heritage. And the circus 
continues.
 In other words it is all about helping the individual behind the social 
security number, and stop demeaning them. It is about amending the pro-
blems expirienced by the individual, not treating the social ”illness” by using 
simplified rules adressing a complex problem by ignoring the complexity. 
Everyone is helped inadequately by the same inadequate rules.

Social mentors could be one way of dealing with the indidual complexity, not 
only individuals, but entire families. We need to identify the real problems, 
in close cooperation with doctors and psychiatrists etc. First identify, then 
help. This help could very well be for an extended period of time.

Children are the most important cogwheel on which to build a society. It is 
of vital importance that frameworks are created so that families can break 
the social heritage. Achieving this goal will have far-reaching consequences. 
It is especially evident when a family become dysfunctional to a degree that 
the children need to be removed. The community must be there to care for 
these children, so they can break out of this heritage even after havinhg been 
removed from their parents.

In many countries, Denmark included, such children are not treated with the 
constant care needed. They are often the victims of short term saving mea-
sure by municipal authorities, under pressure from state authorities to cut 
back on expenses, no matter the consequences.

Many more aspects of social wellfare policies, that are lagging behind com-
mon sense in neo-liberal societies, could be mentioned. All these aspects 
need to identified and amended.
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Many people will claim that such comprehensive social repair of the society 
is far above what is economically possible. We cannot afford it. This is the 
typical arguments from politicians that are using billions to build motorways, 
buying millitary hardware, giving tax reductions to the rich etc.
 The answer is of course that we cannot afford not to invest the money 
needed.  A social de-marginalization is the one factor above all that will 
safeguard a stable macro-economy in the long run - for one simple reason: 
It will always be an economic liability if not all participants in a community 
are given the opportunity to contribute fully to the economy. Keeping people 
in some degree of poverty will always be a strain on the economy.

This social repair is an investment. All investments are long term.

In the present society there are many activities that are not contributing, but 
are underminig society. These activities include land- and currency specula-
tion and tax avoidance. I would claim that speculation and tax avoidance put 
a much greater strain on the economy and the public budget than expenses 
for social wellfare.

After restructuring the society to using land value taxation as its only source 
of revenue, and when this revenue has grown enough to replace all other 
sources, the excess revenue shall be divided equally to all members of the 
community as a citizens salary. That will amend many social issues.

Financial institutions

Financial institutions will loose a significant part of their income - the part 
that is work-free. Their reserves of inactive wealth will increase at a signi-
ficantly lower rate. Their monopoly as suppliers of risk-taking capital will 
become less dominant.

This brings us to another important effect - the effects on the market mecha-
nisms.

The assertion that the free market mechanisms are the perfect tool to prevent 
an economic recession and rebuild the economy afterwards has been menti-
oned in chapters 2 and 3, and will be further commented upon in chapter 7. 

This assertion was proven wrong in the great depression of the the 1920’s 
and 30’s. A sustained poverty existed with widespread bankruptcy, caused by 
macro-economic imbalances, brought about by the collapse of the so-called 
Gold Standarda) - a monetary system with clear similarities to the present 
monetary system of the EU. High uneployment prevented the increase in 
demand, that could have kick-started the economy. Private companies could 
not access the risk-taking capital they needed for investments and job-creati-
a) https://www.investopedia.com/ask/answers/09/gold-standard.asp
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on; simply because social hardship blocked the increase in demand. Investors 
would not risk investing. A typical example of a chicken-and-egg problem.

The solution is of course public investments, but the main question here is: 
how does such crises happen? According to the theory of free, perpect mar-
kets such sustained crises are impossible.

But they happen! We have just had a severe crisis with many similarities to 
the one in 1920’s and 30’s. This one started globally in 2006/2007, especially 
in the United States. We are not quite out of it yet, especially not in Europe. 
It hit Denmark hard in 2007/2008. a) b) c)

The crisis in Europe is still severe, primarily because the EU is in it deep, 
with high unemployment in many member states. A few strong economies 
shows signs of recovery, while the weaker economies in the Eurozone are 
still struggling.

The present crisis was caused by macro-economic imbalances - over-heating 
- in the financial system. Housing prices had spiralled out of control, crea-
ting an increased strain on every aspect of the economy. Loans could not be 
paid, because the debt surpassed the actually market value of the real estate 
properties.

The reason behind was of course land- and currency speculation. A few pe-
ople wanted some quick work-free gains, and they got them, at the expense 
of all of us.

The bubble burst in USA during 2007 with the first signs in 2006 and it hit 
other parts of the world in 2007/2008.

Already now experts are seeing signs of another bubble forming in the ho-
rizon.d)

It is my assertion that crisis happen because of imbalances between the 
speculative and the productive economy. Market mechanisms in the financi-
al system are distorted because of the huge quantities of accumulated wealth 
and the quick work-free profits they make possible: Competitive advantages 
distorting the conditions of competition to the benefit of a few speculators.

From e):

a)  https://www.thebalance.com/2008-financial-crisis-3305679
b) https://www.economist.com/news/schoolsbrief/21584534-effects-financial-cri-
sis-are-still-being-felt-five-years-article
c)  http://www.investopedia.com/articles/economics/09/financial-crisis-review.asp
d)  https://www.ft.com/content/e1dc1286-0ccb-11e8-bacb-2958fde95e5e
e)  http://www.resilience.org/stories/2016-10-18/georgist-macro-economics-and-the-land-va-
lue-tax/
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Quote 5: 

”The chief economics commentator for the Financial Times, Martin Wolf, 
put it succinctly when he described the gains made by landowners, as “the 
reward of owning a location that the efforts of others have made valuable”

By making money for themselves like this from other people’s efforts, the 
finance and real estate sector also seriously destabilise the economy. Pro-
perty market cycles tend to be about 14 years in length. The long run rate 
of interest is about 5% and, bearing in mind the rent that people pay, affor-
dable house prices work out at a sum which is equal to about 14 years in 
rent. If land, house and property prices are bid any higher, debts become 
unserviceable and the housing and property market grinds to a halt.

Economic cycles tend to end in “bubbles”. The rising price of particular 
classes of assets like land or property creates a collective euphoria or ma-
nia. People borrow to buy this asset, or invest all their savings in it on the 
anticipation that they will make more money as its price continues to rise. 
Their credit inflated purchases chase up the price until the price of the as-
set and the servicing of debt become unsustainable. Confidence falters and 
the crash occurs. The big money is to be made by getting in a bubble early 
and getting out early. Banks are left with debtors who have lost money and 
cannot pay up who then have the collateral seized from them.

None of this would happen if the original idea of the Physiocrats, Smith, 
Ricardo and George had come to pass – that the landowners forfeit the 
rising land values (capitalised rental values) through a tax. A land value 
tax would remove the incentive for land price speculation pumped up by 
bank credit creation. There would be no point in speculation because gains 
would go to the taxpayer. There would be no point in buying and hoarding 
land and then leaving it unused, on the anticipation that its value will rise. 
Hoarded land would have to pay tax, and if it was unused, it would still 
pay a tax, thus, speculative holding of idle land would lead to loss. A site 
value tax would release land onto the market and actually bring down land 
prices.”

The most important thing to realise is that financial institutions cannot re-
gulate themselves. Greed will take over. The only way to regulate them ef-
ficiently is to lower the amount of or even remove the easy, high caloric, 
financial food in the fridge to feast upon.

A Land Value Tax will do this.

How this will effect the inner workings of the market mechanisms is difficult 
to say accurately. But it must mean that market mechanism will be less re-
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motely controlled by financial institutions and speculative behaviour. It will 
probably lead to more balance and stability in the way markets work. They 
will become better at controlling the balance between demand and supply, 
and the risk of over-heating provoked by speculation will decrease markedly. 
 It will probably make it more difficult for companies to monopolize mar-
kets and out-compete others. The level of competition will increase, to the 
benefit of all.

Believers in the neo-liberal globalism will be shocked at such attitudes. It 
will be the devil himself having emerged from the deep. They prefere to live 
with re-occuring economic crises, and increased poverty, triggered by the 
financial gymnastics of land and currency speculators.

Removing double taxation and fighting the dominant role of financial transa-
ctions will improve the degree of social equality, by equalizing income. But 
what about the enormous inequality in accumulated wealth?

When the revenue from the Land Value Rent is redirected to the Ministry of 
taxation for public use, it will become markedly more difficult to pile up we-
alth, by any other means than work effort. But the value locked in accumula-
ted wealt in financial institutions and companies etc. is already vast. Perhaps 
some extra effort is needed to extricate funds from these accumulations, as 
proposed by Thomas Piketty25). This will of course violate the principle of 
single-tax. But these are special cirumstances, so it is worth a political deba-
te. The future must show if land value taxation is enough to control the extent 
of work-free profits.

Land availability

Yet another effect of Land Value Taxation will be that as each person or com-
pany must pay LVT for the land controlled, any person or company will only 
pay for the land that is actually needed.

Farmers will see no advantage in having access to more land, than what con-
tributes to the turnover of the farm. Either there will be room for more farms 
or there will room for more nature - probably a combination. Draining moors 
and wet meadows will be less of a prudent economic idea, as will owning 
vast areas of forest.
 Farmers will be able to get a yield big enough for his family and continu-
ed production by using less land.
 Industrial farms will gradually be converted to smaller farms, with a far 
less need to mortgage the farm and the family to get a yield big enough to pay 
the debt, and the Land Value Tax. Small farms will improve animal welfare 
and lead to less environmental impact.

Same principle in urban areas: Why buy up vast areas when you can no lon-
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ger cash in on the advantages of piling up and selling land. The capitalization 
of land will no longer block people with a lesser income to get access to their 
share of land, at a lower price than before.
 It will become cheaper to build both private and public housing at a price 
that can be paid by tenants with no need to be subsidized by the public.
 Furthermore it will be cheaper to renew the housing stock without the 
need to increase the rent to an extent that will exclude tenants.

It will also be impossible to avoid taxation by moving money to a tax haven.  
A piece of land cannot be moved to Panama or Cayman Island, and the con-
trol of it cannot be hidden.

Environment and choices.
Environmental behaviour is about persuading companies and consumers to 
lower their resource consumption.
 The most efficient way is for environmentally sustainable activities to be 
in accordance with economic and technological viability. Companies must 
choose technologies that are sustainable because that is what makes sense to 
the company, economically and technologically, not because politicians try 
to force them to do it.
 Consumers must choose products produced by sustainable technologies 
and deselect products that are not, because that is what makes economic 
sense. 
 Pollution should be regarded as wasted capital; raw materials exploited 
inefficiently.

The best solution is to tax resource-consumption. That is exactly what Land 
Value Taxation does. It puts a tax on land use, making it sensible to minimize 
land use, freeing up areas either for other productive purposes or for nature.

Land Value Taxation also puts a tax on the use of non-renewable natural res-
sources. That means that the price paid by consumers will trace back to the 
amount of natural ressources used to produce the product.

It will also make more sense to recycle resources, as the use of recycled 
resources will not be taxed.

This does not mean applying Land Value Taxation will make all environmen-
tal issue disappear. But Land Value Taxation will create the best foundation 
for an environmental policy that will persuade companies to lower their re-
source use to what they need, persuade consumers to do the same, and for 
companies and society to create an efficient system for recycling.

This foundation can be improved upon by adhering to the pinciple of ”Pol-
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luter pays”, page 46.a)

Reorganising society – The implementation 
of Land Value Tax
This is about far more than just restructuring the tax system.
 It is about new principles of ownership - to the land you live on or produ-
ce on and ownership to the income you generate.
 It is about principles for how the wealth of the community is shared with 
all members of this community - for joint ownership to the revenue of devel-
opment.
 It is new principles for the development of the socio-economic structure 
of society.
 It is new principles for division of political power. The fact that money is 
power means that a more equal division of wealth will lead to a more equal 
division of political power and influence.
But the starting point is the structure of the tax system, so that the productive 
side of the economy is taxed as little as possible, preferably not at all, while 
the rental value generated by the use and control of land and ressources are 
taxed as close to a 100% as possible.

Tax systems
The Danish system of taxation will be used to illustrate how a tax system ba-
sed on income taxation is organised. The model of organisation is of course 
different in other countries, but there will be similarities.

The Danish system of taxes is very complicated and rich in details.There are 
a lot of exceptions, duties and indirect taxes. Neither income tax nor corpo-
rate tax nor property tax is limited to just one form of tax, calculated in just 
one way. There are three kinds of property tax, and income tax is divided in 
at least two, dependent on the size of income. There are at least two types of 
corporate tax.

Consumption is also taxed, through VAT on products bought by private con-
sumers, while companies are exempt from this kind of tax. There are also 
special dues paid for certain products.

The georgeist system of land Value Tax
In a society with full implemenation of the principles for Land Value Taxati-
on, all tax on revenue generated by prodution and consumption has stopped. 
It has been replaced by Land Value Taxation. The tax burden has been shifted 
a)  http://rooseveltinstitute.org/wp-content/uploads/2014/05/Stiglitz_Reforming_Taxation_
White_Paper_Roosevelt_Institute.pdf
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from the elastic to the inelastic: land with is the most resistent and resilient 
economic factor towards taxation.

Land Value taxation is implemented as two inter-connected taxes. One is 
calculated as a rental value for the land, as a site rent. The second is calcu-
lated separately as the rental value of the right to exploit non-renewable res-
sources  at certain site. But both are a part of the land value tax.

The details of Land Value Taxation

Figure 6: The Danish income tax system, simplified
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Figure 7: The Georgeist system of Land Value Taxation

Focusing on single property

The price of a property is made up of several components, Figure 8.
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A property is traded as one unit. But the idea behind Georgeism is to divide 
the property into two parts: land produced by the slow evolution of nature, 
and improvements produced by the fast effort of man.

Improvements are what man has invested in creating: the buildings, the 
garden, the driveway, ground source heat pump, solar panels etc. The value 
of these improvements should be traded at normal market prices.

Land is the rest: The site and its placement in relation to advantages created 
by nature, enhanced by the economic development of society.
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accumulated land rent

The original value 
of the land

Market value of the 
building af other 
improvements

Market value of 
the Land

The sum of 
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Figure 8: The components of the price of a property
Non-renewable resources, like gravel, coal, oil and natural gas, should be 
taxed separately. When a landowner is permitted to exploit such a resource, 
he will be paying a rent for the access to the land site, and a rent for the right 
to exploit the resource. He will be renting the right to monopolize this resour-
ce - no one else will ever be able to exploit this resource. It is gone for ever.
 The revenue earned by refining and selling the resource will not be taxed.
In reality this resource rent is part of the entire land value rent of this site, 
but separating it from the site rent will have an advantage, especially during 
the gradual implementation of land value tax. A site can be rented without 
exploiting the resource it might contain. Only after having started to exploit 
this ressource, an extra rent will be paid. But the site rent remains unchanged, 
not only for the actual site, but also for neigboring sites.
 Of course the site rent will increase but only with the rate of the owerall 
inflation, determined by the development of society.
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The first point in the reorganization of taxation is a land value tax sufficient 
to counteract the increase in market prices of land. This increase is redirected 
to the government and the revenue of this land value tax substitutes other in-
come, property or company taxes, depending on the actual taxes in existence 
in a given country.
 The total tax revenue of a given tax payer must not increase.
 The land value tax is then increased over several years until all accumula-
ted land value rent has been redirected to the government, and income taxes 
is being removed at the same rate.

The total revenue of land value tax is the capitalization gain accumulated 
over decades or even centuries. How many years or decades needed to finish 
this restructuring of the tax system remains to be seen - somewhere between 
20 and 50 years would be a good guess. It should be determined democrati-
cally, probably by a referendum.

In other words:

From a given cut-off-year a land value tax sufficient to stop the increase in 
market prices of land is paid plus a rent for the original unimproved land 
value - figure 9:

If the gradual implementation is set to take, say 30 years, the next year the 
first-year rent is raised by one-thirtieth of the accumulated capitalized value, 
the third year by two-thirtieth of the capitalized value etc.

The smaller graph for ”the annual revenue of the land value tax” is a bit 
simplified. The revenue of the land value tax will continue to increase with 
the general rate of inflation. This inflation rate will vary from year to year.
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Figure 9: Restructuring the tax system - a principle sketch
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A more precise presentation is shown in figure 10:

After the restructuring has finished - all accumulated capital gains seized 
and all income taxes etc. has been discontinued - The yearly revenue of land 
value tax would increase with the general rate of inflation.

The restructure outlined here, is only about the rent of a site. In addition a 
landowner will also pay a rent for the right to exploit non-renewable resour-
ces, as stated earlier. This additional land value tax should also be implemen-

ted gradually.

With a geographical focus.

In this description I will use the Danish system as a starting point.

In Denmark the Ministry of Tax valuates all properties in Denmark. The 
valuation is rightly critizised for being inaccurate, downright misleading or 
even deeply unfair.

The valuation is for the entire market price of each property. The land value 
is assessed separately.

This valuation is the basis for a property value tax paid to the state, and a 
municipal tax on the market price of the land. Land value is taxed twice,  but 
not by anything even remotely close to the principles of land value tax.

Tax of the original 
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Figure 10: Restructuring the tax system - adding inflation.
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The georgeist tax-model also require a system for land valuation. Property 
valuation of the improvements (buildings etc.) is left entirely to the market.

But it is not necessary to have a system that valuates each single piece of land 
separately. The land value as a site value does not vary to such a degree. It 
is enough to valuate the average land value per squaremeter in a given area.

The Danish tax authorities is divided in a municipal and national level, the 
latter with regional offices. The municipal part should be gradually dismant-
led, and the number of regional tax authorities should be increased, so that 
each municipality has its own office controlled by the Ministry of Tax.

The primary task of these national, but regional offices will be to map the va-
riation of property market prices in cooperation with local real estate agents. 
After that, the average building costs etc. is mapped together with the reve-
nue of capital gains - all of it per squaremeter.

Subtracting the building costs and capital gain should result in the ”naked” 
unimproved value of land i a given area. This mapping can be used as the 
basis for calculating the land value tax per squaremeter.

Figure 11 is a principle sketch of how these principles can be applied to an 
urban area. Area 1 and 2 contains detached houses close to or further away 
from the center. They will have different levels of land value tax. It will be 
even higher in the center of town. The industrial area will have yet another 
level, probaly higher than area 1 and 2.

Industrial area

Area with 
detached

houses no. 1

Center of town

Area with 
detached

houses no. 2

Figure 11: A principle sketch of the distribution of land value tax pr. 
square meter in an urban area.



74

Figure 12 shows the same principle applied to a rural area.

Area type 1 is used for housing and will havde the same level of land value 
tax. Area type 2 is used for production - e.g. stables for production of live-
stock. Area type 4 is used for crops while area type 3 is used for grazing.

Area type 2 will have a higher level of land value tax than area type 1, area 

type 3 and type 4 a lower level than area type 1, but area type 4 a little higher 
than area type 3. Area type 0 is not rented by anyone and will not generate 
any revenue of land value tax.

If a permit was issued for digging up gravel for some part of area type 0 this 
part will of course generate land value tax, both as a site rent and as a right 
to exploit a non-renewable resourse.

With focus on a family or company.

It is important to understand that implementing land value tax is used to 
remove the double-taxation: The private financial system is cashing in on 
land value rent thereby putting a tax on the private sector; this taxation is 
exacerbated by income tax paid to the public sector.

During this restructuring the revenue of land value tax will gradually increa-
se. This increase in revenue should replace any form of income tax, coorpo-
rate tax and present kinds of property tax, including all forms of levies and 
duties.

Area type 0

Area type 3

Area type 4

Area type 2

Area type 1

Area
type 1

Figure 12: The same principles applied to a rural area
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A danish property owner pays two kinds of property tax. In the first year 
or years of implementing land value tax, the revenue should replace these 
property taxes. When that has been accomplished the further increase of re-
venue should replace income tax paid by each income taxpayer living on the 
property, equally.

The same principle applies to companies. First the present property taxes and 
then the corporate tax.

People renting their home are paying their part of the property tax through 
the rent they pay for their appartment. After implementing Land Value tax 
the landlord will pay the land Value Tax, but his tenants will pay their part  
of this revenue through the rent they pay for the appartment, divided accor-
ding to the rent of each appartment. Later further revenue will used to lower 
income tax paid by each tenant.

A rental property should simply be treated as a family house with many fa-
mily members.

Focusing on a community.

In a community based on land value taxation there will of course also be a 
need for having official plans for land-use.

There will be a need for having different types of systems for protecting bio-
diversity, groundwater resources etc.

This means that the state will have a land monopoly. The state will need to 
keep certain areas off economic exploitation, partly due to area planning, 
partly due to different protection issues.

These areas will in essence be nationalized. They will not generate any re-
venue of land value taxation, but their presence may contribute to increasing 
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the land value of adjoining areas.

Some protected areas may give some revenue, from the right to low-level 
cutting of protected forests, grazing of protected meadows close to rivers 
and streams etc.

Public authorities must of course pay their part of the land value tax for the 
properties used for public purposes.

Will there be enough?
Will there be enough revenue in a complete implementation of Land Value 
Tax to cover all present public expenses?

In the present income taxed reality the public demands tax of every yield of 
production, in some countries even consumption is taxed. Every time the 
value of one euro or whatever currency is created by human endeavour a 
percentage is removed and used to finance public expenses. Whenever you 
tax profit you get less profit for reinvestment or consumption.

Even so: there is enough revenue for investing and consumption after pay-
ment of income- and corporate tax etc., even in a country like Denmark 
which is one of the most heavily income taxed countries in the world.

Furthermore the tax imposed by work free capital gains also put a strain on 
the reinvestment and consumption. Land values are kept high, accumulated 
wealth is kept away from active economic duty etc. This means that a lot of 
the yearly revenue is not contributing to economic turnover by this double 
taxation.

During the gradual restructuring of the tax system the conditions for getting 
a  return on investments will be hampered by income taxation to a gradually 
lesser degreee, until income taxation is completely replaced by Land Value 
Taxation. Every time a certain percentage of the GDP is invested without 
double taxation, the part of the return that can be reinvested will increase 
gradually. It willl  accelerate the development of society, and the revenue 
collected by Land Value Taxation willl increase.

A macro-economy can be likened to a system of interconnected containers. If 
the pressure - the tax pressure - in the container representing production and 
economic return is reduced, more water - value - will flow to this container.

If the pressure in the container representing land value is increased more 
water will leave this container and flow to other containers.

But the water from the container of land value must flow to the container re-



77

presenting public expense. Will there be enough water to fill that container?

In a situation where the flow of value to be income taxed is being hampered 
by double taxation there is enough. So it stands to reason that there will be 
enough if this double taxation is removed.

During the restructure public expenses should be kept stable, without increa-
se to any significant level, apart from adjustments.

If it turns out that the revenue from Land Value Taxation cannot reach a level  
big enough to finance all publix expense even though all accumulated land 
value rent have been seized, the restructure will temporarily stop at this level.

But the development of society will not stop, and therefore revenue from 
Land Value Taxation will continue to increase.

Let us revisit economy professor Peter Birch Sørensen (Figure 4)

Quote 6: 

The underlying mechanisms behind the increase in values can be explained 
as follows: if the total land value rent is close to being a fixed percentage 
of GDP in the long term, the land value rent would in average increase by 
the same rate as the GDP, which s known to increase faster than consumer 
prices, primarily due to an increase in productivity.

The GDP will continue to increase (except during periods of economic re-
cessions, but the risk of these occurring will be far less when having imple-
mented LVT) and the land value will increase by approximately the same 
rate. According to professor Sørensen the rate of increase in land value will 
be higher than the rate of increase in consumer prices. At some time the land 
value tax will generate enough revenue to replace all income tax, corporate 
tax etc..

Removing the double taxation will have a lot of dynamic effects.

• It will be cheaper to start new production and in general to run a com-
pany: It will be easier to obtain a return on investment big enough to 
continue running your company.

• The pricelevel compared to the GDP will fall.

• Living expenses will fall, especially for low-income groups, when your 
income is no longer taxed.

• The need for public expense on social wellfare will decrease.
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This means that the likelihood of reaching the ultimate goal of replacing all 
kinds of income taxation with LVT will increase.

Some statistics for Denmark:a)

In 2012 the GDP was 1895 billion DKK.

The revenue from all taxes the same year was 870 billion DKK, 46% of GDP.

The complete capitalized land price from the public valuation was 1429 bil-
lion DKK. You can question to what extent this number is a good measure of 
the true capitalized land value. But it exceeds the total revenue from income 
taxation by 64%.

Democracy - the right of the people to 
control society.
Defining democracy.
It is a problem when even one of the most widely accepted democracies - the 
Danish - does not adhere to several of the most basic rules of democracy.

That is somewhat of an assertion!

To make this assertion meaningfull it is necessary to define democracy.

In the daily debate media and politicians will often accept, that free parlia-
mentary elections are enough - that is democracy. But that is a very narrow 
and superficial interpretation of this complex concept.

Democracy mean ”people rule”. But even that is equivocal: Is it ”people  set 
the rules” or ”ruling the people”.

A far more comprehensive definition of democracy must be based on the 
fundamental principle of ”separation of power”. It is so simple that it is al-
most banal.

But it is strange that no one seems to have noticed that this principle have all 
but vanished.

Democracy require:
1. The equal right of all to participate i free and unmanipulated electi-

ons of parliamentarians, that have a monopoly on passing laws.
2. The right to elect parliamentarians, who will work transparently to 

a)  www.statistikbanken.dk and www.dst.dk
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fulfill the promises they made before the election, in an open and honest 
way.

3. A stringent separation of power. It should be divided - not into three - 
but into four parts:

• The power to put forward bills. The directly elected representatives of 
the voters - i.e. parliament - should of course have this right. It could 
also be given to ministers, and even voters, through petitions.

• The power to pass legislation. This power should be given to indivi-
duals elected by voters directly - a parliament. There must be no se-
paration between the voters and the individuals passing legislation: It 
should not be given to ministers or members of the European Commis-
sion who have been appointed to that position, and not elected by voters.  
Furthermore the parliament passing legislation must be representative 
of the variation of political views of the voters, by having a sufficiently 
high number of members, adhering to what they promised.

• The power to execute legislation. This must be given to members of a 
government, appointed directly by a parliament. It should not be given 
to individuals who have been appointed by a government - as is the case 
in the EU, in the Commission. Ministers must not also be a parliamen-
tarian with the right the pass legislation. He or she may be allowed to 
participate in debates in the parliament, but not to pass legislation. A 
minister is just an public official in a time-limited post.

• The power to pass judgement according to legislation passed by par-
liamentarians. This should be given to a court of law independent of 
governments and parliamentarians. Judicial rulings should be made only 
on the basis of legislation passed by parliamentarians, not treaties, as is 
the case in the EU.

None of these four requirements are followed to their full extent, not even in 
Denmark, and certainly not the EU.

It is vital to understand the fact that a dominant part of the legislation that 
is in force in EU countries, have been passed by the EU by circumventing 
the national parliaments. The laws are simply given to public officials to be 
executed, without any involvement of national parliaments. The EU laws are 
remotely controlled by the Council of the European Union (heads of states 
and two top officials), drafted by the European Commission (whose mem-
bers are appointed by heads of states), and passed by the European Council 
of ministers (also appointed by heads of states). The EU parliament can par-
ticipate in passing legislation to some extent, but it does not have the right to 
propose legislation.

The separation of power have complete dissipated from the EU.

The EU is a ”heads of states”-cracy, an autocracy, not a democracy. There are 
clear similarities between the EU form of government and a medieval abso-
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lute monarchy, where a king  and a few advisors determine the guidelines, 
while scribes design the laws based on these guidelines.
 In the EU it is the heads of state of the 2-3 dominant countries (Germany, 
France and to some extent Italy) and two top officials (the head of the Com-
mission and the head of the European Council) who have the role of the 
monarch, while the scribes are the members of the Commission. The sole 
difference is that the members of the commission have more power than then 
medieval scribes: They can design legislation, execute legislation and pass 
judgement based on this legislation.
 In the EU no one elected directly by the people have the right to propose 
legislation.

The head of state of each countries is able to circumvent his own parliament, 
to keep the national parliamentarians out of influence on legislation that must 
be abided by, by the people who elected these national parliamentarians. 

But not even national democracy uphold the aforementioned four basic pre-
requisites of democracy.

Denmark is a good example.
 In Denmark the political reality is dominated by hierarchical political 
parties to such a degree that it is the leaders that control politics presented 
in parliament. A member of parliament for a given party cannot challenge 
the elite, even though he or she is just as much a member of parliament as 
the party elite, and should have just as much right to propose politics as the 
governing elite. But party disciplin is as intense as military disciplin. Do 
what you are told, no questions asked.
 If members break out of this disciplin they are scorned, even punished.
In Denmark there is a two-party system, much like the one you see in USA. 
One of two extremes are given the right to appoint the leader of government, 
depending on the election result, even though there are many political parties 
in Denmark. These political parties are forced to choose between the extre-
mes even though the politics implemented is unacceptable, because the other 
extreme is expected to implement politics even more unacceptable.
 The fact is that both extremes carry out politics that are very much alike. 
The extremes are not very extreme. The politics implemented in the past 
decades have been neo-liberal in detail regardless of the politicians in power.
 
In Denmark it is possible to run for parliament for candidates outside til po-
litical parties. It has happened but it is rare. Essentially the political parties 
control the candidates running for parliament. They control them after they 
have been elected; they therefore control the political views present in par-
liament. The parliament is not necessarily representative for the variation of 
political views among voters.
 There is even a barrier for the percentage of voter support before a poli-



81

tical party can be accepted on the ballot at the next election, even though the 
number of votes is enough for at least one seat in parliament.
 Parties block out independent candidates. They block out parties repre-
senting smaller groups of voters. Parties are essentially monopolizing poli-
tics, thereby failing the prerequisite of being representative of the variation 
of political views among voters.

The dominance of this establishment is so intense that voters have lost the ef-
ficiency of the vote. The ballot as a weapon for choosing political views has 
lost its sharpness. The parties does not need to be honest in their promotional 
activities. The voters cannot hold them politically accountable, and cannot 
keep dishonesty out of parliament.

When you are in power it is easy to distort it. In Denmark public officials 
answer to their minister; the minister can even fire an official. The officials 
have a duty to do what the minister tells them to do, even write a report with 
foregiven conclusions to substantiate the politics chosen by the minister and 
his government, even though the professional competency of the official tells 
him otherwise. He has a duty to tell that to the minister, but the minister is not 
obliged to pass on this information to the parliament.

The head of state in Denmark is the only one with the right to call an early 
election. He or she can use this right to manipulate the outcome of the elec-
tion, by controlling the time of the election.

Voters are at a disadvantage because of this. Any country is at a disadvantage 
because of this. Governing is a task so serious and far-reaching, that it cannot 
be entrusted to people more focused on their own power than on governing 
constructively, focusing on the need of the people.

The political-democratic system of the futu-
re.
A clash with the autocratic system of the EU and other autocratic systems is 
of course of the essence.

A true democratic reality in Europe require the dominance of the EU to be 
removed. That can happen by removing the countries from the EU, or by 
building a forum for inter-national cooperation, adhering to the four de-
mocratic game rules mentioned earlier. Chapter 7 is dealing with this issue.
But we - the people - don’t have to wait for that. Democracy can be resurre-
cted to some extent in spite of the EU. The most important task to achieve is 
a showdown with the dominance of political parties.
 A political party is just a club for politicians in the same way that you 
can have a sportsclub. It is just people choosing a board and having a certain 
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purpose. There is no reason for giving special status to clubs just because 
they call themselves political parties.
 It doesn’t make sense that a club can run for parliament as a judicial unit. 
A club cannot act and cannot be held responsible for actions, undertaken by 
its members. Only people can act; only people can be responsible and honest, 
or the opposite. Only people can be confronted with their lack of honesty or 
with the consequences of their politics.

It therefore stands to reason that only people should be eligible for a place 
on a ballot, not clubs.

If a ballot is divided into the candidate-lists of clubs, voters can place their 
mark at a club, and not electing a person with integrity. In such a club most 
candidates are subordinate to club CEO and elite followers, with one and 
just one purpose: to safeguard the election of the club CEO and a sufficient 
number of devout supporters.

Furthermore each candidate can hide in the crowd and hope that the list of 
candidates as a whole can collect votes enough for him or her to be elected. 
No need for anything else than simply follow the crowd.

It is non-transparent and confusing - that is exactly the purpose.

Therefore: remove the party-lists from the ballot. Political clubs should not 
be eligible for election - only people should have that honor.
 The ballot should simply be a list candidates. If a candidate is a club 
member he or she may show that on the ballot. But only individuals should 
be electable.
 Independent candidates and small political clubs would have easier ac-
cess to the ballot than before. Of course candidates should be allowed to 
cooperate in whatever way they want, as long as it is transparent and known 
by the public.

This will renew the election system, create more dynamics in the system. It 
will resharpen the vote as a weapon for dissattisfied voters. 

This way of doing things will of course be quite demanding for candidates. 
They will have to be  active in their marketing. It will also be more deman-
ding for voters. They will have a harder time just voting for what they have  
done for past decades. They need to keep up with the changes.
 It will be very demanding for the media. They will have to follow far 
more candidates, instead of just a small elite of political leaders.
 In other words: a far more lively, dynamic and honest political debate 
during election campaigns but also after such campaigns.

After an election the parliament will consist of people with the freedom to 
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stand by their own actions. Party disciplin will be a thing of the past. A can-
didate may be thrown out of his club, but with enough voters supporting him, 
he can be re-elected as an independent candidate.

If a candidate is choosing dishonesty he or she would be far easier to get rid 
of.

The process of forming a government would be dominated by the clubs to a 
much lesser degree. 
In Denmark the club-leader of the of club with enough supporters from his 
own or other clubs is allowed to form a government, as long as there is no 
majority against it.
 The logical replacement for this is for the majority of the parliament to 
appoint a leader of the negotiations to form a government with parliamentari-
ans, or with people who are not members of parliament. If a parliamentarian 
is appointed minister, he should loose his seat and the candidate not elected, 
but with the most votes should take over this seat, regardless of club mem-
bership.
 If a government looses its majority support a new negotiator must be 
appointed to form new government. Calling for early elections should only 
be possible if negotiations fail completely.

One important prerequisite remain:

Public officials should not be subject to a certain minister and his whim. 
They should be the officials of the parliament, hired by the parliaments ad-
ministative board.

Both ministers and parliamentarians should be able to assign tasks to these 
officials, but should not be able to control the terms on which officials solve 
these assignments. Only the professionalism of the officials should be deci-
sive.
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The international level - Glo-
balisation.
In this and the following chapter focus is moved from the national to the 
international level.

A definition of poverty is given, followed by a presentation of a few supra-na-
tional institutions playing the biggest role in relation to the living conditions 
of especially poor people. After that an internationally renowned economist 
- Joseph Stiglitz - is given ad few thought-provoking remarks, before the 
author gives his presentation of globalised politics and economy.

Defining poverty.
A person is defined as being extremely poor, if he lives for less than $1.9 a 
day. This is not to be taken literally. It is defined as purchasing power parity 
(PPPsa)) dollars. A statistical calculation eliminates differences i purchasing 
power compared to an average consumer i USA.

Quote 7: 

Purchasing power parities (PPPs) are the rates of currency conversion 
that equalise the purchasing power of different currencies by eliminating 
the differences in price levels between countries. In their simplest form, 
PPPs show the ratio of prices in national currencies of the same good or 
service in different countries. PPPs are also calculated for groups of pro-
ducts and for each of the various levels of aggregation up to and including 
GDP. The basket of goods and services priced is a sample of all those that 
are a part of final expenditure: household consumption, government ser-
vices, capital formation and net exports, covered by GDP. This indicator is 
measured in terms of national currency per US dollar.

A little more than 700 million people live for less than $1.9 a day, defined as 
extreme poverty. About 70% of the worlds population lives for less than $10 
a day - approx. 5 billion people. The poorest 40% - almost 3 billion people 
- have approx. 5% of the global income, while the richest 20% have 75% of 
the global income. Almost every second child in the world - approx. 1 billion 
- are living for less than $10 a day.b)

20,000 children die each day as a direct consequence of poverty. It may be 
brought on by drought or other causes, but these causes are effective or are 
even exacerbated by the global trade- and especially finance system, by for-
a)  https://data.oecd.org/conversion/purchasing-power-parities-ppp.htm
b)  http://www.globalissues.org/article/26/poverty-facts-and-stats

hapter 6C
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cing countries to remain in recession, forcing most citizens to be unable to 
cope with extreme living conditions brought on by drought etc.

Presenting supra-national institutions.
The International Monetary Fund - IMF
IMF presenting itself a):

Quote 8:

Why the IMF was created and how it works

The IMF, also known as the Fund, was conceived at a UN conference 
in Bretton Woods, New Hampshire, United States, in July 1944. The 44 
countries at that conference sought to build a framework for economic 
cooperation to avoid a repetition of the competitive devaluations that had 
contributed to the Great Depression of the 1930s.

The IMF’s responsibilities: 

The IMF’s primary purpose is to ensure the stability of the international 
monetary system—the system of exchange rates and international pay-
ments that enables countries (and their citizens) to transact with each 
other. The Fund’s mandate was updated in 2012 to include all macroeco-
nomic and financial sector issues that bear on global stability.

The IMF’s fundamental mission is to ensure the stability of the internatio-
nal monetary system. It does so in three ways: keeping track of the global 
economy and the economies of member countries; lending to countries 
with balance of payments difficulties; and giving practical help to mem-
bers.

IMF’s main task is to safeguard global monetary  stability - not development, 
not fighting poverty: safeguarding the short term interests of money lenders. 
Countries with a weak economy is not allowed to threaten this stability. Debt 
must be paid in time. The rich must have their money, no matter the conse-
quences. If a developing country borrows money to help develop itself and 
cannot pay back the debt in due time, this stability is threatened. That is far 
worse than thousands of children dying from poverty, caused by an under-
developed economy.

To avoid this dire threat IMF presents every applicant with a number of de-
mands  - almost always the same cookbook demands, no matter the econo-

a)  https://www.imf.org/en/About
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mic realities of the country:

• Public austerity, to assure payment of the debt. If a country is given a 
loan, e.g. for building schools, IMF may demand, that the country uses 
only revenue from tax for these public investments. It is not allowed to 
use the loan for the purpose it was given. But the country has to pay the 
debt + interests. This is pure parasitism.

• Completely open markets so that foreign competitors can outcompete 
domestic producers.

• Open financial markets, so that foreign speculators can suck dry the 
economy of the developing country.

The IMF doesn’t give advice or help; The IMF makes demands. Those de-
mands have to be obeyed if a country is to receive any aid. If the IMF is not 
satisfied with the subjugation of the country, it will be cut off from aid from 
other sources, including the World Bank, because these sources will only 
help on condition that the country prostrates itself to the demands of the IMF, 
no matter how construtive or the opposite these demands are.
 In essense IMF monopolizes the control of developing countries, so that 
they subjugate themselves to a globalised market controlled by the rich eco-
nomies.
 IMF is doing this by sending a handfull of experts to an applicant to 
collect some statistical data, to be analyzed in a one-sided dialog with the 
minister of finance and a few others. There is no attempt at diagnosing the 
economic state of the country in any detail, seen from the point of view of 
the population. It is all about monetary stability and debt repayment.
IMF has been in existence for almost 70 years. Why are there still developing 
countries left? Why has poverty increased? Perhaps because the true purpose 
of the IMF is to counteract development to safegueard the competitiveness of 
the rich countries, at the expense of the developing countries.



87

The World Bank.
The World Bank presenting itself.a)

Quote 9:

The World Bank Group has set two goals for the world to achieve by 2030:

• End extreme poverty by decreasing the percentage of people living on 
less than $1.90 a day to no more than 3%

• Promote shared prosperity by fostering the income growth of the bot-
tom 40% for every country

The World Bank is a vital source of financial and technical assistance to 
developing countries around the world. We are not a bank in the ordinary 
sense but a unique partnership to reduce poverty and support develop-
ment. The World Bank Group comprises five institutions managed by their 
member countries.

The World Bank is all about development and fighting poverty. The number 
of people living on less than $1.9 a day (9,2% i 2017) shall be lowered to no 
more than 3%.
 The World Bank works by sending out a small army of experts to a given 
country for an extended period of time. Their task is to diagnose the country 
- focusing on the population - in a dialog with many domestic sources, also 
from outside the government.
 The World Bank has one major drawback: The aid is only given if the 
country abides by the rules and demands set down by the IMF, even though 
these demands are not based on a qualified diagnosis of the economy of the 
country. That the World Bank is limiting itself in this way is self contradic-
tory and foolish, seen in relation to the completely opposing purposes of 
these two institutions. But the reason is of course that both institutions are 
controlled by the same governments from the same rich countries.

a  http://www.worldbank.org/en/about/what-we-do
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World Trade Organisation - WTO.
WTO presenting itself:a)

Quote 10:

Non-discrimination
A country should not discriminate between its trading partners and it 
should not discriminate between its own and foreign products, services or 
nationals.
More open 
Lowering trade barriers is one of the most obvious ways of encouraging 
trade; these barriers include customs duties (or tariffs) and measures such 
as import bans or quotas that restrict quantities selectively.
Predictable and transparent 
Foreign companies, investors and governments should be confident that 
trade barriers should not be raised arbitrarily. With stability and predicta-
bility, investment is encouraged, jobs are created and consumers can fully 
enjoy the benefits of competition — choice and lower prices.
More competitive 
Discouraging ‘unfair’ practices, such as export subsidies and dumping 
products at below cost to gain market share; the issues are complex, and 
the rules try to establish what is fair or unfair, and how governments can 
respond, in particular by charging additional import duties calculated to 
compensate for damage caused by unfair trade.
More beneficial for less developed countries 
Giving them more time to adjust, greater flexibility and special privileges; 
over three-quarters of WTO members are developing countries and coun-
tries in transition to market economies. The WTO agreements give them 
transition periods to adjust to the more unfamiliar and, perhaps, difficult 
WTO provisions.
Protect the environment
The WTO’s agreements permit members to take measures to protect not 
only the environment but also public health, animal health and plant he-
alth. However, these measures must be applied in the same way to both 
national and foreign businesses. In other words, members must not use 
environmental protection measures as a means of disguising protectionist 
policies.

Every country must accept the principles of market fundamentalism. Even 
countries in deep recession, must open its markets to international competi-

a  https://www.wto.org/english/thewto_e/whatis_e/what_stand_for_e.htm
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tion with economies having a far better competitiveness. Developing coun-
tries are given some special treatment for a while, but this periode is not 
allowed to be efficient, due to the IMF.
 It must be self evident for any intelligent person, that if two competitors 
with very different competitiveness is to compete, the country with the best 
competitiveness will always get the trade surplus, forcing the weak economy 
even further down the scale. This is not aid, this is not ”trading on equal 
terms”; this is exploitation.
 The demands of the WTO together with the straitjacket from the IMF 
counteract development. A country in need of development need time and 
peace to build up its strength and competitiveness before being thrown to 
the hounds of the ”free” market. This period should not be controlled by the 
WTO or IMF and the countries behind these institutions, but by the devel-
oping country itself.

The economic aspect of globalisation.
First some thought-provoking comments from one of the economists with 
the most expertise into the inner workings of globalisation. Joseph Stiglitz 
is the former chief economic advisor for Bill Clinton, chief economist of the 
World Bank and Nobel prize laureate.

Joseph Stiglitz from the book ”Globalization and its discontents”:15)

Quote 11:

Preface, side x

“I believe it is important to view problems in a dispassionate way, to put 
aside ideology and to look at the evidence before making a decision about 
what is the best course of action. Unfortunately, though hardly surprisingly, 
in my time in the White House as a member and then chairman of the Council 
of Economic Advisers (a panel of three experts appointed by the president 
to provide economic advice in the executive branch of the U.S. government), 
and at the World Bank, I saw that decisions were often made because of ide-
ology and politics. As a result many wrong-headed actions were taken, ones 
that did not solve the problem at hand but that fit with the interests or beliefs 
of the people in power.”

…………..
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Preface side xiii

”I knew that ideas mattered but so did politics, and one of my jobs was 
to persuade others not just that what I advocated was good economics but 
also that it was good politics. But as I moved to the international arena, I 
discovered that neither dominated the formulation of policy, especially at 
the International Monetary Fund. Decisions were made on the basis of what 
seemed a curious blend of ideology and bad economics, dogma that seemed 
to be thinly veiling special interests. When a crisis hit, the IMF prescribed 
outmoded, inappropriate, if ”standard” solutions, without considering the 
effects they would have on the people in the countries told to follow these po-
licies. Rarely did I see forecasts about what the policies would do to poverty. 
Rarely did I see thoughtful discussions and analyses of the consequences of 
alternative policies. There was a single prescription. Alternative opinions 
were not sought. Open, frank discussion was discouraged – there was no 
room for it. Ideology guided policy prescription and countries were expected 
to follow IMF guidelines without debate.

These attitudes made me cringe. It was not just that they produced poor re-
sults; they were antidemocratic. In our personal lives we would never follow 
ideas blindly without seeking alternative advice. Yet countries all over the 
world were instructed to do just that. The problems facing developing coun-
tries are difficult, and the IMF is often called upon in the worst of situations, 
when the economy is facing a crisis. But its remedies failed as often, or even 
more often, than they worked. IMF structural adjustment policies – the poli-
cies designed to help a country adjust to crises as well as to more persistent 
imbalances – led to hunger and riots in many countries; and even when 
results where not so dire, even when they managed to eke out some growth 
for a while, often the benefits went disproportionately to the better-off, with 
those at he bottom sometimes facing even greater poverty. 

What astounded me, however, was that those policies weren’t questioned by 
many of the people in power in the IMF, by those who were making the criti-
cal decisions. They were often questioned by people in the developing coun-
tries, but many were so afraid they might lose IMF funding, and with it fun-
ding from others, that they articulated their doubts most cautiously, if at all, 
and then only in private. But while no one was happy about the suffering that 
often accompanied the IMF programs, inside the IMF it was simply assumed 
that whatever suffering occurred was a necessary part of the pain countries 
had to experience on the way to becoming a successful market economy, and 
that their measures would, in fact reduce the pain the countries would have 
to face in the long run.

Undoubtedly, some pain was necessary; but in my judgment, the level of 
pain in developing countries created in the process of globalization and de-
velopment as it has been guided by the IMF and the international economic 
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organizations has been far greater than necessary.”

Page 84

“We have seen how trade liberalization accompanied by high interest rates 
is an almost certain recipe for job destruction and unemployment creation 
– at the expense of the poor. Financial market liberalization unaccompa-
nied by an appropriate regulatory structure is an almost certain recipe for 
economic instability – and may well lead to higher, not lower interest rates, 
making it harder for poor farmers to buy the seeds and fertilizer that can 
raise them above subsistence. Privatization, unaccompanied by competition 
policies and oversight to ensure that monopoly powers are not abused, can 
lead to higher, not lower, prices for consumers. Fiscal austerity, pursued 
blindly, in the wrong circumstances, can lead to high unemployment and a 
shredding of the social contract.”

Market mechanisms are not perfect
The most important problem in the present globalisation is its foundation - 
neo-liberal market fundamentalism: 

No matter what economic issues are at hand, the market will always solve 
them. Long lasting economic recessions are impossible, because the auto-
maticity of the market will prevent it. It leads to the principle of the minimal 
state: public consumption is to be kept as low as possible - preferably all 
value should be in private hands (i.e. in the hands of the rich). The ma-
cro-economic balance between demand and supply can be pushed towards 
an increased GDP (economic growth) by simply improving conditions for 
investments. Even in a recessive economy, wages will fall automatically, 
solving unemployment, and the demand for products will increase, so that 
investments yield profit.

This is the semi-religious Creed of all politicians adhering to the neo-liberal 
belief, and it is the most efficient weaponry for the rich to become richer. It 
is the Creed on which IMF bases all its standard demands given to countri-
es seeking aid. One of the most efficient weapons in this weaponry is the 
international financial markets: free access for speculators to exploit weak 
economies.

Economists in IMF, WTO etc. are of course fully aware that this automati-
city and perfection does not exist. They know that strong participants in the 
global market will always try - and often be successfull - in distorting market 
mechanisms, so that they win this competion and the weak pay the price. 
They know reality; they choose to ignore it, or rather to exploit it for their 
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own advantage and the advantage of their masters. It serves the purpose they 
serve - short term profit maximization, disguised by the paintbox cosmetics 
of ”protecting monetary stability”.

You can choose to accept that private companies can’t help it - that they can 
only see their limited reality. I don’t agree with that. Human compassion 
should be at the core of all action affecting people.

But when institutions with - on paper - equal member states, carry out a pra-
tice that cynically and one-sidedly favour a small number of these member 
states, the behaviour becomes a bit too nauseating. It reveals a cynicism, that 
is irresponsible, short-sigted and inhumane.

IMF continue to enforce their standard solutions, even after conclusive proof 
that their standards do little to help, and often make things worse. It is extre-
mely cynical to continue such a defective behaviour. IMF refuses to  accept 
that a far more detailed and objective analysis of the economy of an applicant 
is necessary before competent, constructive advice can be given.

IMF also refuses to see that long term development cannot be financed by 
debt. This continuing ineffective indebtedness is what really threaten inter-
national monetary stability far more than debt not being paid. A far more 
efficient course of action is to facilitate weak economies to be able to develop 
on their own terms and own tempo, choosing their degree of participation in 
the global market. If needed, aid can be given, but debt is not the way to give 
aid to developing countries.

But IMF chooses to ignore these facts. Developing weak economies to a 
position where they can compete on equal conditions with the present strong 
economies will challenge the competitiveness of these strong economies. 
This is not what the member states controlling IMF, WTO etc. wants. It 
would be contrary to the true purpose of these international institutions. 

The standard behaviour of the IMF is to gather data from ministers, follow-
ed by statistical analysis of key indicators on a 5-star hotel; but this is far 
from enough. What is needed is a comprehensive  analysis of the applicants 
economy, also visiting the poorer parts of the country and talk to ordinary 
people. Talk to NGO’s,  collect data on farming, industrialization, infrastruc-
ture etc. Only then will it be possible to give advice based on the reality of 
the country.

This is what the Worldbank is doing.

It should be self-evident: When a person is gravely ill he or she should not be 
forced to work. Time is needed  to mend, and medical treatment and advice 
essential. No one would question this.
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But when a nation is suffering from different recessive imbalances the doc-
tors of the IMF does not diagnose every detail of these diseases. Time to 
develop strength and resistibility against the global operators is not given.

The original idea behind IMF and the World Bank is not in accordance with 
what is being done today. The economist John Maynard Keynes was the 
driving force behind the UN Monetary and Financial Conference in Bretton 
Woods, New Hampshire, 1944. It became a part of the plan for rebuilding 
Europe after the war. The main purpose was to save the world from future 
economic depressions.

Keynes theory was accepted because of overwhelming evidence to the truth 
and sensibility of it:

• That it is the lack of aggregate demand, that is the cause for the fact 
that private investments alone can not repair a reccesive economy. Who 
will start or for that matter continue a production if the demand for the 
products is not present. Furthermore it is ineffective to lower wages, 
because it also makes people poorer and unable to buy products to the 
extent needed. 

And his prescribed medicin:

• That public investments and regulatory financial and fiscal policies were 
needed to kickstart recessive economies and to counteract macro-econo-
mic imbalances and over-heating.

This is the true, original foundation for the IMF and the World bank.

The IMF should prevent future depression, by helping countries when the 
market can not solve the problems. The basic idea was that a country expe-
riencing economic trouble to an extent that threaten not only the country 
itself, but international stability, international aid and time for rebuilding the 
framework for the economy should be given.

This is complete contrary to what the IMF does today. The IMF has thrown 
away  the explanation and medicin prescribed by Keynes. Instead standard 
demands are given to open up the economy for global exploitation. IMF har 
thrown away it’s original purpose.

Only a few of the countries helped by the IMF attains economic growth, and 
when they do, this growth benefits but a small part of the people, while the 
poorest part remains poor. 

Developing countries that experiences growth that alleviates inequality do  
so in spite of the IMF.
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Furthermore this is not only about poverty due to low income. It is also about 
equal access to the natural wealth of your country. Globalism entails national 
and international participants reaping the profit from the utilisation of these 
ressources, while the poorer part of the population must scrape together an 
existence with the ressources and infrastructure left for them - on the poorest 
soil serviced by the poorest developed infrastructure, with access to markets 
for their produce dominated by strong, often global adversaries.

The World Bank could be a constructive factor in the development game. 
Its approach to development is far more contructive and potentially efficient 
than that of the IMF. But alas: The Bank often subjugates itself to the IMF 
approval of an applicant before giving aid, even though the credibility and 
quality of this approval is minimal. The Bank should free itself from being 
dominated by the IMF. But the board of the bank does not allow this. It is 
controlled by the same countries controlling the IMF.

The WTO is no better than the IMF. The WTO is one-sided. It accepts the 
protectionism of strong economies - in direct contradiction of its own alleged 
purpose - but demands that weaker economies remove their protective me-
chanisms. Why hasn’t the WTO demanded that USA stops its present trade 
war against China and others, started by the Trump-administration? Because 
USA is in control of the WTO.

The WTO protects the strong and punish the weak. The WTO does not pra-
ctice equal justice under its own law: to safeguard open and fair markets for 
all. Free trade can only be accomplished between countries with near equal 
competitiveness. Either the WTO - and the IMF - does not understand this 
truth, or they are told to ignore it by the countries controlling them. I vote for 
the last possibility.

The EU is also a negative player, with one-sided trade aggreements and pro-
tectionism against countries that do not have an aggreement - even countries 
that do.

An example was TTIP (The Transatlantic Trade and Investment Partnership). 
The EU tried to enter into this agreement with the USA and others until it 
was stopped by Donald Trump, probably because USA did not have all the 
advantages. But the most destructive aspect of TTIP was the fact that if a 
trade partner did not attain the profit he anticipated, a trade court formed for 
that sole purpose - dominated by certain countries - could force the other 
partner to change the conditions of the trade to maximize profit for one of 
the partners, even though the protective mechanisms was substantiated obje-
ctively in environmental or socio-economic considerations. This is the same 
type of ”we WILL maximize our profit no matter what or how many suffers” 
that permeate globalist economy.
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The EU have entered into trade agreements with several countries, but often 
there are many exceptions safegaurding the interests of the EU.

The EU is in close collaboration with the IMF and OECD. An splendid 
example is Greece2). When the Greek replaced their government with a new 
government more concerned with its people, at a time when the Greek eco-
nomy was at its most recessive, the EU, IMF and OECD stepped in and ”hel-
ped”. It became quite evident that the most important issue for these warm 
hands was not to free the Greek people from the trap that had been snapped 
tight around them by the former government. The main purpose was to sa-
feguard the Euro on the international currency market. The suffering of the 
Greek people was just collateral damage to be ignored.

You are left with the clear impression that global trade and finance instituti-
ons are just willing robots controlled by strong economies. They are not glo-
bal institutions working to further equal opportunities, justice and economic 
common sense. They are regional institutions working to further the interests 
of the rich countries, for profit maximization, and to further an increase in  
inequality and poverty.

Solving conflicts.
Conflicts is not something you solve. They are something you exploit strate-
gically. The people victimised by these conflicts are politically trivial, until 
they swarm our borders as refugees.

It is all about power politics: one or more superpowers want to protect their 
short-sighted interests, and won’t accept interference from the internatio-
nal community. Any interference is blocked in the UN Security Council. In 
other cases conflicts are of no interest to a dominant power, so the conflict 
is ignored.

Ultimately when someone do interfere, it is rarely the world community. It is 
a superpower - especially USA - that is allowed to interfere by the Security 
Council. Or perhaps they are not allowed, but do it anyway and demand ac-
ceptance by the council afterwards.

This of course only happens when the superpower can reap benefits from 
interfering - strategic benefits. It is not done to solve the conflict and alleviate 
the suffering of the victims. It is done for short-sighted egotistical reasons 
and often in an ineffective and destabilizing manner.

Iraq and Afghanistan are prime examples. Oil was the primary reason for the 
interference by first Russia in Afghanistan and later USA in both countries. 
None of these countries have attained a stable government, in actual control 
of internal conflicts between different ethnic groups and clans, on the contra-
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ry. Super powers seem to be unable to understand the mechanism of social, 
ethnic or religious nature, that need to be solved before a nation can function 
as a nation. Or they simply couldn’t care less. They don’t want stability; they 
want oil or other strategic advantages. They need to control local govern-
ment, no matter how destabilizing this government is. They may control the 
government, but they don’t control the country.
 When the USA went to war in Iraq the UN Security Council had given 
its acceptance. But the information given to the council was lies, alternative 
facts and manipulations. USA claimed that Saddam had weapons of mass 
destruction. The American government lied their guts out. USA enthroned a 
puppet government and carried out widescale military operations allegedly 
designed to wipe out terrorists, but with complete disregard for the local po-
pulation. The USA has admitted to 66.000 innocent victims of this military 
mass destruction; perhaps the number is a lot higher.This should be compa-
red to the 3000 Americans killed in the terror-attack on the two towers and 
Pentagon on nine-eleven; this was allegedly the reason for the war against 
the iraqi people.
 Why is the first attack terror, but the second a justified military action? 
The victims and their family and the ones around experienced terror, when 
the aeroplains hit and when the bombs and missiles hit. So the american mi-
litary actions has caused loss, sorrow and trauma to far more people than the 
attack of Osama Bin Laden on USA.
 The military operations continue. The terrorists have not been defeated: 
Their hatred against USA and the West in general has increased and the ef-
ficiency of converting people to extremism has improved. Not so strange 
when you look at the war fought in Iraq and Afghanistan and on the methods 
used by the USA, also by president Obama: Drone attacks on houses, remo-
tely controlled by pilots in the USA, based on information that the house is 
inhabited by a terrorist and his family. You then await the arrival of neigh-
bours and rescuers, and then fire yet another missile.
Recruiting people for evil is a simple game: you just have to convince them  
that the enemy is evil itself. It hides your own evil, and it justifies hatred. 
This game is played on both sides.

In this game USA and its allies are lousy players. A multitude of effective 
recruitment arguments are played into the hands of islamists.

Seen in this light the US missiles haven’t only hit terrorists and innocent ci-
vilians. They are continually hitting the US population and the western allies 
in the back. These missiles have wrecked havoc on the conditions for living 
in peace and attaining a trade cooperation with stable countries in the entire 
muslim world. This is what happens when an eye for an eye is controlling the 
thought of politicians - or rather the lack of thought.
Perhaps it is about time we western democracies with our perfect humane 
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culture stop expecting that if we present our perfection to muslims they will 
strip off their muslim disguise and become westernized. Perhaps we are just 
as much lacking in perfection as any one else. Historically islam is respon-
sible for a great part of the technical, scientific and cultural development, 
that we in the West benefit from. We live very well with the impression that 
we are solely responsible for science and technology, but that is far from the 
truth.
 Culture, science and technology doesn’t develop in isolated regions far 
away from global reality.
 Western democracy has its roots in Greece, but it has been influenced by 
a  multitude of interactions with a multitude of political and cultural traditi-
ons.
 A lot of the good we now enjoy has been influenced by other cultures. 
Agrarian cultures is known from the Middle East as early as 10,000 to 8,000 
years ago. In the same area the first urban cultures are known as early as 
6,000 to 5,000 years ago. Agrarian and urban cultures spread only slowly to 
Europe.

Small cultures in the eastern part of the Mediterranean started with the mino-
ans about 3500 years ago. Trade with the Middle-east and North Africa and 
therefore influence from these cultures were prevalent. Later European cul-
tures started in the south east but spread only gradually to the rest of Europe.

Through time international trade over vast distances has been common. The 
Silk Road were trade routes strecthing from Spain all the way to eastern Asia. 
It had profound influence on European cultures.

Jewish communities are about 2000 years old; So is Christian cultures while 
Muslim civilisations are a little younger than 2000 years. Historically these 
muslim cultures - the most infamous object for hatred today - has influenced 
many of the traditions, that are now considered European. They are part of 
the historical foundation on which Europe rests.
 Many of these muslims civilizations were founded as conquests (The Ot-
toman empire being the prime example) but most of them were not exclusive 
towards other religions. Christians, hindus, buddhists etc. were treated with 
mutual respect.

It is this diversity that should be at the forefront of our mind when we interact 
with people from other cultures. It is respect for heterogeneity that creates 
the foundation for durable coexistence and trade. Power politics can only 
destroy. You never become friends with the bully of the school yard.

We would be wise to remember this when trying to solve conflicts. A su-
perpower cannot expect to solve a conflict that has its roots in cultures that 
this superpower does not understand or does not deem relevant to its own 
strategic interests.
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The Security Council is the tool for solving conflicts. It consists of fifteen 
member, five of which are permanent - the self-appointed superpowers: 
France, USA, China, Russia and Great Britain. All decision are made by 
simple majority, but if just one of the superpowers votes NO it is a veto.
 This is a bit mafia-like. Those that are strong enough to bully others into 
accepting this state of affairs, appoints themselves for preferential treatment, 
and can therefore decide the rules to fit their interests. These five can prevent 
the solution of a conflict, murdering tens-of-thousand of people just because 
they don’t want the conflict solved. This is of course especially true for USA, 
Russia and China, while France and Britain let themselves be controlled by 
USA.
 To be a little rude: The power political bowl of candy is placed in the 
middle of the table. Everyone can reach it. But a few bullies determine the 
right to feast.

The Council is rarely a constructive tool for solving conflicts. It is the perfect 
tool for creating hardship and suffering for millions.

This is illustrated perfectly by numerous conflicts in Africa. They have been 
allowed their invisble continuance for decades, because no one is interested 
in stopping them. They are one of the prime reasons for the refugees that is 
such a grave problem for all European countries, especially Greece, Italy, 
Malta and Spain.
 The Syrian conflict is another example. USA wasn’t interested after its 
failure in Iraq and Afghanistan, and Russia would prevent any intervention 
because of strategic interests. The conflict started some 7-8 years ago becau-
se of a revolt against a mass-murderous despot.
 But then Daesh came into being and widened the conflict to Iraq. The 
Kurds joined the conflict to fight Daesh and hopefully further their own aspi-
ration for a kurdish nation. Turkey joined to fight the kurds. Russia awo-
ke from its winter slumber to protect the mass-murdering despot. Europe 
was hit by wave of refugee, so suddenly Europe awoke. USA joined becau-
se Daesh was the source of international terrorism, and therefore a threat 
against oil-interests.
 Now Turkey is fighting the Kurds who are fighting Daesh. The Russians 
are fighting the rebels (to protect its naval seaport), who are fighting the 
regime and Daesh. USA and Europe are fighting Daesh and have given up 
helping the rebels. Both Iran and to some extent Israel are taking part in the 
conflict, with their own interests. A true witches cauldron of conflicting inte-
rests.

If the world community had responded much earlier, perhaps even before 
the despot had developed into this mass-murderer, then perhaps the rebellion 
of the people could have been avoided, and perhaps a solution to satisfy the 
interests of the Russians could have been found, that did not involve Assad.
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Numerous casualties could have been avoided. The flow of refugees from 
Syria could have been avoided. Syria could have become a stable trade part-
ner instead of a liability.

You cannot call the inactivity and short-sighted indifference of the world 
community, controlled by the superpowers, counter-productive. It has pro-
duced and are still producing victims as if by assembly line, and it has pro-
duced appalling economic conditions for everyone involved - just to satisfy 
strategic cynicism.

Migration
You can’t escape the notion: a giant tsunami of poor people - especially mus-
lims - are hitting the borders of Europe. It will swarm our european cultures, 
our labour market, and social welfare system. Everything European, Danish, 
French, Roumainian etc. will drown under this massive wave.
 The answer is simple: lock down borders and help locally in neigbouring 
countries. Brilliant in all its inefficiency. You could expand the idea. Why not 
make a Trump: let us build a wall along the entire Mediterranean coast on the 
African side, and make the Africans pay?

That is of course a joke; but it is also serious. It is the core of the debate about 
refugees - we build walls, physically and within ourselves.

The political debate about refugees and migrants focuses on only one aspect: 
how do we avoid the wave. Very few talks about dividing the load between 
more countries, to alleviate the worst of the problems. Even fewer ask why 
does the wave come, and how do we prevent it from continuing. We forget 
to acknowledge that most of the wave remains in neighboring countries. The 
wave from Syria has primarily hit Jordan, Egypt, Irak, lebanon and Turkey - 
around 4,9 million Syrians. Only about 360,000 Syrians have come to Euro-
pe.a)

UNHCR - UN Refugee Agency - estimate a record-breaking number of re-
fugees - more than 68,5 million people have left their homeland for different 
reasons. An estimated number of 31 people are displaced every minute of 
every day.b) c)

But in most European countries - including Denmark - the refugee debate is 
all about avoidance. No one discusses why they come, or how to solve the 
underlying issues.

You don’t want to help your fellow human beings. You want them to go back 

a  http://www.jordantimes.com/news/local/jordan-hosts-657000-registered-syrian-refugees
b  http://www.unhcr.org/globaltrends2017/
c http://www.unhcr.org/figures-at-a-glance.html 
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where they came from. Their living conditions - the reason why they became 
displaced - are irrelevant. We want them to stay where they belong.
That would in fact be the best course of action; for these people to view their 
own country as a good place to live, and to help rebuild. But no one in Euro-
pe or the rest of the West adresses this vital issue: Why do they flee? Why are 
Africans so discontent with living conditions in their home countries that it is 
more appealing to cross Sahara and then the Mediterranean in over-crowded 
rubber boats on the verge of sinking?
 In Syria the answer is self-evident.
 In Africa the answer is more complex. There are many poor people mi-
grating away from poor living condition - you mustn’t call them refugees. 
They are economic migrants - remember that!

But they do flee - from appalling living conditions that are making it increa-
singly impossible to have a life in their own extremely poor region, with a 
steady job, a stable income and bearable living conditions.

But that is not all. There are numerous conflicts in Africa, mass-producing 
refugees, especially in the north, east and central parts of Africa.

But as long as they stay, we can just disregard them, right? 

Wrong! Because the more destabilised a country becomes the more people 
will choose to become displaced. It will always be in the interest of one 
country to help stabilise another in a constructive way. It will diminish the 
flow of refugees, and the re-stabilised countries can become a future trading 
partners. Poor countries loose labour force and potential consumers and in-
vestors. Stupid waste of resources.

If we don’t want muslims and others with ”wrong” colours, cultures and 
languages, it is far more rational to find out how to make it more attractive 
for people to stay in their own home-region. The rich countries would satisfy 
their interests much more efficently if they contributed constructively to the 
rebuilding of countries by economic and other kinds of help. But this aspect 
is all but absent from the refugee-debate.
 This debate is only about how to gain more political influence by using 
muslims as a verbal punching bag, instead of solving the problems.
 Let us discuss how these problems arose, and how we solve them, instead 
of using our fellow human beings as a means to increase national political 
influence, by using a problem, that cannot be solved nationally.

The EU is not the right forum for solving the problems. The EU is a top-
down system where the leaders of the dominant member states tell the rest 
what to do. That can only lead to discontent in countries that cannot control 
the number of refugees they get, in a situation where their own economy is 
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in shambles, because of the economic policy of the EU.
 One of the principles of the EU is that a country unlucky enough to have 
a outer border, has the sole responsibility for that border. A country experi-
encing a pressure from refugees have the sole responsibility for dealing with 
that issue, and asylum seekers must have their case decided in the country of 
arrival. The refugee burden is pushed toward the south and east, away from 
the rich north.
 All other member states can wash their hands. Not a very constructive 
principle for cooperation. The northern and western countries - the ones most 
capable of dealing with a refugee burden, economically - have the right to 
ignore the problem and leave it in the hands of countries that are already 
struggling to make ends meet.
 It was demonstrated quite clearly when the flow of refugees hit Greece, 
Malta, Spain and Italy. Greece was in the middle of an economic crisis al-
ready exacerbated by the demands from Germany, IMF and OECD. Neither 
Greece, nor Malta or Italy, or Spain was capable of handling the pressure.
 Germany and Sweden were willing to take their share - Germany needed 
more labour force and still do - So they told the refugees to come. They 
didn’t transport refugees from Greece etc.. They would have to transport 
themselves through east European countriess that were not interested in im-
migration or asylum seeking. Their economy was already suffering. Borders 
were closed, even fenced - directly opposed to the rules of the EU, but perfe-
ctly understandable.
 Both Sweden and Germany quickly recanted because of domestic pres-
sure.

Refugees will continue to come; the wave may subside a little, but it will not 
stop, before we stop the causes for the wave. It is of no use to block borders. 
It will simply move the problem to other regions less equipped to deal with 
it. These regions will then become even more destabilised, and the show 
goes on.

It is also not constructive to say that refugees are better dealt with in 
neighboring countries. These neighbors are already burdened by far more 
refugees than Europe has had to deal with. The effort by the UN and NGO’s 
would need to be increased by several magnitudes to help efficiently. And the 
problems behind the curtain - poverty in the extreme and conflicts started by 
despots - are still ignored, because superpowers see no need to solve them. 
Even if the capacity of refugee camps could be increased to deal with all 
replaced individuals, it still wouldn’t be a life worth living, and it would do 
little to dampen the flow of refugees heading for Europe.

There is also a significant flow of refugees towards other countries. USA is 
experiencing pressure from the south, for exactly the same reasons; poverty 
and conflicts.
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Parallel societies.
Immigration often leads to an intense debate about parallel societies, as a 
consequence of immigration. But parallel societies do not emerge as a con-
sequence of immigration - it is not a concrete idea in the head of immigrants 
to go to a country and create a parallel society. Parallel societies become real 
because we - the community - does not treat all human beings with the same 
degree of respect and acceptance. These parallel societies are the result of the 
natural need of any human being to feel accepted and to belong, not being 
satisfied by the community they have immigrated to, but are not allowed to 
become a equal member of.
 Parallel societies can also emerge for social reasons - it does not have 
to be immigrants seeking cultural companionship. If a person experiences 
a community that does not do an effort to be available economically and 
socially he or she can seek out the companionship of others in a similar si-
tuation. That is especially true if people are constantly denigrated in public 
debate. It is logical to seek acceptance elsewhere.
 People need to feel accepted. Even in countries with many cultures this 
diversity does not necessarily lead to deep division between population 
groups. We just have to accept, that other people have another culture and 
religion, and perhaps talks with a more or less marked accent. It is not only 
the immigrants that need to do an effort. We all do.
 There are many politicians and groups of people that actively fight cohe-
sion. They denigrate their objects of hatred consistently. It creates a self-full-
filling prophecy: People seek out parallel societies if they don’t feel accep-
ted, so all you have to do is to pressure them by denigrating them and treat 
them badly. Then your ”theory”  about their lack of will to become integrated 
is proven right. You can then exploit this to increase your political influence, 
so that you can denigrate them even more.

Integrating people from other cultures is of course very difficult, especially 
people fleeing from traumatising conditions in their homeland or refugee 
camps. People can loose faith - they think they are unable to survive in any 
other way than by being extremely egotistical, and that can develop into 
criminal behaviour. But that is just another reason to fight the conditions that 
force people to become refugees, instead of fighting refugees.

Let us treat all of these people like the neighbors they might become. We 
will avoid deep divisions and marked parallel societies. The strength and 
endurance of a culture should not be measured by its purity but by its ability 
to co-exist constructively with other cultures.

A lot of the resistance against immigration is caused by domestic socio-eco-
nomic conditions not being optimal. Chapter 5 describes how to solve that 
problem.
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Distinguish between integration and assimilation.
Integration is two-way - inclusive both ways. The immigrant integrates lo-
cal values into his or her life, but is allowed to remain the person he or she 
is, in all its cultural  diversity. Society makes it possible for the immigrant to 
become an accepted part of the national reality, so that he or she is no longer 
an immigrant, but a citizen.

It’s difficult, it is long-term and it requires an effort from all of us.

Assimilation is a one-way ticket. The immigrant should adapt to the extent 
that he removes his cultural past and becomes just as national as everyone 
else. This assimilation-demand is used in an even more extreme way: Even 
if the immigrant removes his past, i.e. drops everything that others deem 
too different, it might not be enough. He may have a job and his wife may 
have a job - even be quick about it - and he and his family is doing well in 
every parameter. It is still not enough. Politicians need a punching bag espe-
cially when an election is closing in. They can even demand, that families 
with every member well integrated and children with minimal knowledge of 
where the came from, are shipped out of the country because of new rules 
designed to cleanse the community, and give more votes.
 Assimilition is like ordering a refugee to strip naked culturally, and then 
hand over a new cultural identity to wear.
 This assimilation strategi will not only make it intolerable for the imm-
migrant to live in our community. It will make it intolerable for all of us. The 
more alienated unwanted groups become the stronger parallel societies will 
become, and the community will beccome increasingly polarised. It serves 
no purposes - other than facilitating more political influence for certain poli-
ticians.

If the true causes for the flow of immigrants and refugees were solved, and 
the source countries rebuilt, it is very likely than many iraqies, libyans, sy-
rians etc. would go back to their roots. Not all. But we would contribute to 
ameliorate the pressure on society if we made an effort to fight our fear for 
those, that does not live in the same way that we do. They would become 
more accepting of our way of life and would accept changes in their way of 
life more easily.
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Globalisation without inequality
Economic Globalisation

Make not only USA, but Mali, Venezuela and all other nations 
great. It would benefit all of us.

In his book ”Straight talk on Trade”3) economist Dani Rodrik lists seven prin-
ciples for a foundation on which to build a successfull global economy that 
doesn’t cultivate inequality:

1) Markets must be deeply embedded in systems of governance.

Markets er not self-regulatory - international economic crisis queuing up 
during history is ample proof.
 Markets depend on political control focused on stabilisation, especially  
regulatory finance and fiscal policies to counteract macro-economic imba-
lances and overheating.
 Tax systems to redistribute wealth and for social safety nets are 
also needed.

2) Democratic governance and political communities are organized lar-
gely within nation-states, and are likely to remain so for the foreseeable 
future.

The goal of de-nationalisation and global governance is not a viable way 
forward, neither economically nor democratically.
 Independent nation-states with a diversity of political models for so-
cio-economic regulation are needed to safeguard socio-economic stability 
and resilience in an ever changing reality.

3) There is no ”one way” to prosperity.

Countries with economic success have all attained this by following their 
own model for controlling labour markets, for finance policies, social welfa-
re policies, fiscal policies etc.

4) Countries have a right to protect their regulations and institutions.

It must become acceptable that nation-states protect their political reality 
against pressure from trading partners demanding more profit, when these 
demands would threaten a national reality, that is democratically based and 
is supported by the democratic reality of the people. Profit maximization 
should never be allowed  to bypass democracy.

5) Countries do not have the right to impose their institutions on others.
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A logical consequence. Free trade should never be an argument for impo-
sing values and regulations on other countries. No country must be allowed 
to demand changes in the way a nation chooses to control labour markets, 
enviromental policies or finance. Political change must be the result of de-
mocratic decisions.

6) The purpose of international economic arrangements must be to lay 
down the traffic rules for managing the interface among national insti-
tutions.

International rules of trade are necessary. But it must be rules, that cultivate 
diversity and national self-governance - not rules of standardization, not one-
way streets, not ”the bully rules”.

7) Non-democratic countries cannot count on the same rights and privi-
leges in the international economic order as democracies.

Governments that oppose democracy nationally should be met by internatio-
nal rules that exerts pressure on them toward democracy.

…………….

In a simple trade relation - I buy from you - one part gets a product the other 
gets the money. But international trade is not that simple.

In trade relations between countries, one partner will always get the trade 
surplus. That is acceptable as long as it is not persistently the same partner.  
When that is the case it will be a strong economy exploiting a weak eco-
nomy.
 International trade must be designed to safeguard against one partner 
continuously getting the upper hand. It must not be the elite in a given coun-
try always winning the trade game.
 The reality in international trade is that a participant will always try to 
monopolize the benefits of the trade. It is most evident when a strong eco-
nomy is trading with a weak economy. In these cases trade can only be truly 
acceptable and just if the weak economy is allowed to protect its own mar-
kets against the distortions imposed by the strong participant attempting to 
monopolize benefits and surplus.

A true FREE TRADE is only possible between partners of comparable com-
petitiveness. That is just another fine reason for all of us to work diligently 
to develop weak economies, so that they can take part in international trade 
at an equal level.
It is not just about protecting markets. It is about protecting natural res-
sources and diversity against environmental threats. It is about protecting 
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social frameworks and welfare against imported products undermining the 
socio-economy of the nation, by out-competing local products. An aggresive 
trading partner will claim that reasonable and democratically chosen policies 
are a trade barrier, subservient to the profit demanded by this partner. But that 
is turning the principle of free trade upside down.
 The principle must be, that it is the customer who decides what products 
he or she wants to buy, and on what conditions. The opposite principle that 
the vendor has the right to impose certain products and to dictate conditions 
is a widely used principle in trading aggreements. But this principle is bla-
tantly unreasonable and destructive.
 A normal consumer would not accept to be forced to buy a certain pro-
duct, if this product violates the principles or the need of the consumer.
 There are numerous examples that countries protect themselves against 
competition from foreign companies, by custom duties or national legislati-
on. But such problems are not solved by letting strong economies steam roll 
all over the protective mechanisms of other contries. There are numerous 
examples that especially strong economies, IMF and WTO have been steam 
rolling weaker economies, forcing them to remove what stronger economies 
choose to call  trade barriers, while the strong economies maintain mecha-
nisms protecting their markets. The USA is far from being the only example. 
The EU does it a lot, and China is no better.
There must be more equal justice under the law. If a country experiences 
unreasonable trade barriers, you talk about it, preferably in international in-
stitutions. But you don’t steam roll.

Rich countries have economies deeply dependent on the surplus of export/
import. But developing countries can not and should not be forced to deliver 
this surplus.

My advise to developing countries is: Drop the IMF and the WTO. The 
World Bank is a relevant adviser, if it is allowed to free itself from the IMF. 
The IMF does not give qualified and credible advice. Neither the IMF nor the 
WTO has any justification in their present layout and behaviour.

The IMF preaches unhindered markets for products and speculative currency 
manipulations, completely disregarding the competitive capabilities of an 
applicant.
 The IMF preaches fiscal austerity even if public investment in e.g. infra-
structure or education is what is needed to fight recession.
 In the prayer book of the IMF the free market will always solve pro-
blems, even if everyone else can see that that is not the case, and even if the 
table in front of them is piling up with children dying from hunger, because 
of these ”solutions”. IMF postulates that this suffering is necessary to rebuild 
the economy. But how can the suffering and death of people contribute to 
rebuilding af recessive economy? These people are needed to rebuild it, as 
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consumers, producers and labour. Foreign investments rarely build anything 
except profit for the foreign investors. To rebuild a recessive economy the 
foundation needs to be the local economy, not the foreign.

The WTO is no different. It is a vehicle for forcing developing countries to 
open their markets for international trade and speculation and accepting the 
trade barriers put down by stronger economies - a protectionism accepted by 
the WTO. The strong economies control the WTO to safeguard their selfish 
interests.

The IMF and WTO attend to the interests of the rich and powerfull. They 
don’t seem to be focused on stimulating growth in weaker economies, so that 
their competitiveness can be increased. That would violate the short-term 
interests of the strong economies - their competitiveness would be hampered 
and their trade surplus would decrease.

The suffering of trade surplus is far more important and frightening than the 
suffering of people - in the eyes of the rich.

My advice to developing nations continued: Use other adviser than IMF 
and WTO, e.g. from universities and NGO’s, not controlled by the IMF. They 
exist. The World Bank could contribute as long as no loans are taken, remote 
controlled by the IMF.

Focus on making the national economy work. Become less dependent on 
international trade - to put it bluntly: perform a de-globalisation of your eco-
nomy. Make public investments in irrigation, transport infrastructure, electri-
fication, education etc. - what ever is needed. But do it gradually so that the 
fiscal burden does not increase too much.

Perhaps de-globalisation of the economy is a strategy every country should 
consider following, at least to some extent. It is hardly a healthy strategy for 
an economy to be too dependent on external, uncontrollable circumstances. 
One dominant tradepartner being struck by negative domestic or external 
conditions could easily make your own house of cards unstable.

This strategy har proven efficient in several African countriesa), and in China, 
when China was a developing country. It isn’t anymore.

It must be the task of politicians focused on fairness to either educate the 
IMF and WTO, or have them removed from reality. Furthermore taking up 
loans for development must be extricated from the IMF. Perhaps it shouldn’t 
be loans at all, but simply aid.
a)  https://www.project-syndicate.org/commentary/poor-economies-growing-without-indu-
strializing-by-dani-rodrik-2017-10?utm_source=Project+Syndicate+Newsletter&utm_cam-
paign=a13c783934-sunday_newsletter_15_10_2017&utm_medium=email&utm_term=0_
73bad5b7d8-a13c783934-105023937



108

 Perhaps in the long run the IMF could be emptied and funds transferred 
to The World Bank, and the IMF could be discarded.

This does not mean that countries should stop trading and isolate themsel-
ves - on the contrary. But the expectation that globalised trade and exposed 
financial markets can kickstart an economy needs to be abolished. Instead 
focus should be moved away from trade and into using public investments 
to stimulate domestic economy, and trade internationally only where this 
makes sense, and only following international rules where these contribute 
constructively.

When certain economic strength and competitiveness has been achieved in a 
developing country international trade can be increased gradually.

Long-term global monetary stability require weak economies to be given 
space and time to develop without the need to use debt to finance this devel-
opment - development without debt increase monetary stability. Trying to 
finance development by debt does the opposite.

When loans are given, lenders must recognize some instability will ensue at 
times - some lenders may suffer. But this suffering is neglible and irrelevant 
in the long-term. To stop the recessive mechanisms of a nation will always 
stabilize all those things that make lenders sleep soundly at night. And the 
suffering of people  will gradually de-intensify.

But strong economies are not interested in long-term GLOBAL monetary 
stability. They are interested in maintaining a reality, that give all the short-
term benefits to them. A degree of monetary instability is preferable, so that 
these strong economies can use such a dire threat to hold down weaker eco-
nomies as suppliers of wealth to the rich.

Is this conspiracy theory? Perhaps!

But the truth is that inequality is enormous:

• A little more than 700 million people live for less than $1.9 a day, called 
extreme poverty.

• Approx. 70% of the world population live for less than $10 a day - more 
than 5 billion people.

• The poorest 40% - approx. 3 billion people - have only 5% of the global 
income.

• 8 individuals own as much as the poorest half of the world population.
• About 20,000 children die each day as a direct consequence of poverty 

brought about by this extreme inequality.
• Strong economies consistently win the battle for trade surplus. No free 

competition.
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• The financial institutions of the strong economies have an extreme profit 
from the international financial markets, that weaker economies are for-
ced to contribute to.

• Wealth flows from the poor to the rich.

You can choose to believe that this is not meant to be - that it is just un-
fortunate consequences of an error-prone system. But why then hasn’t this 
system been repaired a long time ago?

Such great, multiple and mutually supporting ”errors” doesn’t happen by 
mistake. They are the result of a cynical continuation of the colonial system 
of history.

There is another prerequisite for a socially sustainable and fair globali-
sation: Land Value Taxation on the national level.

Land Value Taxation was covered in chapter 5. If these principles became the 
foundation for the tax system of every country, the flow of wealth would be 
impacted significantly, both nationally and internationally.

The revenue from the land value rent disappears into the deep pockets of 
financial institutions. If this revenue flowed to governments to cover public 
expenditure (to replace all other taxes on income etc.) and later as a citizens 
salary, this fact would take the wind out of the speculators’ sails and have 
profound socio-economic consequences.
 Economies would be far less prone to crises and recessions, caused by 
the financial system overheating the economy. It will be far more difficult to 
create the fast work-free profit, that are the cause of gradual overheating.
 Market mechanisms would function better. If the revenue from land va-
lue rent did not flow unhindered between capital accumulations, they would 
have a harder time growing to disproportionate dimensions, and to distort 
markets.
 Weak economies implementing land value taxation will not remain weak 
for long. They would become more competitive, and contribute to global 
monetary and all other forms of stabilization

Furthermore: Under UN auspices a tax system could be made, so that nati-
ons exploiting ressources in international waters and the antarctic and other 
non-national places, pay a rent to UN to cover UN expenses, after the normal 
georgeist principles.

Migration and solving conflicts
The existence of the United Nations is one the most inspiring facts in global 
reality. UN-based institutions are doing an enormous and very constructive 
work to help people in need and diagnose problems that need to be addres-
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sed.

But the Security Council is a problem. It contributes to the solution of some 
problems, but it also contributes to non-solution of other problems, including 
armed conflicts with numerous innocent victims.

The problem is the right to veto given to the five self-proclaimed super-pow-
ers. The threat is that if the leaders of these five nations did not have this right  
they would leave the security council, thereby disarming it.

That is probably true. But it is also a giant problem.

The cold war between the West and Russia is still alive and kicking. The 
weaponry is different, but the goal is the same. USA did not seize the oppor-
tunity to build a constructive cooperation with Russia aften the demolition 
of the wall and the SovietUnion. New walls have been built on paper and in 
international institutions.

It was tried, but the automaticity of power politics stopped the attempt.

The historical opportunity of having Russia and other east European coun-
tries join the West was stupidly bypassed. In 1994 Russia became part of 
the so-called ”Partnership for Peace” program. In 2002 the ”Russia-NATO 
Council” was formed. Whether USA or Russia took the initiative is unclear, 
but a historical crime was committed by not continuing this development. 
There are even rumours that Russian leaders suggested that Russia could 
become a member of NATO, but no.

Was it Russia that demanded too much, or was it the USA wanting to prevent 
Russia from becoming an economic superpower, or something else?a)b)

The intensity of military-strategic disputes have become less, but they are 
still there funtioning as an excuse to spend taxpayers money on military 
hardware etc. But the most important reason for Russian discontent is its 
role as a fairly weak competitor on the international markets. USA is doing 
a very good job of hindering Russia to become an economic power factor, 
and is using military arguments for that purpose. Alas Russia is playing the 
arguments used by USA into the hands of US government by still trying to be 
a military power that can threaten USA. It would be wiser to develop Russia 
from the inside out, investing in infrastructure all over Russia. This way 
Russia could develop its economy in a similar way to what China has done.

USA hasn’t been able stop China. China is now, if not the biggest economy 
of the world, then the second. 

a)  https://www.nato-pa.int/content/russia
b)  https://www.nato.int/cps/su/natohq/topics_50349.htm
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Even trade is being used by politicians in their power-political aspirations. 
Now you are fightning not only by having the biggest bookcase with mili-
tary playthings. You are fighting about having the biggest trade surplus and 
the strongest currency. Politicians seem to need to be able to keep down all 
others. Rather childish.

Furthering prosperity and peacefull coexistence is not at the forefront.

Do we - human kind - have the empathic intelligence to opt out of power-po-
licy and in on humanity and compassion?

In history there are many fine and encouraging cases, where people have 
chosen sensibly - Gandhi is the prime example. But there are also many cases 
where politicians have chosen the egotistical and cynical ways. 

It looks bleek and discouraging. But let us try.

A prerequisite is for voters to de-elect individuals who market themselves 
as strong and powerfull, and instead elect individuals who market themsel-
ves as constructive problem-solvers. It will be difficult - many prefere ”the 
strong man” with no solutions. It is evident in Russia and USA. In China you 
are not allowed to do anything but support ”the strong man”.

It will be difficult, because the self-appointed strong men and a few women 
cannot see all the dynamic effects of a world with a higher degree of equality 
and peacefull co-existence, for all the trees blocking the view.

But their interests are null-and-void when solutions are sketched.

Remove the right to veto in the Security Council, and remove permanent 
memberships.

Upgrade the UN so that it can stop potential conflicts proactively, by using 
diplomatic, political, economic and not least military pressure on the parti-
cipants of the conflict, also when one of them is a so-called super-power or 
an ally.

If the proactive mission fail, The UN must have an army, that can start a mili-
tary intervention to stop a conflict to minimise the number of victims. It must 
be an army big enough and well equipped enough to swarm any national 
army. It should consist of personel from every country in the world.

Such an intervention should be followed by a long-term solution focusing 
on the cultural, ethnic and religious etc. reality in which the people de facto 
lives, and not the reality external players want.
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Refugee-problems should be avoided. If it is not successfull the UN must 
take over. The UN would need to be upgraded in this respect. A flow of re-
fugees should be stopped in neighboring countries, and the UN should deal 
with as much of the practical and financial issues as possible. The countries 
should only have to put land at the disposal of the UN. NGO’s should of 
course participate.

The proactive method followed by the reactive, military metod should be 
able to stop the flow of refugees quickly, so that refugees can return to their 
country and take part in rebuilding it.

The most important means of preventing conflicts is a regional and global 
cooperation on trade and proactive solutions to cross-border problems. Every 
country should be allowed to develop a healthy and strong economy before 
opening up to the global economy. Countries must have the right to protect 
their own market - on which there own population depends - against being 
swarmed by foreign economic forces. A healthy local economy is the most 
important factor in achieving durability, also for the global economy, and the 
most effective prerequisite for avoiding conflicts.

Conflicts may not be completely unvoidable. But they can be contained and 
stopped much quicker. Everyone will benefit from power-policies being pus-
hed into the background.
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The EU
The greatest threat against Europe.
Rightwing nationalism is on the move once again in many European countri-
es. It is presented as the biggest threat to the peoples of Europe and the EU is 
being presented as the only safeguard against it.

Rigthwing nationalismen is definitely one of the biggest threats towards not 
only Europe, but the whole world. But the EU is far from being a safegauard 
against it, on the contrary. Rightwing nationalism is growing because of the 
EU and its nation-demolishing principles, its anti-democratic disregard for 
national democracies, and not least an economic policy that have devasta-
ted most of the economies of the EU. Even in Germany and France there 
are problems, not so much when focusing on the key indicators. But when 
looking at the daily reality of a significant percentage of the population the 
social inequality e.g. between rural areas and bigger towns become evident.

In Spain and Greece and several of the east European member-states the 
symptoms are even more evident, with widespread unemployment, especial-
ly among young people and the rural population.

The answer from EU-supporters to this allegation would be that this depres-
sion is not caused by the EU, but by the international crisis that hit during 
2007/2008. That is partly true. But the EU practises remote control over the 
economic policy of all member-states (especially in the Eurozone) thanks to 
the convergence criteria, stability pact and fixed exchange rates in the Euro. 
This policy bans the countries from using typical macro-economic tools to 
rebuild their economy. Furthermore the EU is adhering to the neo-liberal 
model, that is the cause for recurrent economic crises.

The inequality is immense in many of these countries. The prosperity you see 
on paper is not shared by the entire population. This is one of the main reason 
for the right-wing advance: When social inequality is great, immigrants and 
asylum-seekers are logical issues on which to focus. They threaten employ-
ment in a very direct way, and they put a strain on a welfare system already 
stretched to the limit.
 The problem is not immigration; the problem is the EU’s economic poli-
cy designed to give prosperity to strong economies and therefore economic 
recession to weaker economies. In the EU it is all about economic strength 
for the Euro, not durability, and definitely not the fight against inequality.

There is no doubt that a formalised European cooperation IS necessary as a 
safeguard against growing rigthwing nationalism and xenofobia. But the EU 
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is the diamtrically opposite of such a safeguard. It is about time to build a 
new formalised European cooperation, that respects national self-governan-
ce, and removes federalist demolishing of nation-states.

It is the lingual, ethnic and cultural diversity of Europe that we should be 
proud of, not economic growth-rates, at the expense of the majority of pe-
ople.

This diversity is cross-border. There are the Celtic cultures still alive i Ire-
land, Scotland, Cornwall, Wales and in Britanny, France: different variations 
of gaelic or rater goidelic languages.
 There are the old roman languages and cultures in Catalonia, Sardinia 
and Corsica.
 Across the borders of northern Scandianavia the sami languages and cul-
tures are spread out. There are many patchworks of cultures in eastern and 
south-eastern Europe. Even in Germany, France and Italy there are many 
different cultures and local languages and dialects.

This cultural and ethnic diversity reflects an historical European reality, that 
is awe-inspiring in all its complexity.
 This is the true European legacy. 

The EU does not represent this legacy. The EU represents standardisation 
and de-nationalization. The EU is focused on the quick economic gain for 
the few, leading to cultural and economic impoverishment or the majority.

It is very doubtfull if  the majority of Europeans will accept a European iden-
tity alongside their national or ethnic identity any time in the future. It is also 
doubtly if it is a good idea, but at least it cannot become a reality by forcing 
federalism down the throats of Europeans. It cannot be achieved  by trying 
to force Europeans to give up these national or ethnic identities. A European 
identity will alway be just a supplement.
 Such a process will take generation, lots of generations. But a European 
cooperation based on respect for the national and ethnic reality of the people 
will be needed. The EU is the opposite.
 If the culture-radical principles for a borderless Europe should be reali-
sed, based on federalism, all europeans should suddenly see the elitist blin-
ding light from the culture-radical theorists.
 But these culture-radicals are not trying to convert people. They are try-
ing to  force their ideas upon us through a top-down and anti-democratic 
system.

The EU isn’t even Europe. Their are many European countries, cultures and 
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regions that have not submitted to the EU.

The EU will never become a true European cooperation. Its structure is in 
itself exclusive. New member states have to accept being dominated by Ger-
man interests, and being reduced to just a market for the stronger economies 
of the EU.
 The most exclusive aspect is the political hierachy, introducing legislati-
on without involving the people that must live with it, by eliminating natio-
nal parliaments from the legislative process.

If an international cooperative forum between European countries with am-
bitions to become truely European, does not have its focus on protecting and 
nursing the cultural patchwork that is the real Europe, this forum will die, 
and Europe will bounce back to the national centric level, which the original 
Common Market set out to prevent.

To protect Europe from returning to this national self-sufficiency these ethnic 
and national and cultural identities are what we should protect and respect. It 
is not enough to have economic growth. It is far from enough to have pow-
erful personalities making speeches for each other, and patting each other on 
the shoulder with highfaluting titles and wages blown out of proportion. Eco-
nomic short-term interests will never reach the goal of a common European 
identity. We all need the identity founded in history if we are to meet other 
cultures with openness and cooperation.

For the culture-radical ideas of one Europe united to be realised in a con-
strutive way we need democracies founded on the national level to be at the 
center, dominating the process. The ideas cannot be realised by ignoring the 
national parliamentary level. But that is exactly what the EU is trying to  do.

It can only fail. When it fails it will end in a rightwing counter-reaction. It has 
already started in many countries, Germany included.

The project of EU will fail. It is a consequence of the very nature of the 
project, because:

The EU is anti-democratic. In the EU 4-5 people (the European Council 
dominated by the leaders of Germany, France and to some extent Italy and 
the leaders of the EU Commission and the Council of the European Union) 
control the guidelines for all EU legislation, while a representative from each  
member-state in the EU Commission has a monopoly on proposing legisla-
tion, while it also functions as a government, executing legislation, and a 
court  judging law breakers. A blatant rejection of the principle of division 
of power.
 The national parliaments have been completely removed from all legisla-
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tive processes of the EU.

The economic policies of the EU have produced divergence instead of 
convergence of the national economies of the member-states. It is a fact 
that a few member-states, primarily Germany, is growing while the wea-
ker economies of southern and eastern Europe have experienced a growing 
unemployment at an almost recessive level. Only in the last few years after 
approx. 2017 the statistics are improving.

The Euro with its fixed exchange rates combined with German demands 
for convergence and austerity are creating enormous problems. This 
combination is restraining several if not all eastern  and southern European 
member-states, in a position where they can not improve their national eco-
nomic conditions. Germany is reaping the fruits of a trade system functio-
ning on terms dictated by the strong economies of the EU, again especially 
Germany. What little progress surfacing in 2017 and 2018 is only in the 
statistics; it has not percolated down through the social ladder.

In other words: The EU is a destructive force in the development of 
Europe. The EU is not unifying the peoples of Europe; on the contrary. The 
EU is a de-stabilizing factor forcing a wedge in between the countries, and 
the EU is gradually destroying the economy of Europe.
 In the Eurozone the focus is on keeping public expenses and deficits at 
a minimum determined by convergence criteria and the Stability Pacta), to 
safeguard the credibility of the Euro on international speculative markets. 
Focus is NOT on how to stimulate the productive part of the economy in 
member-states suffering from recessive imbalances.
 At the same time weak economies like the Spanish and Greek are hog-tied 
to the strong economies like the German, as a consequence of the madness 
of  fixed exhange rates of the Euro. These weak economies cannot stimulate 
their international competitiveness, by using normal macro-economic tools 
like devaluing their currency or increasing public investments for job-creati-
on. The reason is simple: If they did they could become a significant compe-
titor to the strong economies. That is why the weak economies have had their 
economic and political options parked in the back-pockets of the EU elite.

There is other reasons why the EU is in fact furthering the right-wing 
nationalism rising all over Europe:

The EU is part of the international neo-liberal exploitation of countries in 
Africa and the Middle East and is therefore a contributing factor in creating 
the livelihood (or lack of it) convincing millions that they should leave their 
homeland, because they can not build an acceptable existence. The policy of 
a https://ec.europa.eu/info/business-economy-euro/economic-and-fiscal-policy-coordination/
eu-economic-governance-monitoring-prevention-correction/stability-and-growth-pact_en
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the EU is contributing actively to create the flow of refugees, that constitutes 
the main argument for the right-wing nationalists.

The economic policy of the EU has created economic recession in most of 
the member-states, with increasing inequality - the perfect breeding ground 
for rightwing extremism.

The EU praise the free movement of labour, no limits at all. That means that 
companies can exploit cheap labour from weak economies, thereby undermi-
ning working conditions in their own country and putting a strain on wages. 
It also causes a shortage of labour in member-states experiencing recession: 
weak economies deliver workforce with important qualifications to stronger 
economies, thereby becoming even weaker and less able to fight recession.

The EU rules for border control entail that the receiving country is respon-
sible for controlling the border and administering the refugee problem. 
Refugees arrive at countries in the south of Europe; countries with high 
unemployment and social unrest. These countries are then forced to protect 
the stronger economies from having to deal with a high number of refugees, 
putting a strain on an already strained economy.

The EU wants to standardize; to create the federal European Union, where 
all countries follow the same policies, imposed by an anti-democratic top-
down legislative system. Right-wing nationalism is a backlash against this 
standardization. Nationalism is about more than just being self-sufficient; it 
is about identity and self-determination. It is about people not accepting to 
be governed by a politicial system, that is not adhering to even the most basic 
democratic principles, in complete disregard of national sovereignty.

To effectively fight national extremism in Europe we need to build a Europe-
an forum for cooperation where democracy and national self-determination 
at all levels are respected, and with an economic policy in which the fight 
against unemployment and prevention of future economic crises is the most 
important.

The legislative system of the EU
The legislative system consists of four institutions:

• The European Council
• The EU Commission
• The Council of the European Union (The council of ministers would be 

more descriptive)
• The EU parliament
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The descriptions of these institutions have been taken from these sources and 
links.a) The description are then commented.

Next an alternative legislative structure in a future European cooperation 
based on national self-determination is presented: the inter-parliamentary 
alliance model.

The European Council

Consists of heads of states from all member states and two officials: the lea-
ders of the commission and the council of the EU.

Quote 12:

What does the European Council do?

• Decides on the EU’s overall direction and political priorities – but does 
not pass laws.

• Deals with complex or sensitive issues that cannot be resolved at lower 
levels of intergovernmental cooperation1)

• Sets the EU’s common foreign & security policy, taking into account 
EU strategic interests and defence implications

• Nominates and appoints candidates to certain high profile EU level 
roles, such as the ECB and the Commission

On each issue, the European Council can:

• ask the European Commission to make a proposal to address it.
• pass it on to the Council of the EU to deal with

1) To accept that there are issues too complex and sensitive for free and open 
democratic debate is to accept anti-democracy. Members of the council are 
not super-humans; they are just as defective as everyone else. They define 
these issues as being complex or sensitive because the council has its own 
hidden agenda, not because the issues are more sensitive or complex than 
other political issues. The council wants their agenda to remain hidden from 
the public; the people that are forced to live with their decisions. It is blatant-
ly anti-democratic.

The essense of this council is to control all supra-national legislation in the 
EU: 28 heads of state and two officials, but dominated by Germany, France, 
Italy and those two officials, decide on policies to which more than 500 mio. 
people are forced to live with. The council can not become more isolated 
from open democratic debate, which is exactly what they want. This Council 
decides which policital issues that should be dealt with on a supra-national 
a  www.europa.eu/about-eu/institutions-bodies/index_da.htm and https://ec.europa.eu/info/
strategy/decision-making-process_en
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level, isolated from the national level. An autocracy.

The EU Commission

Consists of one representative from each of the member states, appointed by 
the national government. No democratic election is involved.

Quote 13: 

What does the Commission do?

Proposes new laws

• The Commission is the sole EU institution tabling laws for adoption by 
the Parliament and the Council that:

• protect the interests of the EU and its citizens on issues that can’t be 
dealt with effectively at national level;

• get technical details right by consulting experts and the public.

Manages EU policies & allocates EU funding

• Sets EU spending priorities, together with the Council and Parliament.
• Draws up annual budgets for approval by the Parliament and Council.
• Supervises how the money is spent, under scrutiny by the Court of 

Auditors.

Enforces EU law

• Together with the Court of Justice, ensures that EU law is properly 
applied in all the member countries.

Represents the EU internationally

• Speaks on behalf of all EU countries in international bodies, in par-
ticular in areas of trade policy and humanitarian aid.

• Negotiates international agreements for the EU.

Article 17 of the Treaty on European Union states that the Members of the 
Commission shall be chosen on the grounds of their general competence. 
They have political responsibility and the Commission is accountable be-
fore the European Parliament. Members of the Commission are completely 
independent in the performance of their duties, i.e. they neither seek nor 
take instructions from any government or institution, body, office or entity.

The Commission is independent - so it maintains. Well yes, independent 
from any democratic control. But it is not independent from the European 
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Council; on the contrary: it is remotely controlled by the four to five indivi-
duals dominating the European Council. 

The Commission consists of members appointed by each national govern-
ment - in reality by the head of state.

The EU Commission is the only source of supra-national legislation. They 
alone can propose laws. These laws are remotely controlled by the dominant 
heads of states and the two officials. The Commisioners are appointed by 
their respective head of state and is thereby shielded from any kind of de-
mocratic control.

The Commissioners are the legislative artisans of the EU and the political 
executive police and court, condemning both countries and companies, not 
adhering to the anti-democratic laws, formulated by the Commission itself. 

The Commission can not pass legislation, but most of that is done by the 
Council of the European Union: ministers controlled by heads of state.

The people forced to live with this legislation (more than 500 mio.) take no 
part in the system. They are just collateral damage.

Division of power, the most important democratic principle of all, have va-
nished.

The Council of the EU, called the Council

Consists of government ministers, depending on the political issues being 
dealt with.
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Quote 14:

What does the Council do?

• Negotiates and adopts EU laws, together with the European Parlia-
ment, based on proposals from the European Commission

• Coordinates EU countries’ policies
• Develops the EU’s foreign & security policy, based on European Coun-

cil guidelines
• Concludes agreements between the EU and other countries or interna-

tional organisations
• Adopts the annual EU budget - jointly with the European Parliament.

The Council and the EU parliament share the right to adopt legislation, but 
the EU parliament is only participating on certain issues, determined by the 
treaty of Lisbon, dealt with on the next page.

According to the original principles for the division of power ministers do 
not take part in adopting legislation, only on executing it. The fact that in the 
EU they do adopt legislation is just yet another example of how the EU is 
actively fighting democracy.
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The EU parliament

Citat 15:

Legislative

• Passing EU laws, together with the Council of the EU, based on Euro-
pean Commission proposals

• Deciding on international agreements
• Deciding on enlargements
• Reviewing the Commission’s work programme and asking it to propose 

legislation

Supervisory
• Democratic scrutiny of all EU institutions
• Electing the Commission President and approving the Commission as 

a body. Possibility of voting a motion of censure, obliging the Com-
mission to resign

• Granting discharge, i.e. approving the way EU budgets have been spent
• Examining citizens’ petitions and setting up inquiries
• Discussing monetary policy with the European Central Bank
• Questioning Commission and Council
• Election observations
Budgetary

• Establishing the EU budget, together with the Council
• Approving the EU’s long-term budget, the ”Multiannual Financial 

Framework”

Two official procedures control the power and influence of the parliament:

• The ordinary legislative procedure that determines the political issues on 
which the parliament can take part in adopting legislation, initiated by 
the Commission.

• The consultation procedure that determine the political issues where the 
influence of the parliament is merely advisory.

These procedures were established by the treaty of Lisbon.

The biggest problem for the parliament is that is is not an independent legi-
slative force. It can adopt legislation in cooperation with ministers; it cannot 
initiate legislation and adopt independently.

Another big problem for the parliament is that its degree of representation 
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is limited; it can not represent the variation of political views of the voters. 
Denmark has 13 members. With  approx. 4.1 million voters each parliamen-
tarian represent about 315,000 voters.

Compare that to the national parliament of Denmark: It consists of 175 mem-
bers plus 2 from Greenland and 2 from the Faero Islands: Approx. 23,000 
voters for every national parliamentarian.

The legitimacy of the EU parliament as a democratic institution is not even 
close to that of the national parliaments.

The EU is a dysfunctional autocracy. It can disregard national parliaments 
and it does so consistently. But these parliaments exists and are not indepen-
dent from their population of voters. Two legislative machines are running in 
parallel, but independently. That is a mess.

You could adopt the federal view: abolish the independence of member sta-
tes. But that will only lead to one effect: conflict. The establishment of the 
EU knows this, but they choose to ignore it, by continuing towards their fe-
deral goal, even though European economies are in recession brought about 
by the economic policy enforced by the EU establishment, and even though 
right-wing nationalism is on the move.

All warning signals are on, but the federal truth is the federal truth, no matter 
the real world.

A graphical representation of the legislative structure and function of 
the EU is shown on the next page.
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Figure 14: EU: The legislative structure and paths to power.
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An alternative: Inter-parliamentary Al-
liance
The principle is simple: instead of having the heads of state controlling le-
gislation, it should be the representative of the people cooperating directly. 
These representative are of course the national parliamentarians.

The logical consequences are as follows.

Both the Commission and the European council is removed completely. The-
se two institutions are not needed for any sensible purpose. Their goal is 
de-democratization.
 There is no reason for an institution which prime task is to monopolize 
legislative power in the hands of heads of states.
 The tasks performed by the Commission is transferred to the EU- 
parliament.The removal of these two institutions will cut away the hierarchy 
of the EU.

The Council of the EU looses its right to participate in the actual adoption 
of legislation. It will have two primary tasks: Executing legislation and the 
right to propose legislation and to participate in the analysis and amendment 
of such proposals. It should be renamed Council of Ministers.

The EU-parliament will become the primary institution of the future Europe-
an cooperation. It should be completely restructured, so that it will consist  of 
parliamentarians elected directly combined with representatives of national 
parliaments, appointed by national parliaments for a shorter periode, e.g. 
two years.

The right to adopt legislation will be moved back to the national parliaments. 
This is necessary:
• To make certain that the degree of supra-nationality is controlled by the 

voters of each member state, not by the supra-national authority itself.
• To make certain that all legislation in effect at the national level, has been 

adopted by a parliament that has been elected directly by the voters of 
each country.

The EU parliament, the council of ministers and national parliamentarians 
should all have the right to put forward proposals. Such proposals are analy-
sed by the EU-parliament in cooperation with relevant ministers and national 
parliamentary committees. Members of the EU-parliament appointed by the 
national parliaments will act as intermediaries so the chance that proposals 
are acceptable to national parliaments increases.
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Figure 16: The alternative to the EU: The legislative structure 
and paths to power.
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If a proposal from the EU-parliament is rejected by a national parliament, 
amendments are put forward and a new round of analysis follows.

Member-states should be allowed to adjust supra-national legislation if nati-
onal considerations makes this prudent.

The EU-parliament can establish commitees for whatever purpose including  
all the purposes being performed by the present Commission.

The EU court should also be removed. Disputes should be resolved politi-
cally. Judicial systems can not be used to solve political disputes effectively.

The economic policy of the EU.
This quote gives the assessment of the EUs economic policy by a renowned 
macro-economist, Joseph Stiglitz.a)

a) https:/ /www.project-syndicate.org/commentary/next-euro-crisis-i taly-by-jo-
seph-e--stiglitz-2018-06?utm_source=Project+Syndicate+Newsletter&utm_cam-
paign=e4e588b06f-sunday_newsletter_17_6_2018&utm_medium=email&utm_term=0_
73bad5b7d8-e4e588b06f-105023937
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Quote 16:
The euro may be approaching another crisis. Italy, the eurozone’s third lar-
gest economy, has chosen what can at best be described as a Euroskeptic 
government. This should surprise no one. The backlash in Italy is another 
predictable (and predicted) episode in the long saga of a poorly designed 
currency arrangement, in which the dominant power, Germany, impedes 
the necessary reforms and insists on policies that exacerbate the inherent 
problems, using rhetoric seemingly intended to inflame passions.

Italy has been performing poorly since the euro’s launch. Its real (inflati-
on-adjusted) GDP in 2016 was the same as it was in 2001. But the euro-
zone as a whole has not been doing well, either. From 2008 to 2016, its 
real GDP increased by just 3% in total. In 2000, a year after the euro was 
introduced, the US economy was only 13% larger than the eurozone; by 
2016 it was 26% larger. After real growth of around 2.4% in 2017 – not 
enough to reverse the damage of a decade of malaise – the eurozone eco-
nomy is faltering again. 

If one country does poorly, blame the country; if many countries are doing 
poorly, blame the system. And as I put it in my book The Euro: How a 
Common Currency Threatens the Future of Europe, the euro was a sy-
stem almost designed to fail. It took away governments’ main adjustment 
mechanisms (interest and exchange rates); and, rather than creating new 
institutions to help countries cope with the diverse situations in which they 
find themselves, it imposed new strictures – often based on discredited 
economic and political theories – on deficits, debt, and even structural 
policies.

The euro was supposed to bring shared prosperity, which would enhance 
solidarity and advance the goal of European integration. In fact, it has 
done just the opposite, slowing growth and sowing discord.

The policy can be summed up i three headlines:

• Exchange rates within the Eurozone are fixed at non-existent. Compared 
to USA e.g. Greece has the same exchange rate as Germany.

• Anti-inflation measures.
• Public austerity.

The Euro was invented as a countermeasure against unstable currencies. 
Germany knew that it would be the primary supporting framework for the 
Euro and demanded a price for this: strict control of public expenditure of all 
member states and anti-inflation measures.
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All member states must implement the same economic and financial policy 
as Germany, no matter how bad these policies might fit the socio-economic 
reality of a given member state.

The policy is defined in three programmes: 

1. The Euro. 

2. The convergence criteria 

3. The stability and growth pact.a)b)

1) The Eurozone and its single currency.

When countries have a single currency, each countries exchange rates toward 
other currencies are of course fixed, controlled by the strongest economy, the 
German. But the credibility of this currency on the international currency 
market does not rely only on the strongest of the participating economies, 
The weaker economies will limit this credibility.

The main problem of this system is that the eurozone is not an optimal com-
mon currency area controlled by the same socio-economic realities, or the 
same economic and fiscal and financial policies etc.. For such a common 
currency to work you need a political union: completely dismantling natio-
nal self-government, by moving in essense all legislative activity away from 
national parliaments and into the hierarchical and anti-democratic legislative 
machine of the EU.

But that will never work: The members of the eurozone are very different, 
making it impossible to standardize all legislation, that would influence the 
credibility and strength of the currency. A welfare policy tailored to German 
needs would never work contructively in Greece or Hungary etc. It is an 
impossible dream - or rather nightmare.

Germany decides. Germany would still be focused on maximizing its own 
competitiveness, and would enforce a policy tailored for its needs. The Ger-
man government then assume that if all member states copies Germany, the 
stability of the Euro would be safe.

But this reality does not exist, except in the minds of the EU establishment. 
The fathers of the Euro ”forgot” the vital detail that the stability of a currency 
depend on all factors influencing the economic conditions of each country. 
And they are all influenced differently by different factors. The socio-econo-
a) https://ec.europa.eu/info/business-economy-euro/economic-and-fiscal-policy-coordination/
eu-economic-governance-monitoring-prevention-correction/stability-and-growth-pact_en
b) https://ec.europa.eu/info/business-economy-euro/economic-and-fiscal-policy-coordination/
economic-and-monetary-union/what-economic-and-monetary-union-emu_en
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mic realities are different - no two countries are even closely similar.

Did they actually forget, or did they choose to ignore reality? The former 
Danish governor for the nationalbank in Denmark, Erik Hoffmeyer was a 
member of the committee that designed the EMU (European Monetary Uni-
on). His warnings and warnings from other economist were ignored.

Quote 17:

From 2): (the authors translation)

”The most disheartening is the massive unemployment with almost no pro-
spect of fighting it, being locked into a standstill by the Euro. 

I can not see how these countries should be able to lower the unemploy-
ment rate within 5-10 years. This is a very concrete handbrake on their 
chance for development.”

Hoffmeyer was a member of the Delors committee, that made the prelimi-
nary work on the EU economic and Monetary Union in 1988 to 1989. This 
would become the forrunner for the common currency, the Euro.

”I eagerly wanted it to state in very fat letters, that if you could not adhere 
to the rules, unemployment would be the consequence, because you could 
not devalue your currency.

The crisis is caused by the fact that competitiveness in these south Euro-
pean countries has been radically weakened, and that there is really no 
way to do anything about it. Lowering real wages would meet no popular 
accept and therefore cannot be done. That is why you must say that the 
project has been a mistake”, says Erik Hoffmeyer.

The problem with a system of fixed exchange rates is that a country threate-
ned by recessive imbalances can not improve its competitiveness by using 
the normal macro-economic tools of the trade, especially devaluing the cur-
rency. This country is locked to the German economy, and Germany controls 
the economy in the EU so that Germany wins the trade surplus and all other 
advantages. 

This is hardly an error. It is most likely deliberate planning by the Germans; 
a  price for the fact that it is Germany who pays for the Euro-”feast”.

Notice that the focus is on the monetary stability and competitiveness of the 
currency. The focus is NOT on creating jobs, solving social inequality, or 
fighting the widespread poverty that exists, especially outside the cities.
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In his book ”Straight Talk on Trade”3) Dani Rodrik argues convincingly the 
national states are a prerequisite for a stable global economy. A diversity of 
political solutions are necessary to safegaurd against a situation where one 
”common-for-all”-solution fails. We need well-known, well-tried alternati-
ves. There is no standard way for how to control national economies, but that 
claim is the basic idea behind the monetary union and the Euro. The EU IS a 
”one-solution-for-all”. It is deeply frigthening.

What if this solution fails. All member states will face a huge problem that 
can not be solved before all the treaties blocking solutions have been rem-
oved.

It is already failing: marked unemployment rates in many EU-countries, 
especially in the Eurozone, proves this. Unemployment rates in 2018 have 
recovered a bit compared to 2016 and 2017.a) But in three countries the rates 
still exceeds 10%; in Greece it is even close to 20%. And that is the national 
average. Regional differencies are far greater, and the youth unemployment 
is very high. It has taken the EU 10 years to start recovering from the crisis 
of 2007 and 2008, while the USA has recovered faster, even though there are 
still problems.b)

2. Anti-inflationary measures.

The next two sections are about the convergence criteria, demanded by Ger-
many during negotiations about the Euro, as prerequisites for accepting a 
common currency.

These demands were later followed by further demands in the Stability- and 
growth pact.

The three rules safeguarding price stability are:

• The inflation in each member state must not exceed the inflation rate in 
the three member states having the lowest inflation rate, by more than  
1.5%.

• Long term interest rates must be less than 2 percentage points above the 
interest rates in the three member states having the lowest inflation.

• A stable currency in countries outside the Eurozone, but wanting to join 
it: no devaluations for two years.

Inflation is not necessarily a bad thing. Economic growth caused by an in-
crease in the general turnover, and therefore an increased demand for pro-
a https://ec.europa.eu/eurostat/statistics-explained/index.php/Unemployment_stati-
stics#Youth_unemployment
b https://money.cnn.com/2017/12/01/news/economy/recession-anniversary/index.html
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ducts and workforce will often lead to increased inflation until new ma-
cro-economic balances between demand and supply have been attained. This 
is a constructive form of inflation

On the other hand: Inflation created by increased turnover in speculative eco-
nomy can threaten monetary stability. That is what happened i 2006 to 2008. 
This type of inflation must be regulated stringently.

The idea of keeping a close eye on inflation is not a bad idea. But if a mem-
ber state breaks the rules due to economic growth, the judicial hammer will 
strike hard and destructively.

Perhaps the purpose of these rules are to keep the economic growth rates and 
competitiveness of member states from threatening the dominant position of  
Germany. An unpleasant thought, but it is difficult to avoid.

3. Public austerity

The rules are:

• Public deficit must not be in excess of 3% of GDP, and national debt not 
in excess of 60% of GDP.

• Member states must have so-called healthy and sustainable finances, me-
aning that they should have a budget in balance or with a surplus.

Even Germany is breaking these rules with a public debt of 73% in 2009.a)

The depression in 1920’s and -30’s proved uneguivocally, that public in-
vestments are essential to boost an economy caught in recession. Private 
investments cannot do the job. 

In the EU the economic policies have led to increasing unemployment in 
several countries. The German convergence demands have caused the eco-
nomies of the EU member states, especially the members of the Eurozone, 
to do the opposite; to diverge. This recession has of course been triggered 
by the international financial crisis, starting in 2007/2008. But EU policies 
blocked a quick rebuild of the economic stability and growth. EU is still 
lacking behind e.g. USA, who was even more severely struck by the crisis, 
than the EU.

The member states can not devalue their currency to boost their competitive-
ness, thanks to the Euro, and they cannot make public investments due to the 
straitjacket of convergence demands and the growth and stability pact. Even 
Germany has been slow to recover.
a https://www.europeaninstitute.org/index.php/112-european-affairs/special-g-20-issue-on-fi-
nancial-reform/1180-austerity-measures-in-the-eu



133

Germany is actively choking the weaker economies in the EU. They are 
doomed to deliver trade surplus and workforce to the stronger economies of 
the EU, especially Germany.

The EU is developing ever closer to the federal, anti-national ideal. The clo-
ser it gets, the greater the inequality between the strong and the weak will 
become.

The federal ideal itself is insane. To achieve this goal the EU must control 
all political aspects of all member states, that can potentially influence the 
monetary and budgetary stability. That is essentially all political issues in-
fluencing public budget. This is what the ideal of the political union entails 
- the epiphany and future goal of the EU. National self-governance must be 
removed completely.

A policy designed to function constructively in Germany must per definition  
work just as constructively in Roumania or Bulgaria or Greece or Spain. If 
reality proves this to be ”not the case” the federal Creed will still be true. 

The EU is not a uniform currency area. But this uniformity  is a prerequsite 
for the future political union of the EU to function constructively. The so-
cio-economic conditions of the north and west are simply too different from 
those of the east and south.

In other words the EU is NOT creating a balanced Europe. The EU is crea-
ting a Europe fraught with recurring crises and an increasing inequality bet-
ween member states and nationally between sections of the population. The 
EU will promote right-wing rebellions. It has already started.

It is about time to get rid of the EU as we know it and to replace it with a 
cooperation based on national democracies and sound economics.

The structure of a democratic Europe-
an alliance
The majority of EU-sceptics are in favour of ”a Europe of nations” as the 
alternative to the EU; that every formalised legislative cooperation is rem-
oved and Europe will again consist of nations talking together and trading 
together, but without formalised institutions of cooperation.

The model seems attractive at first glance; to roll back time to 1957 before 
the time of the Treaty of Rome, being agreed upon by France, Germany, 
Belgium, Holland, Luxembourg and Italy.

Even now there are strong tendencies toward right-wing extremism. This in-
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creased focus on the national identity is a result of the EU. The EU has been 
the cause for economic recessions, increasing unemployment and poverty; 
the perfect breeding ground for extremism. The EU is not a project rooted in 
the peoples of Europe. It is rooted in the economic elite and political establis-
hment of the member states.

In Germany Alternative für Deutschland is the unifying force for the extreme 
part of the EU scepticism. In France Marine Len Pen and the yellow jackets 
are accomplishing the same. Many member states have similar political mo-
vements.

They all want more or less the same thing - a hard XXexit; that each country 
will turn its back on the EU, and become completely independent in every 
aspect.

But what will happen if countries leave the Eurozone by justed turning its 
back? The Euro would crumble. This will hit the weaker economies the har-
dest.

If the countries leaves the EU (especially the Eurozone) one by one each 
country will have to face the rebuilding of its own economy on its own. Tre-
aties can be thrown away but socio-economic realities will stay realities no 
matter what politicians decide to do.

This reduilding is a long-term project, and the majority of the people of each 
country will suffer severely as a consequence. Their economy is weak, the 
socio-economic inequality and wide-spread unemployment and poverty is a 
reality that has to be faced. Weaker economies will suffer the most and that 
will potentially breed even more extremism.

But this does not mean that we are all bound by the straitjacket of the EU 
for all eternity. But it means that we all still need each other. We need to co-
operate to loosen this straitjacket gradually; we all need to help each of our 
neighbours to rebuild their economies; the strong must help the weak but the 
weak must take part in this as well, to the best of their abilities.

If this straitjacket is to be opened and removed constructively it is better to 
hang onto a formalised degree of cooperation while gradually dismantling 
the EU as we know it and to build an alternative alliance respecting the nati-
onal and ethnic realities of Europe.

But this can only be achieved by a massive popular political pressure. The 
politicians ruling the EU will never contribute constructively to building a 
new European alliance that will remove their federal and ephemeral ideal.
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Areas of focus of the new European alliance.
The alternative model for a long-term European Alliance is based on the 
inter-paliamentary alliance outlined earlier.

But that is far from enough. This alliance must have the following areas of 
focus.

1) Democracy and European heterogeneity:

Hopefully it will be possible to convince all European nations to become part 
of this Alliance; from European North Atlantic to the Mediterranean Europe, 
From the Atlantic West to the Ural Mountains and the Bosporus. Focus must 
be on promoting the diversity in history, culture and language of this vast 
area. It must be on involving all these countries and etchnic groups in the 
inter-paliamentary cooperation in mutual respect. There will be nations chal-
lenged on adhering to democratic principles. But this will probably change 
when they become part of a democratic alliance and experience the extent to 
which true democracy can stimulate the cohesiveness of a nation.

2) Trade:

Cooperation on trade will have clear similarities to EFTAa) (European Free 
Trade Association); A trade association lacking protectionist tendencies with 
Iceland, Norway, Switzerland and Liechtenstein as members. The EFTA has 
trade aggreements with the EU, Canada, several Central- and South-Ameri-
can nations and Middle-eastern and African and Asian nations. Trade nego-
tiations with Russia, India, Indonesia, Thailand and others are being con-
ducted. This is a model to be followed by the future European alliance, both 
internally and externally.

Perhaps EFTA could be incorporated in the future European alliance.

3) Borderless issues:

Supra-national legislation to solve supra-national political issues.

• Environment knows no borders. Solving environmental issues defying 
borders must be solved by having joint legislation, but tailored different-
ly in different member states.

• The refugee problem; not supra-national micro-management, just coope-
ration.

• Cooperate to open up each nations educational system and labour market 
a)  http://www.efta.int
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so that citizens from one country can study and work in other countries.

• Fighting crime. The sensible and operational thing to do would 
be to remove the political budding imposed by the present EU 
and let all nations of Europe take equal part in and contribute to 
this fight against international crime. All should have equal ac-
cess to the databases. Imposing different political rules and regu-
lations for different states will just inhibit the fight against crime. 
Perhaps Europol should simply become the European part of Interpol.

4) Monetary cooperation:

The monetary union and fixed exchange rates of the Euro went over the edge 
in trying to standardize European economies. But the idea of converging 
economies is not a bad idea in itself.

To dampen the fluctuations of currencies would be an advantage when tra-
ding. In the original precursor of the Monetary Union and Eurozone, the 
European Monetary System (EMS) (restructured in 1999 by the EMS2), the 
principle was to keep exchange rates of currencies from fluctuating by more 
than 15%. This principle could become a focus point of the future European 
alliance. Not as micro-management through demands for budgetary stability 
etc. The only rule should be the 15% (or perhaps 20%). If a member state is 
having trouble adhering to this rule, help to rebuild its economy should be 
the only consequence.

5) Foreign policy: 

The EU-parliament could appoint a spokesperson for this future European 
Alliance, to function as a foreign minister for the alliance. Each member 
state would still act independently in foreign affairs, but when these member 
states can agree upon a common foreign policy the alliance will be able to act 
as one voice to be heard more efficiciently in the global community.

Aspects of the EU that should be abolished
1) Open borders:

Open borders as defined by the Schengena) aggreement should be dropped. It 
plays a central role for the refugee problem and for social dumping.

New principles for residence permits with or without the rigth to work or 
study should be rebuilt from scratch. Hopefully member states will be open 
to the enormous advantages of exchanging workers and students, but the 

a) https://ec.europa.eu/home-affairs/what-we-do/policies/borders-and-visas/border-crossing_
en
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rules must be set by each country independently. Perhaps these rules can be 
negotiated in the EU parliament.

2) The Dublin regulation: 

The Dublin regulationa) is about asylum policies. The member state register-
ring a refugee is also the country in which this person can seek asylum.

The effect of this is to move pressure away from the rich country onto coun-
tries less capable of handling this pressure. This is quite clear in the present 
refugee crisis.

Instead focus should be on the long term solution of the causes for people 
leaving their homeland in the millions. But this will of course only be effe-
ctive in the long run. Member states must find ways to cooperate in solving 
the present crisis, instead of just closing borders. Freeing the national econo-
mies from the straitjacket of the EU is a prerequisite to rebuilding the weak 
economies of Europe so that their people can become willing to accept to 
participate in the redistribution of the load of refugees.

How to build such a cooperation is a thing of the future. But the present is 
a clear proof that the supra-national top-down approach of the EU can not 
function coherently.

3) Free movement of labour:

The free movement of labour is primarily to the advantage of countries suf-
fering from the lack of qualified labour force. The countries delivering this 
workforce is at a disadvantage. They can experience problems with filling 
vacant jobs demanding qualifications, and this will hamper their economic 
growth. There aren’t very many Germans who work in East European con-
tries compared to vice versa.

This free movement is just another factor increasing inequality between 
strong and weak economies. Strong economies are exploiting the weak eco-
nomies as a foundation for growth - solving their problems and undercutting 
wages - at the same time making sure that weaker economies cannot com-
pete. 

Countries experiencing a lack of qualified labour must solve these problems 
without a massive import of labour. It can be done by investing public means 
in rebuilding the socio-economic framework and just as massively in educa-
tion, so that the labour force can be increased and educated.

a) https://ec.europa.eu/home-affairs/what-we-do/policies/asylum/examination-of-applicants_
en
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It is self-evident that if an imbalance exists, in this case between educated 
labour force and vacant jobs, this imbalance must be solved directly. It is not 
solved by social dumping or cutbacks, or by importing labour from a trade 
partner. The latter simply exports the problem from one country to another.

4) Federal economic policy:

The ambition in the EU is a complete de-nationalisation of all aspects of the 
economic policy.

The federal goal is that all policies potentially affecting the economic policy 
of a nation should be decided by the elite of the EU, to safeguard the Euro 
(another failed idea) on the international currency markets. This means that 
national legislative independence will vanish, because public budget is affe-
cted by every single political decision.

This principle is a giant democratic problem; power-centralisation in its 
complete, insane consequence. 

From a macro-economic point of view it is just as foolish. Diversity in po-
litical solutions are essential to maintain economic stability and resillience 
towards economic crisis. This diversity can only be maintained if indepen-
dent nations can choose independent solutions.

5) International trade with integrated distortions.

The removal of trade aggrements designed to reduce trade partners to just 
being  providers of trade surplus to strong economies.

The principle of free trade should be, that the buyer decides which products 
to buy and on what conditions - including environmental conditions. If the 
vendor can not accept these conditions the buyer must find another supplier 
or vice versa.

If trade barriers exists you must negotiate and try to change things politically. 
Judicial means should be abolished.

Free trade should of course be the goal, not only among European nations but 
globally. But it should happen without coercion. It should happen in respect 
for the sovereignity of each trade partner and under equal terms. Europe 
should not be a trade union locked in on itself, putting up trade barriers to the 
rest of the world. All trade partners should be treated equally.

The formalised European alliance should be about solving issues that are 
borderless. It should be about integrating European nations at a pace and an 
extent decided democratically by voters of each country separately. 
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Restructuring the EU 
The establishment ruling the EU acknowledge that there is growing popular 
opposition to their project. There is no indication that they will admit that 
this opposition may be due to their project being defective.

The top-down control is total. It matters little if the leaders of Austria or 
Romania acknowledge that the foundation of the EU is wobbling. This un-
derstanding must spread to the leaders who actually lead: the German, the 
French heads of state, and the chairmen of the Commission and the Council 
of the EU.

But these few people suffer from a pronounced resistance against reality. 
They don’t see the people in Spain, Greece, France, Germany and almost all 
other EU-countries that suffer and have suffered from unemployment as a di-
rect effect of a political system that actively hampered a quick recovery from 
the crisis of 2007/2008 and onwards. They don’t see that these problems are 
most marked in the countries of the Eurozone.

They don’t see that rigthwing extremism threatening European coherence 
has been caused by the EU: federal policy and the widespread socio-econo-
mic distress in most EU countries, France and Germany included.

They pull their mental handbrake every time international economists warn 
that their project is a threat to the future of Europe; that their project has fai-
led. There are many examples.16)10)11)2)

It is not from these politicians we should expect change. The first precondi-
tion for change is to de-elect these politicians in a democratic fashion. This 
require a massive popular pressure in every EU country.

The second precondition is dissidence. The focus of EU-criticism must be re-
directed away from skin-deep points of criticism to criticism of the profound 
problems causing these skin-deep imperfections. As an example: the popular 
EU scepticism focuses to a great extent on refugee- and integration policies, 
because countries don’t want their welfare systems and labour markets put 
under even more pressure by importing more poor people that they already 
have.
 But this criticism should be about open borders, free movement of labour 
and especially the economic policies of the EU. The latter is the biggest cul-
prit in creating the socio-economic problems against which people protest by 
focusing on immigration. But immigration is not the problem, socio-econo-
mic inequality is.
 The problem of immigration pressuring welfare systems is not solved by 
closing borders and building walls and fences. It is solved by attacking the 
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policies causing unemployment and poverty and hindering the economic re-
build of the economy. System-dissidence is needed; a political attack on the 
Euro and the monetary union and public austerity forced by the stability and 
growth pact etc. Not least an attack on the top-down anti-democratic culture 
of the EU. The idea of de-nationalisation must be attacked from all angles.

The third precondition is popular awareness of why the EU is failing and 
what alternatives there may be. This books gives examples of such alterna-
tives.

The voters must be mobilised. The voters must elect different politicians, 
wanting change. This is the only way to mobilise a clash against the 
establishment of the EU.

Restructuring the economic policy.
The Euro can not be simply dismantled. 19 of the 28 member states are 
hog-tied to the German economy thanks to the Euro, the convergence crite-
ria and and the stability pact. These 19 countries can’t just choose another 
currency. Firstly they are bound by numerous treaties! Secondly the simple 
act of abolishing the Euro will have enormous consequences, not only for 
the national, but for the entire economy of Europe. Have a look at what 
happened when the EU, IMF and OECD forced the greek government into 
submission with dire consequences for the greek people, and the considera-
tions that lay behind it.2) Have a look at Brexit and what the consequences of 
a non-Euro country leaving the EU can have.

The dismantling of the Euro and the Monetary Union has to happen gradu-
ally.

There are some steps worthy of consideration:

Step 1: A comprehensive adjustment of the most negative spects of the 
monetary union. A quote from economist Paul Krugmana):

a https:/ /www.project-syndicate.org/commentary/next-euro-crisis-i taly-by-jo-
seph-e--stiglitz-2018-06?utm_source=Project+Syndicate+Newsletter&utm_cam-
paign=e4e588b06f-sunday_newsletter_17_6_2018&utm_medium=email&utm_term=0_
73bad5b7d8-e4e588b06f-105023937



141

Quote 18:

“What all of these economies have in common, however, is that by joining 
the eurozone they put themselves into an economic straitjacket. Finland 
had a very severe economic crisis at the end of the 1980s — much worse, 
at the beginning, than what it’s going through now. But it was able to engi-
neer a fairly quick recovery in large part by sharply devaluing its currency, 
making its exports more competitive. This time, unfortunately, it had no 
currency to devalue. And the same goes for Europe’s other trouble spots.

Does this mean that creating the euro was a mistake? Well, yes. But that’s 
not the same as saying that it should be eliminated now that it exists. The 
urgent thing now is to loosen that straitjacket. This would involve action on 
multiple fronts, from a unified system of bank guarantees to a willingness 
to offer debt relief for countries where debt is the problem. It would also in-
volve creating a more favorable overall environment for countries trying to 
adjust to bad luck by renouncing excessive austerity and doing everything 
possible to raise Europe’s underlying inflation rate — currently below 1 
percent — at least back up to the official target of 2 percent.”

And a quote from the former governor of the Danish National Bank, Erik 
Hoffmeyera):

Citat 19: translated by the author

”If you realise that you have made a mistake by inviting so many countries 
to join the Euro without making the conditions crystal clear, you should 
not make it difficult for them to leave the Euro. Instead they should be 
rewarded. They should have, what you could call a golden handshake. If 
they truely want to leave - they should not be thrown out, says the former 
governor of the national bank.”

The factors tightening the straitjacket must be identified and loosened. Coun-
tries finding it difficult to live with the Euro must be helped actively and con-
structively. Paul Krugman mentioned some of the actions that can be taken.

Step 2: Dismantle the system of fixed exchange rates gradually.

Joseph Stiglitz have indicated a way to do this: keep the name of the Euro 
but gradually remove the fixed exchange rates, emancipating the national 
economies. He calls it the flexible Euro.16)

In the present EU the Greek Euro has the same exchange rate compared 
to the dollar and other currencies as the German Euro. To add flexilibility 

a  http://www.information.dk/313459



142

is simply to allow the greek government to devalue its Euro compared to 
the German euro. Greece will keep the name Euro for its currency, but the 
fixation of the exchange rates will be removed. The problem is not the Euro 
as such - it is the system of completely rigid exchange rates across many 
different economies in a non-optimal currency area.

The EMS2 (European Monetary System, Second edition) is a number of 
rules which members of The EU, but outside the Eurozone, can choose to ac-
cept. They must accept to keep the exchange rates of their currencies within 
a band of +/- 15% compared to the Euro.

This rule could be applied to countries that are leaving the eurozone, gradu-
ally increasing the band from zero percent, to five percent etc. If countries 
find even this difficult they should be helped, not punished.

The EMS2 rule of 15% or even 20% could even be applied in the future 
European Alliance.

When countries having left the Eurozone reach 15% or perhaps 20%, their 
currency can be renamed. The political and structural adjustments would 
have be brought to an end. The last step would be investing in a new name 
for the currency and producing coins and banknotes. 

To reach this goal will probably take years for each country

The biggest problem with this reorganisation will be the credibility of these 
currencies on the international currency markets. But by helping each other 
against speculative attacks and to relieve debt, these problems can be mini-
mized.

There are several examples of countries using the same name for their cur-
rencies: American dollars, Australian dollars, Singapore dollars, New Zea-
land dollars and Canadian dollars, all of them with separate exchange rates 
in relation to other currencies.

Restructuring the political system
The goal is:

• The removal of the European Council and Commission.

• To restrict the power of the Council of the EU to be executive and to put 
forward proposals for new legislation and to take part in the analysis of 
these proposals.

• To restructure the national parliament so that members can have a double 
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mandate, by including full membership of the European parliament for 
a restricted period of time, e.g two years. E.g. in Denmark 7 EU-parlia-
mentarians could be elected directly, while 6 could be appointed by the 
Danish parliament.

• The passing of bills is transferred to the national parliaments.

It is a profound restructure. There are many treaties - the life blood of many 
politicians - that must be thrown in the great shredder of history. Other trea-
ties will need to be rewritten, some of them from scratch.

It would be wise to start by preparing the EU parliament to take over the role 
as the primary institution of the EU. The inner workings of the parliament 
has to be changed when national parliamentarians is to take part in the work 
and at the same time remain in close contact with their national parliament.

The EU parliament must be given the right to propose legislation and to be-
come much more active in the analysis of proposals in close cooperation the 
the Council of the EU and national parliaments.

Several committees must be formed, e.g. to analyse proposals in different 
political subjects, and also a committee to survey how member states adhere 
to legislation proposed by the EU, but passed by national parliaments.

There is also the restructuring of the administrative hinterland that needs 
to be done. A new administrative institution will be needed, responsible for 
administrative leadership of the many officials. These officials must become 
common to all institutions and be free to solve tasks given to them by mini-
sters, parliamentarians etc, in a way that is coherent with their professional 
competency. Politicians should not be able to remotely control the solving 
of these tasks.

Concurrently the European Council and the Commission must be removed. 
The officials of these institutions can be transferred to the new administrative 
institution mentioned earlier. Probably some officials must be fired without 
significant severance pay. It should not be the taxpayers paying for it.

The right to pass bills should be given back to the national parliaments. The 
parliamentarians with a double mandate will play a starring role in the com-
munication between the national level and the EU parliamentary level.

There will be massive cleanup needed with all the obligations decided in 
treaties with other countries. They must be rewritten or discarded.
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hapter 8C

A World with Rights and De-
mocracy
The most important factor in determining the stability, resillience and dura-
bility of a society, i.e. its strength, is not military muscle power or growing 
GDP on steroids.

The most important factor is the socio-economic structure and social cohesi-
veness of this community.

Millitary biceps and economic growth is about the ego of politicians and 
the potential earnings of the economic elite. It is very short-sighted; a few 
generations at the most. A few serious crises, caused by the economic elite 
using speculative economy, and you are back to square one, especially for 
the poorest part of the community.

On the other hand: if the society is without extreme inequality, and people 
take an active and constructive part in the inner workings of this community, 
where they are treated as citizens with equal rights and access to the wealth 
of the community and with equal political influence, the tendency toward 
economic crises will be far less, and the society will be far more ressilient to 
those crises that do occur.

What is needed are the principles of Rights-and-Democracy.

The building blocks.
Rights-and-Democracy is a fruitful combination of:

The Keynesian clash with supply-capitalism: the classical capitalist al-
legation is  that if conditions for private investments are improved any ma-
cro-economic recession will solve itself and the new-found wealth will trick-
le down the social ladder. John Maynard Keynes showed that if imbalances 
in the economy grow too severe private investments will not be able to boost 
the economy. What is needed is to boost demand for products. In a recession 
public investments in fighting unemployment is the way forward, combined 
with solid political measures to prevent overheating of the financial markets.

Fight unemployment, not the budget.

This leads to the simple truth that human compassion must prevail: if all 
members of a community is given the opportunity to contribute optimally to 
the economic turnover of this community the risk of becoming locked down 
in a recession will be minimal. In other words: Socio-economic equality is 
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an all important macro-economic factor controlling stability and ressillience 
and therefore durability. Inequality on the other hand is a limiting factor.

The general Henry George principle that land and natural resources should 
not be a tradeable object.

If land can be traded, land monopolies will dominate, and the revenue created 
by the joint effort of all members of society will be redirected into creating 
accumulated wealth by means of speculative economy; work-free profits. 
The right to earn the wealth created by others is the main cause for extreme 
inequality.

Land should NOT be traded; land should be rented. A land Value Rent for the 
right to monopolize a piece of land and its resources should be paid to the 
community, as the only tax being paid. Any kind of income taxation should 
be removed. In this way each member of the community will have sole pro-
perty right for the revenue created by his work effort AND for his share of 
the revenue created by the joint effort of all members - the land value rent.

Land Value Taxation will prevent accumulated wealth from growing to pro-
portions capable of distorting the economy. Such distortions are the cause for 
imbalances between demand and supply overheating the financial system.

This will take the wind out of the sails of the all important factor behind 
recurring economic crisis: the speculative economy.

We have the same truth as before: Human compassion must the focus point. 
All members of a community must be treated equally in an economic sense, 
being awarded their fair share of the common wealth and the sole property 
right to the revenue created individually. Inequality must only be allowed if 
it is a consequence of a greater work effort than others, not as a consequence 
of workfree profits.

The original codes of conduct of democracy in an extended edition. A 
clash with the system where the leaders of political parties dominate the ele-
ctoral and legislative systems, distorting democracy to their own advantage, 
in numerous ways.

Back to human compassion: People must have the equal right to influence 
the political power controlling society. Two crossing lines on a ballot is not 
enough. It is about the equal right of voters to control who is being elected, 
and what political views they truly represent, at the election and later in par-
liament. It is about the right to de-elect career politicians, shopping around 
from one political standpoint to another, or letting themselves be controlled 
by shortsighted profit-interests.
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It is about an open and transparent and honest legislative process, so that 
voters can see which politicians actually adhere to the principles and views 
for which he or she was elected.

Repairing the foundation.
The foundation on which the macro-economy rests or rather wobbles - 
neo-liberal, capitalist, planned-socialist or pure socialist - is the main cause 
for most of the problems being fought by politicians.

It is important to understand why crisis reoccur every 10-20 years (at times 
even shorter), due to imbalances between different cogwheels of the ma-
cro-economic machinery.

It is important to understand why people are becoming socially marginalized  
in the community of which they should be an equal and optimal part. Why do 
people end up clawing at the bottom of the social ladder?

It is important to understand why cracks in the wall of society is so prevalent. 
Why do sustained unemployment occur, even though classical economic the-
ory claims that it is impossible? Why do unemployment and the need for 
qualified workforce reoccur time after time?

Instead of using all the political energy on repairing the cracks and imper-
fections when they occur, it would be far more constructive to identify the 
reasons behind these problem and to solve them at the source: the faulty 
foundation.

This is what the afore-mentioned combination of the three principles of 
rights-and-democracy is all about: creating a foundation on which the ma-
cro-economy can be at rest, so that cracks and fissures can be avoided; a 
society where sustained socio-economic problems and macro-economic im-
balances and recessions are fought proactively.

All communities will benefit from restructuring their macro-economy so that 
it becomes founded on these three ingredients. Each community can choose 
its own way of implementing it, as long as the basic principles are accepted. 
It is already being implemented to some extent i several countries, with diffe-
rent degrees of succes. In his book ”Land Value Taxation around the World”, 
Robert V. Andelson24) describes numerous of these attempts in detail. The 
book ”The Power in the Land”6) by Fred Harrison also has several examples.

It is not enough to put a tax on land. There are principles important to the 
success or failure of a given system of land taxation.

You need to distinguish between the improved and the unimproved value of 
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the land. The improved value include contributions from all the manmade 
improvements invested in by different property owners.

The unimproved value is in its origin naturegiven, but the development of 
society has contributed to increasing its value and will continue to do so. It 
is this increase in the unimproved value, that is called the land value rent. It 
is created by the community and should be owned by the community, to be 
the only source of taxation. It is important that the rent is taxed with as close 
to 100% of the true value as possible for all allotments. No favoritism, no 
comradeship.

The improvements should not be a source of taxation.

It is also vitally important that land availability is controlled by market me-
chanisms. Nationalization is not a good idea, because such an administrative 
system would risk hampering availability and thereby the transfer of owners-
hip. It could create bottlenecks.

The three ingredients for the economic foundation are just as important at the 
supra-national level as at the national level.

Globalisation can not become truly global, if it is not built on the three in-
gredients: nations based on these ingredients all taking part in a globalized 
world respecting national self-governance.

If nations are to build up a stable position in a globalized world where they 
continue to compete successfully with other nations and contributing to a 
stable global economy, they need to drop the neo-liberalist notion of the mi-
nimal-state, and especially the theory of the perfect market mechanisms.

Nations based on a socialist planned-economy model, will do well in reali-
sing the fault in the socialist notion of surplus value. They also need to reali-
se that democracy is the most operational way to get their economy back on 
track, without administrative distortions and elite autocracy.

Markets in completely free and uncontrolled competition will always run the 
risk of becoming distorted. Participants will always seek to distort competi-
tion to win greater share of the revenue. It is a vital task of the public to re-
gulate the market so that distortions are prevented as much as possible. Land 
value taxation will play a central role in such a preventive policy.

The public sector is not a negative factor in the macro-economy, especially 
not after income taxation has been removed. The public sector can contribute 
to a great extent to a stable development of the macro-economy, after income 
tax has been replaced by land value tax. The turnover of production and con-
sumption can contribute to its full extent, while the speculative economy is 
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kept on a short leash. The macro-economy will suffer from imbalances to a 
much esser degree than before.

The public sector contributes in many ways, that cannot be privatized:

• Education focusing on creating the critical, constructive, adaptable and 
participating individual.

• A health care system with time and staff enough to work dilligently with 
constant care.

• A social welfare system focused on helping people with compassion, 
focusing on the individual, and less on rules and budget.

• Developing and maintaining the necessary infrastructure.
• Political control to avoid monopolies and distortions so that imbalances 

are repaired proactively.
• An administration of the revenue of land value taxation, so that public 

expenses are covered and that all members of the community is awarded 
their fair share of what is left after public expenses are covered. Again: 
no favoritism, no comradeship.

• Environmental protection and habitat preservation.

Many more could be mentioned. But at the center of it is human compassion. 
The public sector must be perceived as a gaurantee that people are treated 
equally, no matter what.

The same is true for supra-national institutions. They are vital for safegaurding 
against conflicts between nations and to stop conflicts proactively or even 
reactively: that the conflict is solved politically and diplomatically with re-
spect for national sovereignity, but also with human compassion for the vic-
tims being at the center.

We must remember that the global society consists of individuals that do not 
think globally. People need to be rooted in their local community. That can 
only be respected with nations treating all their citizens equally, no matter 
what cultural, religious or ethnic background these individuals have.

The global principle can be achieved when nations cooperate by focusing 
on compassion and diginity of all individuals, not only their own citizens. 
People must have a clear sense of acceptance, both by the national system 
and the supra-national institutions. 

This is where the inter-parliamentary alliance model described in chapter 7 
comes into play.

In chapter 7 it is used as model for restructuring the EU. But it can easily be 
used as a general model for international alliances.
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An alliance covering the whole of Europe, including Russia, Belarus, Ukra-
ine, Moldova and Turkey etc..

In other parts of the world other alliances based on the same principle could 
be envisaged:

An alliance of Asia, consisting of all Middle-eastern, Central, North and Ea-
stern Asian contries, including Russia and Turkey ( They are geographically 
Asian and European).
 Perhaps a South Asian and Australian Alliance consisting of India, 
Southeast Asia, Malaysia, Indonesia, new Guinea, Australia etc.
 Perhaps an alliance of all African countries and another consisting of all 
American countries.

The UN will of course still be needed as the global institution for coopera-
tion.

All these alliances should be about solving borderless problems like trade 
and protection of the environment, helping member states when needed and 
of course cultural cooperation and exchange.

A part of the revenue needed to finance such alliances could come from thin-
king land value taxation on a global scale.

There are a lot of natural ressources, that are not part of any nation. Land 
Value rent for the right to exploit such resources should be used to finance 
both such alliances and the UN. 

Administering such taxation could be done by a new institution under the 
UN.
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Protecting and cultivating diversity must be the 
staple principle for all communities - cultural, eth-
nic, national, political and of course biological. The 

principles of Rights-and-Democracy will give us 
the means to create societies, both locally, national-

ly and globally, that are based on diversity.
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